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¢ Non-oil domestic export (NODX) growth
moderated to 3.1% YoY in December.
Sequentially, the headline number fell by
5% MoM sa.

e A high base in the same period last year,
technical payback from the strong
performance in the past few months and,
most importantly, the strong SGD, have
contributed to the reported weakness in
the NODX.

o We expect more volatility in exports in
the coming months due to the upcoming
Chinese New Year but overall outlook for
NODX remains positive.

Singapore’s non-oil domestic exports (NODX) for
December moderated to 3.1% YoY, from 9.1%
previously. NODX fell by 5%, seasonally adjusted,
compared to the previous month.

A confluence of exogenous noises is at play in the
NODX data:

Firstly, December 2016 is a high base, which has
weighed down the YoY figure for Decl7. At SGD
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14.6bn, the reading in Dec16 was the second highest
in the entire year. Moreover, after two consecutive
months of very strong run (above SGD 15bn), it
shouldn’t come as a surprise to see some
“normalization” in export sales. Call it technical
payback perhaps but that certainly contributed to
the month-on-month decline.

NODX in SGD vs USD
% YoY

= NODX-SGD
25.0

= NODX-USD
20.0

15.0
10%
10.0

5.0

0.0 \7

-5.0

3.1%

Latest: Decl7

-10.0
Jan-17 Apr-17 Jul-17 Oct-17

Most importantly, the SGD appreciated against the
USD by 6.2% in Dec17 versus the same period a year
before. As most international trade is carried out in
USD but the NODX figure is reported in SGD, there
is a substantial amount of currency effect at play. In
some way, this distorts the headline numbers. In
fact, Decl7? NODX would have reported an
expansion of 10% if it is reported in USD term.

In our opinion, the outlook remains bright. PMI
figures in all key markets are strong, underscored by
a synchronized recovery in the global economy. We
expect such sanguine outlook to continue for the
rest of the year, notwithstanding the effect from
global monetary policy normalization.

Yet, export sales in the next two months will be
volatile, largely due to the Chinese New Year effect.
Plants in China, who are key buyers for components
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and intermediate products, will typically ramp up
production ahead of the festive period before
shutting down their production during the holiday.
Moreover, the festive season falls on different
months every year - February this year versus
January last year. This further exacerbates the
volatility in the YoY series and distorts the overall
NODKX figures. Hence, it pays to take the NODX and
industrial production figures during this period of
the year with a pinch of salt.
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Sources: Data for all charts and tables are from CEIC, Bloomberg and DBS Group Research (forecasts and transformations).

Disclaimer:

The information herein is published by DBS Bank Ltd (the “Company”). It is based on information obtained from sources believed to be reliable, but the
Company does not make any representation or warranty, express or implied, as to its accuracy, completeness, timeliness or correctness for any
particular purpose. Opinions expressed are subject to change without notice. Any recommendation contained herein does not have regard to the specific
investment objectives, financial situation & the particular needs of any specific addressee. The information herein is published for the information of
addressees only & is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate legal or financial advice.
The Company, or any of its related companies or any individuals connected with the group accepts no liability for any direct, special, indirect,
consequential, incidental damages or any other loss or damages of any kind arising from any use of the information herein (including any error, omission
or misstatement herein, negligent or otherwise) or further communication thereof, even if the Company or any other person has been advised of the
possibility thereof. The information herein is not to be construed as an offer or a solicitation of an offer to buy or sell any securities, futures, options or
other financial instruments or to provide any investment advice or services. The Company & its associates, their directors, officers and/or employees
may have positions or other interests in, & may effect transactions in securities mentioned herein & may also perform or seek to perform broking,
investment banking & other banking or financial services for these companies. The information herein is not intended for distribution to, or use by, any
person or entity in any jurisdiction or country where such distribution or use would be contrary to law or regulation. Sources for all charts & tables are
CEIC & Bloomberg unless otherwise specified. DBS Bank Ltd., 12 Marina Blvd, Marina Bay Financial Center Tower 3, Singapore 018982. Tel: 65-6878-
8888. Company Registration No. 196800306E.
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