Singapore Market Focus

Monthly Strategy

Refer to important disclosures at the end of this report

DBS Group Research . Equity 5 Feb 2018
- . STl : 3,529.82
Expanding on mid-recovery
Analyst

outperformers

e February events - Budget 2018, results season has little room

Kee Yan YEO, CMT +65 6682 3706

keeyan@dbs.com

Janice Chua +65 6682 3692

janicechuast@dbs.com

Key Indices

for disappointment Current % Chng
e STl corrects off 3600, near-term support 3450-3480 ?glslr:wdjr Cap Index 3522882 8?:;:
e Interest on mid-economic expansion outperformers to USD/SGD Curncy 1.35 2.1%

expand — O&G, basic materials, commodities, consumer Daily Volume (m) 3,894
e SMC interest should improve - Roxy Pacific, Frasers Daily Turnover (S$m) 1,904

Commercial Trust, POSH, Breadtalk, HRNetGroup Daily Turnover (U5$”.‘> 1413

Source. Bloomberg Finance L.P.

Singapore Budget 2018. The Singapore government is expected Market Key Data
to focus on mid-term restructuring policies such as measures to (%) EPS Gth Div Yield
strengthen Industry Transformation Programme, support 2017E 11.0 35
internationalisation and help start-ups. There could also be tax 2018F 9.5 3.4
increases for GST, wealth, tobacco, liquor and vehicle tax. 2019F 9.2 3.1
Earnings in focus. We see STI EPS growth of 9.9% y-o-y for I PER EV/EBITDA
FY17E and 7.3% y-o-y for FY18F. Banks (Pick OCBC) to benefit 2017E 17.4 16.1
from NIM improvement and loan growth. Consumer goods 2018F 15.9 15.4
(Picks Thai Bev, Breadtalk) to see margin improvements, coupled 2019F 14.5 17.1
with contribution from JV/associates. O&G (Picks Keppel Corp,
SMM, SCI) FY18F earnings recovery, expect S$3bn order wins
for rig builders this year compared to S$1bn in 2017. STOCKS

STl consolidates off 3600, near-term support 3450/80 February
started with equity markets sell-off on inflation & rate hike

Price

12-mth

Mkt Cap Target Price

Performance (%)

S$ us$m S$ 3 mth 12 mth _ Rating
worries. New FED Chairman Jerome Powell likely to maintain N—". i 871 11966 1020 146 394  BUY
0 ; . eppel Corporation . , : : :
Yellen.s policy for gradual rate increase and balance shegt Sarias MEe 279 4413 370 424 848 BUY
reduction. Near-term support at 3450-3480. 3450 coincides Sembcorp Industries 357 4,827 450 8.2 11.6  BUY
with 13.89x (+0.25SD) 12-mth fwd PE. Base-case year-end Midas Holdings 0.189 272 0.36 (12.1 (17.8) BUY
objective 3688, optimistic case 3800. Thai Beverage Public 0.92 17,502 1.07 (4.2) 5.8 BUY
’ BreadTalk Group Ltd 1.71 365 2.01 59 31.5 BUY
Interest on mid-economic expansion outperformers to expand. Genting Singapore 1.33 12,131 151 86 350 BUY
Even as the spotlight on O&G and construction sectors is likely Dawg FAarm (Us$) 085-8; ”:Zgg 85753 (832% (2393; EBX
. . . 2 mm Sla o 5 . .
to continue, |ntere§t in the rest of the mlq-recovery N Cityneon Holdings 107 198 145 (6.1) 115  BUY
outperformers, which are the basic materials and commodities ;
i Frasers Commercial 143 878 171 29 126  BUY
sectors, should gradually pick up. Stocks under our coverage are Trust ‘ : : :
Midas and Olam. We also continue to take a positive view on HRNetGroup 0.85 651 0.96 (6.1) N.A  BUY
consumer stocks. Our picks for large caps are Thai Beverage and EACCPOfffS:hCI)-ireId' 8‘5‘3 g;g 82; 222 lgg EL&
. . . oxy-Pacific Holdings . : . .
Genting. .For.small caps, our picks are B.readtalk and Cityneon. SisPos 138 2,368 161 78 (68 BUY
We also like industrial sector laggards Singapore Post and SIA SIA Engineering 333 2821 38 22 (62) BUY

Engineering.

SMC interest should improve. The upturn in the Singapore
market that started from beginning October last year was led
mainly by blue chips. Going forward, as the fierce January
upward momentum for the blue chips STl tapers off, some of
the flows should turn towards small caps. We like Roxy Pacific,
Frasers Commercial Trust, PACC Offshore Services Holdings,
Breadtalk and HRNetGroup.

Source: DBS Bank, Bloomberg Finance L.P.
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Market Focus

February Market Outlook
Looking back at January

= STl up 3.85%, driven by ‘synchronised global recovery’,
earnings optimism, rising oil price, weak USD

= High 3609 at 14.64x (+0.75SD) 12-mth fwd PE, above
our year-end target peg of 14.27x (+0.55D) FY19F PE

= Sector leader O&G (+17.7% m-o-m) — Keppel Corp,
SembCorp Marine, SembCorp Industries
(Click [£] to read our latest rig builders sector report)

= Sector laggard telecom (-0.6% m-o-m)

= Consumer services (+3.1% m-o-m) turns higher from
mid-January — Genting Singapore, ComfortDelgro, SIA

February Key Events

= Powell takes over from Yellen as FED Chair — No change
in three rate hikes forecast, market debating if four is
possible
= Singapore 2018 budget (19 February)
— Focus on mid-term, restructuring policies over
counter-cyclical measures
— Possible measures to strengthen Industry
Transformation Programme, Automation Support
Package, support internationalisation, help start-ups
— Possible tax increases for GST, property, wealth,
betting, tobacco, liquor and vehicle import duty
— Click [ to read our Singapore economist's thoughts
on the upcoming budget

O&G leader, telco lag, consumer services upturn
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Singapore Budget on 19 February

Date ‘ Events Comments
Jerome Powell is next FED Chair.
Janet Yellen's Powell never voted against the
chair since 2012 and sided with
03-Feb term as FED he dovish wi
Chair ends tle ovis Wlng.lWe see 3 rate
hikes this year with FED funds
rate at 2.25% by end 2018
. Click [& to read our Singapore
19-Feb Singapore 2018 economist's thoughts about the
Budget .
upcoming budget
) Stocks under our coverage
TIHFEQd_ 4Q;e7asrgiults expected to grow 11.4% y-oy for
FY17E, 8.4% FY18F

Source: DBS Bank
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Market Focus

STI corrects on inflation worry, near-term support 3480

STl consolidates off 3600, near-term support 3500

February started with global equity markets sell-off on
inflation & rate hike worries, US bond yields 72.84%.
New FED Chairman Jerome Powell likely to maintain
Yellen’s policy for gradual rate increase and balance
sheet reduction

January’'s high of 3611 at 14.8x (+0.75SD) 12-mth fwd
PE near-term unsustainable, above year-end target
valuation peg of 14.4x (+0.5SD) FY19F PE

Near-term resistance 3600, pullback support at 3480,
temporary undershoot support 3450 peg to 13.89x
(+0.25SD) 12-mth fwd PE

Base-case year-end objective 3688, optimistic case 3800

Strategy

At January’s high of 3611, STI traded at 14.8x (+0.75SD) 12-
mth forward PE and the 8-week RSI reached a high of 79. STI
looks technically overbought and forward PE valuation
stretched in the near term. While a decline from 3600 is
panning out and the upward momentum should taper from
January’s 165pt/month climb that is clearly unsustainable, we
see opportunities on market pullback.

Singapore’s economic recovery remains intact and is
broadening to the services sector. Even the beleaguered
construction sector is expected to see increased activities this
year. As the recovery progresses, we believe that rotationis an
important strategy going forward. The first is sector, next is
market cap.

Mid-recovery plays O&G and construction sectors
outperforming since 4Q17

If you recall seeing the table (sector outperformers at various
stages of economic recovery) before and are wondering why
we are showing it again, that is because it has worked, and we
believe that it will continue to do so. Its first appeared on 13
October last year in the Singapore Market Focus report titled
“Jacking Up Gains” where we took a positive stance on the
O&G sector as we rightfully anticipated an interest shift from
the early to the mid-economic recovery outperformers.
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Sector outperformers at various stages of economic

I'ECOVG!Z
Economic Phase Sector Outperformers Examples

Late contraction

Financials UOB, OCBC

Property CityDev, UOL etc.
Early Expansion Technology Sunningdale, Hi-P, Venture
Industrials Yangzijiang
Transportation CAOQ, SATS, SIAE

Construction
Capitol Goods
Basic Materials
Late Expansion Commodities & Energy
Consumer staples
Consumer Services

Utilities & telco

Tat Hong, Yong Nam, Lian Beng
Keppel Corp, SembCorp Marine, POSH
Midas, Asia Enterprise, Hupsteel
Olam, Wilmar, First Resources
Dairy Farm, Sheng Siong
ComfortDelgro, Jumbo, Katrina
SingTel, M1, Starhub

Middle Expansion

4Q17 to 2018

into 2018

l Early contraction

Deeper

Source: DBS Bank

Indeed, the O&G sector has been the top performing sector
since, higher by 20% to outperform STI's 6.6% rise over the
same period. We had also highlighted the construction sector
as a mid-expansion phase outperformer that also
outperformed. For example, construction stocks under our
coverage, e.g. Chip Eng Seng rose 19% over the same period.

Sector outperformers at stages of economic recovery
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Market Focus

Spotlight on mid-economic expansion outperformers to and Genting. For small caps, our picks are Breadtalk and
continue Cityneon.

Even as the spotlight on O&G and construction sectors is likely Finally, we also like industrial sector laggards Singapore Post

to continue, interest in the rest of the mid-recovery and SIA Engineering. We upgraded Singapore Post to Buy as
outperformers that are the basic materials and commodities we think its postal segment's margin decline may have

sectors should gradually start to pick up. Stocks under our bottomed out, eCommerce segment's turnaround in place that
coverage are Midas and Olam. offsets pressures at logistics segment. We also upgraded SIA

Engineering to Buy with stronger JV earnings, new revenue
driver in 2019 with GE engine facility and possible S$14.1mil
one-off gain in 4QFY18

With the broadening of Singapore’s recovery from the
manufacturing to services sector and as regional consumer
sentiment improves, we continue to take a positive view on
consumer stocks. Our picks for large caps are Thai Beverage

Basic materials, commodities and consumer stocks

12-
Price  mth Target

Mkt PER EPS  EPS Y'izil‘é DZE: y
2 Feb Target Return (gfrﬁ) Remd 2)(8) ?éoz;t;‘ ?gox;tf)\ 18  Equity
Price ° 7 (%) 18

Company

Basic Materials & Commodities

Olam 2220 215 -3% 7,015 HOLD 15.3 15.3 9.8 -0.3 2.7 1.7 1.3
Midas 0.189 0.36 90% 359 BUY 838 - 14.5 - 27 0.8 0.4
Consumer goods/services

Thai Beverage 0.920 1.07 16% 23,101 BUY 19.2 17.4 10.5 103 3.2 0.2 43
Breadtalk 1.710 2.01 18% 481 BUY 22.0 20.5 33.3 74 1.8 cash 3.4
Genting 1330 151 14% 16,012 BUY 21.7 21.4 10.8 1.7 26 cash 2.1
Dairy Farm (US$) 8510 9.89 16% 15,191 BUY 22.0 20.2 10.1 9.1 27 0.2 6.8
mm2 Asia 0.505 0.73 44% 587 BUY 16.0 - 31.9 - - 0.7 3.3
Cityneon 1.070 145 35% 262 BUY 10.6 - 51.0 - - cash 3.1
SIA 11.320 1055 -7% 13,386 HOLD 21.0 19.9 -1.6 55 22 0.1 1.0

ComfortDelgro 2.140 2.18 2% 4,630 HOLD 15.9 15.3 -5.7 46 5.0 cash 1.8
Industrials Leggards
Singapore Post 1380 1.61 16% 3,125 BUY 21.9 20.5 18.5 70 32 cash 2.2

SIA Engineering 3330 3.86 16% 3,724 BUY 21.3 194 -0.7 23 4.2 cash 2.5
Source: DBS Bank

SMC interest should improve

The upturn in the Singapore market that started from STI, SMC and Catalist's relative performance since October
beginning October last year was led mainly by blue chips (e.g. 2017

banks DBS, OCBC, UOB, property stock City Dev, yards Keppel
Corp, SembCorp Industries and consumer services Genting).
The FTSE ST mid-cap Index performed nearly as well as the STI
while the FTSE ST Small Cap Index lagged. Going forward, as
the fierce January upward momentum for the blue chips STI
tapers off, some of the flows should turn towards small caps.

BN L ARNY 1T WD LN 60 LNINT 0T U118 Lafe 16y

Source: DBS Bank
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Market Focus

Roxy Pacific is our small-cap pick in the property space. Roxy,
being one of the earliest to land bank in the current market
cycle, has six freehold residential developments in Singapore
that will be ready for launch in 2018, two of which will be
launched within 1Q18. The Navian, a 48-unit freehold
development that was launched in October last year, is nearly
50% sold.

Frasers Commercial Trust (FCOT) is our small-cap pick among
S-REITs. FCOT's current c.2% vyield spread to other large-cap
office REITs is too wide considering the average yield spread is
0.8% and the Farnborough Business Park acquisition allays
concern that FCOT is ex-growth.

Our positive stance on PACC Offshore Services Holdings
(POSH) since 4Q last year has clearly paid off. We continue to
see POSH as a name to ride the offshore service sector upturn.
In the near term, we see a stronger quarter in 4Q17 as the

POSH Arcadia gets a full quarter of utilisation, and more of the
Middle East offshore support vessels (OSVs) are deployed.
POSH has no bonds outstanding, is cash-generative with
positive OCF in 9M17, and remains a privatisation candidate
with Kuok (Singapore) Ltd as its majority shareholder (81.89%
ownership).

We like Breadtalk in the F&B consumer service space. Its core
business continues to deliver growth while the sale of AXA
Tower is a potential catalyst that could pay around 4.5
Singapore cents (Scts) in special dividends.

Finally, in the industrials support service space, we think
HRNetGroup is poised to ride on the labour market recovery. It
holds a dominant market share in Singapore. Going by the
uptick in growth in Singapore’s service sector that contributes
a majority 70% of workforce, we believe the labour market
has bottomed.

Small-cap stocks

Price 12-mth Taras Mkt PER PER EPS EPS Div  Net Debt
Company 31 Jan Target Retgm Sector Cap 18 19 Growth Growth Yield /Equity
Price S$m) ) X 18(%) 19(%) 18 (%) 18
FCOT 1.46 1.71 17% REITS 1,184 14.7 14.6 1.3 0.8 6.8 0.4 0.9
HRNetGroup  0.85 0.96 13% Industrials 860 18.0 17.2 6.5 4.3 2.8 cash 3.1
POSH 0.44 0.51 16% Oil&Gas 798 nm nm nm nm - 1.2 0.9
Roxy-Pacific 0.58 0.69 19%  Real Estate 691 16.9 10.1 934.3 66.8 1.5 1.8 1.4
Breadtalk 172 201 17% Cg’”sgmer 484 222 206 333 74 17 cash 34
ervices

Source: DBS Bank

Significant Reports
Date Report Title Sub Title

Regional
4-Jan-18 Asia strategy 2018 outlook: Rebound, Rethink, Re-strategise
4-Jan-18 ASEAN Banks Still has room to shine
18-Jan-18 Asian Telecom Sector Clear-cut view via the Digital Prism
23-Jan-18 Regional Oil & Gas Happy new year for oil
31-Jan-18 ASEAN Aviation Pricing power to pick winners
Singapore
5-Jan-18 Monthly Strategy January Awakening
22-Jan-18 Singapore Rigbuilders New orders drive rerating
25-Jan-18 Singapore Telecom Sector Opportunities from Mispricing
30-Jan-18 Industrial REITs Size really matters!

Source: DBS Bank

Revisions to recommendations
Stock Name

Keppel-KBS US REIT Initiating Coverage BUY
Source: DBS Bank

Current Change Date

15-Jan-18

gBDBS
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DBS Bank recommendations are based an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total return i.e. >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)

Share price appreciation + dividend’s

Completed Date: 5 Feb 2018 16:54:36 (SGT)
Dissemination Date: 5 Feb 2018 17:43:46 (SGT)

Sources for all charts and tables are DBS Bank unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, its respective connected and associated
corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii)
redistributed without the prior written consent of DBS Bank Ltd.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS
Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively,
the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other
factors which we may consider to be relevant or appropriate in preparing the research. Accordingly, we do not make any representation or
warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without
notice. This research is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees
only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial
advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit)
arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not
to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have
positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and
other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can
be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments.
The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may
not contain all material information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to
update the information in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned
schedule or frequency for updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual
results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED
UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that:

(a) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk

assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.
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Market Focus

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies)
mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the
commodity referred to in this report.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public
offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage
in market-making.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the
companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s)
primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate! does not serve as an officer of the
issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real
estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the
management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or
his associate does not have financial interests® in relation to an issuer or a new listing applicant that the analyst reviews. DBS Group has
procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of
research reports. The research analyst(s) responsible for this report operates as part of a separate and independent team to the investment
banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment
banking function is handled appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of the
DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS"), DBSV HK or their subsidiaries and/or other affiliates have
proprietary positions in Midas Holdings, Thai Beverage Public Company, Genting Singapore, Frasers Commercial Trust, OCBC, Keppel
Corporation, Sembcorp Marine, Sembcorp Industries, Singapore Post, ComfortDelgro, Singapore Airlines Limited, UOB, Keppel-KBS US REIT,
City Developments, UOL Group, Yangzijiang Shipbuilding, SATS, Sheng Siong Group, Singtel, M1, StarHub, Wilmar International, Venture
Corporation, recommended in this report as of 29 Dec 2017.

2. Neither DBS Bank Ltd, DBS HK nor DBSV HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research
Report.

3. DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, their subsidiaries and/or other affiliates have a net long position exceeding 0.5% of the total issued
share capital in Frasers Commercial Trust, Keppel-KBS US REIT, M1, recommended in this report as of 29 Dec 2017.

4. DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA, DBSV HK, their subsidiaries and/or other affiliates beneficially own a total of 1% of any class of
common equity securities of Frasers Commercial Trust, Keppel-KBS US REIT, as of 29 Dec 2017.

Compensation for investment banking services:

5. DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past
12 months for investment banking services from mm2 Asia, Cityneon Holdings, Frasers Commercial Trust, HRNetGroup Ltd, Sembcorp
Industries, Olam International, Singapore Post, Singapore Airlines Limited, Chip Eng Seng Corporation, Keppel-KBS US REIT, StarHub, Wilmar
International, as of 29 Dec 2017.

6. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public offering of
securities for mm2 Asia, Frasers Commercial Trust, HRNetGroup Ltd, Sembcorp Industries, Olam International, Singapore Post, Singapore
Airlines Limited, Chip Eng Seng Corporation, Keppel-KBS US REIT, StarHub, Wilmar International, in the past 12 months, as of 29 Dec 2017.

7. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a
manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further
information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document
should contact DBSVUSA exclusively.

1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (i) the trustee of a trust of
which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person
accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a
new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term
does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new
listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.
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Directorship/trustee interests:

8. Danny Teoh Leong Kay, a member of DBS Group Holdings Board of Directors, is a Director of Keppel Corporation as of 31 Dec 2017

9. Nihal Vijaya Devadas Kaviratne CBE, a member of DBS Group Holdings Board of Directors, is a Director of Olam International as of 31 Dec

2017

10. Peter Seah Lim Huat, Chairman & Director of DBS Group Holdings, is a Director / Chairman of Singapore Airlines as of 31 Dec 2017

11. Euleen Goh Yiu Kiang, a member of DBS Group Holdings Board of Directors, is a Non-Exec Director / Chairman of SATS as of 31 Dec 2017

12. Danny Teoh Leong Kay, a member of DBS Group Holdings Board of Directors, is a Director / Chairman of M1 as of 31 Dec 2017.

13. Nihal Vijaya Devadas Kaviratne CBE, a member of DBS Group Holdings Board of Directors, is a Director of Starhub as of 31 Dec 2017

Disclosure of previous investment recommendation produced:
14. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS"), their subsidiaries and/or other affiliates may have published other
investment recommendations in respect of the same securities / instruments recommended in this research report during the preceding 12

months. Please contact the primary analyst listed in the first page of this report to view previous investment recommendations published by
DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (*'DBSVS"), their subsidiaries and/or other affiliates in the preceding 12 months.

RESTRICTIONS ON DISTRIBUTION

General

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd. (“DBS") or DBS Vickers Securities (Singapore) Pte Ltd
(“DBSVS"). DBS holds Australian Financial Services Licence no. 475946.

DBSVS is exempted from the requirement to hold an Australian Financial Services Licence under the Corporation Act 2001
("CA") in respect of financial services provided to the recipients. DBSVS is regulated by the Monetary Authority of Singapore
under the laws of Singapore, which differ from Australian laws.

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong

This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures Commission to
carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to DBS Vickers
Hong Kong Limited, a licensed corporation licensed by the Hong Kong Securities and Futures Commission to carry on the
regulated activity of advising on securities pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong).

For any query regarding the materials herein, please contact Paul Yong (CE. No. ASE988) at equityresearch@dbs.com.

Indonesia

This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia

This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd (" ADBSR"). Recipients of this report, received from
ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this
report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report are advised
that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their respective connected
and associated corporations, affiliates, their directors, officers, employees, agents and parties related or associated with any
of them may have positions in, and may effect transactions in the securities mentioned herein and may also perform or seek
to perform broking, investment banking/corporate advisory and other services for the subject companies. They may also
have received compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and
other services from the subject companies.

Wong Ming Tek, Executive Director, ADBSR
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Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No.
198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the
Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert
Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the report to such persons
only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from,
or in connection with the report.

Thailand

This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.

United
Kingdom

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is authorised
and regulated by the Financial Conduct Authority in the United Kingdom.

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any
form or by any means or (i) redistributed without the prior written consent of DBSVUK. This communication is directed at
persons having professional experience in matters relating to investments. Any investment activity following from this
communication will only be engaged in with such persons. Persons who do not have professional experience in matters
relating to investments should not rely on this communication.

Dubai
International
Financial
Centre

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at PO Box 506538, 3rd Floor,
Building 3, East Wing, Gate Precinct, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank
Ltd., (DIFC Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for
professional clients (as defined in the DFSA rulebook) and no other person may act upon it.

United Arab
Emirates

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as defined
in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for information purposes
only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to buy or sell
any financial product. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situation, or needs of individual clients. You should contact your relationship manager or investment
adviser if you need advice on the merits of buying, selling or holding a particular investment. You should note that the
information in this report may be out of date and it is not represented or warranted to be accurate, timely or complete. This
report or any portion thereof may not be reprinted, sold or redistributed without our written consent.

United States

This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research analyst(s) named
on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The research
analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a subject company,
public appearances and trading securities held by a research analyst. This report is being distributed in the United States by
DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major U.S. Institutional
Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons as DBSVUSA may
authorize. Any U.S. person receiving this report who wishes to effect transactions in any securities referred to herein should
contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified,
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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HONG KONG

DBS Vickers (Hong Kong) Ltd

Contact: Paul Yong

18th Floor Man Yee Building

68 Des Voeux Road Central

Central, Hong Kong

Tel: 65 6878 8888

Fax: 65 65353 418

e-mail: equityresearch@dbs.com

Participant of the Stock Exchange of Hong Kong

INDONESIA

PT DBS Vickers Sekuritas (Indonesia)
Contact: Maynard Priajaya Arif

DBS Bank Tower

Ciputra World 1, 32/F

JI. Prof. Dr. Satrio Kav. 3-5

Jakarta 12940, Indonesia

Tel: 62 21 3003 4900

Fax: 6221 3003 4943

e-mail: research@id.dbsvickers.com

MALAYSIA

AllianceDBS Research Sdn Bhd
Contact: Wong Ming Tek (128540 U)
19th Floor, Menara Multi-Purpose,
Capital Square,

8 Jalan Munshi Abdullah 50100
Kuala Lumpur, Malaysia.

Tel.: 603 2604 3333

Fax: 603 2604 3921

e-mail: general@alliancedbs.com

THAILAND

DBS Vickers Securities (Thailand) Co Ltd
Contact: Chanpen Sirithanarattanakul
989 Siam Piwat Tower Building,

9th, 14th-15th Floor

Rama 1 Road, Pathumwan,

Bangkok Thailand 10330

Tel. 66 2 857 7831

Fax: 66 2 658 1269

e-mail: research@th.dbs.com

Company Regn. No 0105539127012
Securities and Exchange Commission, Thailand

SINGAPORE

DBS Bank Ltd

Contact: Janice Chua

12 Marina Boulevard,

Marina Bay Financial Centre Tower 3
Singapore 018982

Tel: 65 6878 8888

Fax: 65 65353 418

e-mail: equityresearch@dbs.com
Company Regn. No. 196800306E

BDBS

Page 10



	DBS Group Research . Equity
	5 Feb 2018
	STOCKS
	12-mth
	DBS Regional Research Offices

