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What’s New  
 Expect record high order backlog to underpin 

rising capex in FY18 
 
 Gaining market share with climbing project wins  
 
 Targets to become a global player in the long run 
 
 Maintain BUY with TP of HK$13.50 
 

 

Price Relative 

 

Forecasts and Valuation 
FY Dec (HK$m)  2016A 2017A 2018F 2019F 
Turnover 13,971 20,043 26,592 32,496 

EBITDA 5,005 6,817 8,691 10,342 
Pre-tax Profit 4,099 5,428 6,980 8,399 

Net Profit 2,785 3,510 4,552 5,499 
Net Pft (Pre Ex) (core profit) 2,785 3,510 4,552 5,499 

Net Profit Gth (Pre-ex) (%) 33.6 26.0 29.7 20.8 

EPS (HK$) 0.62 0.78 1.02 1.23 
Core EPS (HK$) 0.62 0.78 1.02 1.23 

EPS Gth (%) 33.6 26.0 29.7 20.8 

Diluted EPS (HK$) 0.62 0.78 1.02 1.23 
DPS (HK$) 0.21 0.24 0.41 0.49 

BV Per Share (HK$) 3.88 5.03 5.75 6.54 
PE (X) 19.1 15.2 11.7 9.7 

P/Cash Flow (X) 241.4 nm nm nm 

P/Free CF (X) nm nm nm nm 
EV/EBITDA (X) 14.2 12.1 10.7 10.4 
Net Div Yie ld (%) 1.7 2.0 3.4 4.1 
P/Book Value (X) 3.1 2.4 2.1 1.8 
Net Debt/Equity (X) 0.8 0.8 1.0 1.3 

ROAE(%) 16.0 17.6 18.8 20.0 
     
Earnings Rev (%):   4 4 
Consensus EPS (HK$)   0.99 1.15 

Other Broker Recs:  B: 25 S: 0 H: 2 
 

Source of a ll data on this page: Company, DBSV, Thomson Reuters, 
HKEX 

 

Growing even bigger 
 
Higher earnings on rising capex. We maintain our BUY rating on 

China Everbright International (CEI). We expect earnings to 

continue to grow along with higher project wins and capex in 

FY18. Its strong R&D in technology allows it to increase market 

share, extend its business scope and expand into overseas 

markets to become a global player.  

     

We are at  the high-end of consensus range. We reckon the 

market is too conservative on CEI’s turnover growth. CEI’s deal 

flow remains very solid with order backlog climbing 35% to 

historical high. We are optimistic that capex will also increase 

30%, leading to strong growth of 31% in construction revenue. 

There should be further room to raise consensus estimates on 

both top- and bottom-line.  Our FY19 projections for turnover 

and net profit are 19% and 7% higher than the market 

respectively .     

 

Grow ing within and outside China. CEI’s share price surged as 

much as 15% in the past four weeks and we see possibility  of 

short term profit taking after the results. However, any project 

wins in overseas markets paves the way for CEI to become a 

global player. More new deals within China and strong earnings 

delivery  are catalysts. 

 
Valuation: 
We have fine-tuned our earnings estimates and our TP is raised 
from HK$13.00 to HK$13.50 which is based on the target 

valuation of China Everbright Water (CEWL SP, S$0.65 TP), 23x 
and 18x 12-month rolling adjusted PE for waste-to-energy and 
greentech operations respectively , with earnings from 
construction revenue excluded. 
 

Key Risks to Our View: 

Slower-than-expected construction progress, fewer-than-

expected project wins and reduction in feed-in-tariffs will lead 

to lower earnings growth. 

 
At A Glance  
Is sued Capita l (m shrs) 4,483 

Mkt. Cap (HK$m/US$m) 53,255 / 6,800 
 Major Shareholders  

China Everbright Hldgs (%) 41.4 

RRJ Capital Master Fund II, L.P. (%) 7.9 

Free Float (%) 50.8 

3m Avg. Daily Val. (US$m) 15.2 
I CB Industry :Industrials / Support Services 
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WHAT’S NEW 

Expect project wins and capex to continue to climb 

Expanded business scale with broadened serv ice scope. 

During the results briefing, Mr. Wang Tianyi, the new CEO, 

shared the company’s development targets of becoming the 

leading enterprise in the environmental protection industry in 

China and a world-renowned environmental protection 

company. These will be achieved through expansion in both 

operation scale and serv ice scope. Apart from soil 

remediation, CEI is looking into extending along the value 

chain in waste-to-energy, such as environmental sanitation or 

waste segregation. He quantified the target only for China 

Everbright Water (CEWL SP) where capacity will double by 

2020, but not for the WTE operation and China Everbright 

Greentech (1257 HK). Nevertheless, we expect CEI to ride on 

the current investment wave in environmental protection 

which is one of the government’s main focus areas. We 

expect project wins in FY18 to be at least the amount 

clinched in FY17, i.e. Rmb20bn. 

 

Expand overseas. In addition, CEI targets to become a leading 

player in the global environmental protection industry in 5-10 

years. Currently , CEI’s international exposure is very limited 

with a waste treatment company in Poland, a WTE project in 

V ietnam and a ground photovoltaic project in Germany. 

While there are many opportunities available in overseas 

markets, CEI has been very selective and carefully  assesses the 

risk and return. It is also flexible in terms of the business 

model, including export of equipment, entrusted operations 

or project investment.  

 

Higher capex in FY18. Although management did not specify 

any short term targets, we are optimistic that CEI will have a 

higher capex of HK$13bn in FY18, compared with 

c.HK$10bn in FY17. This is underpinned by its record high 

order backlog of Rmb36.4bn, compared with Rmb27bn at 

the end of FY17. As at the end of FY17, 39 projects with a 

total investment of Rmb19bn were still under construction. 

Thus, we raised our growth assumption for construction 

revenue by 7ppts to 31% in FY18. 

 

Rising operating capacity. Upon the completion of 

construction of 45 projects with a total investment of 

Rmb11.5bn in FY17, these projects will turn into operating 

capacity. Thus, we raised total operating revenue by 16% in 

FY18. 

 

 
 

 

 

 
 

 

 
Income Statement (HK$ m)  
FY Dec 2016A 2017A  % c hg   yoy   

Revenue 13,971 20,043  43.5  

Cost of  Goods Sold (8,662) (12,911)  49.1  

Gross Profit 5 , 310 7, 133  3 4 .3  

Other Opng (Exp)/Inc (681) (873)  28.2  

O pe rating Profit 4 , 629 6, 260  3 5 .2  

Other Non Opg (Exp)/Inc 0 0  nm  

Associates & JV Inc 63 60  (4.3)  

Net Interest  (Exp)/Inc (593) (892)  (50.4)  

Exceptional Gain/(Loss) 0 0  nm  

Pre - tax  Profi t 4 , 099 5, 428  3 2 .4  

Tax (1,062) (1,376)  29.6  

Minority Interest (252) (542)  (115.3)  

Ne t  Profit 2 , 785 3, 510  2 6 .0  

Net Prof it before Except. 2,785 3,510  26.0  

EB ITDA  5,005 6,817  36.2  

M a rgins & Ratio      

Gross Margins (%) 38.0 35.6    

Opg Prof it Margin (%) 33.1 31.2    

Net Prof it Margin (%) 19.9 17.5    

      

      

Source: Company, DBS Vickers 
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CRITICAL FACTORS TO WATCH 

 

Critical Factors 

Rising project wins, order backlog and capex. CEI secured 54 

new project wins and signed 3 supplementary agreements for 

project expansion, with total investment of c.Rmb20bn in 

FY17, compared with project wins of Rmb14bn in FY16. We 

are optimistic that CEI’s new project wins in FY18 will be at a 

record high. These new projects have lifted the order backlog 

to a new peak of Rmb36.4bn as at Dec 2017, up from 

Rmb27bn in Dec 2016. We estimate FY18 capex to be 

HK$13bn, up from HK$10bn in FY17. Strong spending in 

projects will underpin robust growth in construction revenue in 

the coming 12-24 months.        

      

Set  up of Envirotech to strengthen competitiveness. After 

several acquisitions (including J iangsu Design & Research 

Institute and Nanjing Science and Technology Building) and 

establishing an Environmental Energy Center with Zhejiang 

University , CEI has put together all its R&D capabilities to set up 

an Envirotech div ision. Through this new technology platform, 

CEI covers the entire waste-to-energy (WTE) value chain and 

has also imported new technologies and materials. Not only 

can CEI strengthen its cost advantages, this also helps CEI to 

explore more business opportunities. For instance, CEI clinched 

its first project in river restoration and urban-rural integration 

water supply as well as underground waste water treatment 

projects. CEI is now making solid progress in more new areas, 

such as 850 tons/day grate furnace, reciprocating water-cooled 

biomass grate furnace, plasma melting system for hazardous 

waste treatment, etc. We reckon these breakthroughs allow 

CEI to win more projects through the provision of more 

bundling serv ices in both China and overseas, including 

environmental serv ices and equipment.   

  

Market competition. Although market competition is still keen, 

it has subsided slightly  from before with project returns 

sustaining at a reasonable level. Despite this, CEI maintains a 

minimum IRR requirement of 8% for water projects and 10% 

for WTE and Greentech projects. It also takes steps to 

continuously strengthen its competitive edge to maintain its 

leading position in the market.  

  

 

 

 

 

 
Volume of treated sewage (m tons) 

 
Volume of waste processed ('000 tons) 

 
Amount of uploaded electricity (m kWH) 

 
 

 

 

 
 

Source: Company, DBS Vickers 
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A ppendix 1: A look at Company's listed history – what drives its share price? 

 
Share price performance vs HSI 

 

 

Source: Thomson Reuters, DBS Vickers 
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Balance Sheet: 

Healthy gearing ratio. Following its high cash outflow for 

construction of projects, CEI’s net debt-equity ratio climbed to 

80% at Dec 2017. We estimate the ratio will climb further to 

100% in Dec 2018 as more capex is put into projects. 

 

Share Price Drivers: 

St rong deal flow. Stronger than expected deal flow will provide 

upside to earnings growth and share price.   

   

Market competition. F ierce market competition will put 

pressure on project returns and earnings. 

 

Key Risks: 

Project win and construction progress. Slower-than-expected 

progress in construction, fewer-than-expected project wins 

and reduction of feed-in tariff will lead to lower earnings 

growth.  

  

Interest rate hike. The U.S. central bank would likely  continue 

with gradual rate hikes despite uncertainty about inflation. 

Monetary tightening in China is also expected to continue in 

2018. These will raise average funding cost for CEI. In an 

interest rate hike cycle, investors’ appetite for high debt level 

companies would also decline. 

 

Company Background 

China Everbright International is a comprehensive 

environmental serv ice provider in China. It serv ices include 

waste water treatment, waste-to-energy, photovoltaic and 

biomass power generation. 

 

 

 

Leverage & Asset Turnover (x) 

 
Capital Expenditure 

 
ROE 

 
Forward PE Band 

 
PB Band 

 
Source: Company, DBS Vickers 
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Key Assumptions  

FY Dec 2015A 2016A 2017A 2018F 2019F 

      Volume of  treated sewage 

(m tons) 
899.2 1,148.3 1,187.6 1,306.4 1,358.6 

Volume of  waste 
processed ('000 tons) 

7.0 9.0 11.9 14.7 16.9 

Amount of  uploaded 

electricity (m kWH) 
1,883.2 2,473.1 3,432.7 4,428.2 5,181.0 

Source: Company, DBS Vickers 

 

Segmental Breakdown (HK$ m) 
 

FY Dec 2015A 2016A 2017A 2018F 2019F 

R e venues (HK$ m)      
Environmental Energy 5,401 7,784 11,060 15,008 18,262 

Environmental Water 1,815 2,494 3,592 4,401 5,091 

Greentech 1,178 3,026 4,580 6,250 8,070 

Others 135 667 812 933 1,073 

T otal 8 , 528 13, 971 20, 043 26, 592 32, 496 

S e gmental prof it (HK$ m)      

Environmental Energy 2,670 3,270 4,191 4,378 5,177 

Environmental Water 796 844 1,187 1,187 1,400 

Greentech 437 1,020 1,543 1,607 2,168 

Others 171 417 536 915 1,055 

T otal 4 , 073 5, 551 7, 457 8, 086 9, 801 

S e gmental prof it Margins 

( %)  
     

Environmental Energy 49.4 42.0 37.9 29.2 28.4 

Environmental Water 43.9 33.8 33.1 27.0 27.5 

Greentech 37.1 33.7 33.7 25.7 26.9 

Others 126.4 62.5 66.0 98.0 98.3 

T otal 47. 8 39. 7 37. 2 30. 4 30. 2 

Source: Company, DBS Vickers 
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Income Statement (HK$ m) 
FY Dec 2015A 2016A 2017A 2018F 2019F 

Revenue 8,528 13,971 20,043 26,592 32,496 

Cost of  Goods Sold (4,626) (8,662) (12,911) (16,922) (20,878) 

Gross Profit 3 , 903 5, 310 7, 133 9, 670 11, 618 

Other Opng (Exp)/Inc (378) (681) (873) (1,575) (1,917) 

O pe rating Profit 3 , 524 4, 629 6, 260 8, 095 9, 702 

Other Non Opg (Exp)/Inc 0 0 0 0 0 

Associates & JV Inc (6) 63 60 66 73 

Net Interest  (Exp)/Inc (400) (593) (892) (1,181) (1,375) 

Dividend Income 0 0 0 0 0 

Exceptional Gain/(Loss) 0 0 0 0 0 

Pre - tax  Profi t 3 , 119 4, 099 5, 428 6, 980 8, 399 

Tax (783) (1,062) (1,376) (1,815) (2,184) 

Minority Interest (251) (252) (542) (614) (716) 

Preference Dividend 0 0 0 0 0 

Ne t  Profit 2 , 085 2, 785 3, 510 4, 552 5, 499 

Net Prof it before Except. 2,085 2,785 3,510 4,552 5,499 

EB ITDA  3,702 5,005 6,817 8,691 10,342 

Growth      

Revenue Gth (%) 34.2 63.8 43.5 32.7 22.2 

EB ITDA Gth (%) 35.5 35.2 36.2 27.5 19.0 

Opg Prof it Gth (%) 34.6 31.3 35.2 29.3 19.8 

Net Prof it Gth (%) 22.4 33.6 26.0 29.7 20.8 

M a rgins & Ratio      

Gross Margins (%) 45.8 38.0 35.6 36.4 35.8 

Opg Prof it Margin (%) 41.3 33.1 31.2 30.4 29.9 

Net Prof it Margin (%) 24.4 19.9 17.5 17.1 16.9 

ROAE (%) 12.1 16.0 17.6 18.8 20.0 

ROA (%) 5.1 5.6 5.7 5.5 5.4 

ROCE (%) 7.0 7.7 8.6 8.4 8.2 

Div Payout Ratio (%) 39.8 33.0 30.7 40.0 40.0 

Net Interest Cover (x) 8.8 7.8 7.0 6.9 7.1 

Source: Company, DBS Vickers 

 

Interim Income Statement (HK$ m) 

FY Dec 2H2015 1H2016 2H2016 1H2017 2H2017 

      

Revenue 4,765 5,421 8,551 9,142 10,901 

Cost of  Goods Sold (2,654) (3,168) (5,494) (5,835) (7,076) 

Gross Profit 2 , 111 2, 253 3, 057 3, 308 3, 825 

Other Oper. (Exp)/Inc (229) (208) (347) (302) (524) 

O pe rating Profit 1 , 883 2, 045 2, 710 3, 006 3, 301 

Other Non Opg (Exp)/Inc 0 0 0 0 0 

Associates & JV Inc (6) 24 39 28 33 

Net Interest (Exp)/Inc (228) (300) (339) (411) (528) 

Exceptional Gain/(Loss) 0 0 0 0 0 

Pre - tax  Profi t 1 , 649 1, 769 2, 410 2, 623 2, 805 

Tax (417) (471) (592) (624) (752) 

Minority Interest (148) (89) (163) (203) (339) 

Ne t  Profit 1 , 085 1, 209 1, 655 1, 796 1, 714 

Net prof it bef  Except. 1,085 1,209 1,655 1,796 1,714 

      

Growth      

Revenue Gth (%) 39.7 43.8 79.4 68.7 27.5 

Opg Prof it Gth (%) 31.6 20.7 44.0 47.0 21.8 

Net Prof it Gth (%) 20.4 20.9 52.6 48.5 3.5 

      

M a rgins      

Gross Margins (%) 44.3 41.6 35.7 36.2 35.1 

Opg Prof it Margins (%) 39.5 37.7 31.7 32.9 30.3 

Net Prof it Margins (%) 22.8 22.3 19.4 19.6 15.7 

Source: Company, DBS Vickers 
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Balance Sheet (HK$ m) 

FY Dec 2015A 2016A 2017A 2018F 2019F 

      

Net Fixed Assets 2,667 3,339 4,361 7,755 11,294 

Invts in Associates & JVs 449 573 792 858 931 

Other  LT  Assets 26,019 33,313 48,333 62,680 79,975 

Cash & ST Invts 5,954 6,341 8,657 9,307 8,124 

Inventory 202 362 510 532 650 

Debtors 4,612 4,908 8,289 9,533 9,916 

Other Current Assets 720 697 2,181 1,596 1,950 

T otal Assets 40, 623 49, 532 73, 123 92, 262 112,839 

      

ST Debt 

 
3,410 4,412 5,414 6,014 6,514 

Creditors 2,838 4,898 8,599 13,271 16,217 

Other Current Liab 119 98 114 114 114 

LT Debt 12,411 17,204 26,040 36,053 48,942 

Other  LT  Liabilities 2,425 3,076 4,312 4,312 4,312 

Shareholder’s Equity 17,196 17,389 22,554 25,795 29,322 

Minority Interests 2,224 2,456 6,089 6,703 7,419 

T otal Cap. & Liab. 40, 623 49, 532 73, 123 92, 262 112,839 

      

Non-Cash Wkg. Capital 2,577 971 2,267 (1,724) (3,816) 

Net Cash/(Debt) (9,867) (15,275) (22,797) (32,760) (47,331) 

Debtors Turn (avg days) 197.4 128.2 120.2 122.3 109.2 

Creditors Turn (avg days) 233.2 214.1 198.4 243.5 265.0 

Inventory Turn (avg days) 16.6 15.8 12.8 11.6 10.6 

Asset Turnover (x) 0.2 0.3 0.3 0.3 0.3 

Current Ratio (x) 1.8 1.3 1.4 1.1 0.9 

Quick Ratio (x) 1.7 1.2 1.2 1.0 0.8 

Net Debt/Equity (X) 0.5 0.8 0.8 1.0 1.3 

Net Debt/Equity ex MI  (X) 0.6 0.9 1.0 1.3 1.6 

Capex to Debt (%) 6.8 14.6 11.0 8.7 6.9 

Z-Score (X) 2.3 1.9 1.7 1.7 1.5 

Source: Company, DBS Vickers 
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Cash Flow Statement (HK$ m) 

FY Dec 2015A 2016A 2017A 2018F 2019F 

      

Pre-Tax Prof it 3,119 4,099 5,428 6,980 8,399 

Dep. & Amort. 184 313 497 530 567 

Tax Paid (217) (335) (436) (1,815) (2,184) 

Assoc. & JV Inc/(loss) 6 (63) (60) (66) (73) 

(Pf t)/ Loss on disposal of  FAs 1 11 0 0 0 

Chg in Wkg.Cap. (4,839) (4,330) (6,729) (9,134) (13,981) 

Other Operating CF 208 525 (200) 1,181 1,375 

Ne t  Operating CF ( 1 ,538) 221 ( 1 ,500) ( 2 ,325) ( 5 ,896) 

Capital Exp.(net) (1,082) (3,157) (3,472) (3,646) (3,828) 

Other Invts.(net) 0 0 0 0 0 

Invts in Assoc. & JV (186) (98) (218) 0 0 

Div f rom Assoc & JV 0 0 0 0 0 

Other Investing CF (1,408) (981) 0 (1,500) (1,500) 

Ne t  Investing CF ( 2 ,676) ( 4 ,236) ( 3 ,690) ( 5 ,146) ( 5 ,328) 

Div Paid (560) (906) (1,076) (1,311) (1,972) 

Chg in Gross Debt  6,793 6,220 9,838 10,613 13,388 

Capital  I ssues 0 (8) 0 0 0 

Other Financing CF (29) (592) (1,255) (1,181) N/A 

Ne t  Financing CF 6, 204 4, 713 7, 507 8, 121 10, 041 

Currency Adjustments (130) (311) 0 0 0 

Chg in Cash 1,859 387 2,317 650 (1,183) 

Opg CFPS (HK$) 0.74 1.02 1.17 1.52 1.80 

Free CFPS (HK$) (0.58) (0.65) (1.11) (1.33) (2.17) 

      

Source: Company, DBS Vickers 
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Target Price & Ratings History 

 

 

 

Source: DBS Vickers 

Analyst: Patricia YEUNG 
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DBSVHK recommendations are based an Absolute Total Return* Rating system, defined as follows:  

S TRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts  within this time frame)  

B UY (>15% total return over the next 12 months for small caps, >10% for large caps)  

HO LD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return i.e.  > -10% over the next 12 months) 

S ELL (negative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame) 

Share price appreciation + dividends 

 
Completed Date:  6 Mar 2018 08:39:49 (HKT) 
Dissemination Date: 6 Mar 2018 08:55:01 (HKT) 
 
Sources for a ll charts and tables are DBS Vickers unless otherwise specified. 
 
GENERAL DISCLOSURE/DISCLAIMER 
 
Th is report is prepared by DBS Vickers (Hong Kong) Limited (“DBSV HK”). This report is solely intended for the clients of DBS Bank Ltd., DBS Bank 
(Hong Kong) Limited (DBS HK), DBSV HK, and DBS Vickers Securities (S ingapore) Pte Ltd. (“DBSVS”), its respective connected and associated 

corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) 

redistributed without the  prior written consent of DBSV HK.  
 
The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS 
Bank Ltd., DBS HK,  DBSV HK, DBSVS, its respective connected and associated corporations, affi liates and their respective directors, officers, 

employees and agents (collectively, the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or 
sources or taken into account any other factors which we may consider to be relevant or appropriate in preparing the research.  Accordingly, we 
do not make any representation or warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions 

expressed are subject to change without notice. This research is prepared for general circulation. Any recommendation contained in this document 
does  not have regard to the specific investment objectives, financial situation and the particular needs of any specific addressee. This document is 

for the information of addressees only and is not to be take n in substitution for the exercise of judgement by addressees, who should obtain 
separate independent legal or financial advice. The DBS Group accepts  no liabil ity whatsoever for any direct, indirect and/or  consequential loss 

(including any claims for loss of profit) arising from any use of and/or reliance upon this document and/or further communication given in relation 

to this  document. This document is not to be construed as an offer or a solicitation of an offer to buy or sell any securitie s. The DBS Group, a long 
with its  affi l iates and/or persons associated with any of them may from time to time have interests in the securities mention ed in this document. 
The DBS Group, may have positions in, and may effect transactions in securities mentioned herein an d may also perform or seek to perform 
broking, investment banking and other banking services for these companies.  
 
Any valuations, opinions, estimates, forecasts, ratings or risk assessments  herein constitutes a judgment as of the date of this  report, and there can 
be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ra tings or risk assessments. 

The information in this document is  subject to change without notice, its accuracy is not guar anteed, it may be incomplete or condensed, it may 
not contain a ll material information concerning the company (or companies) referred to in this report and th e DBS Group is under no obligation to 

update the information in this report. 
 
This  publication has not been reviewed or authorized by any regulatory authority in S ingapore, Hong Kong or e lsewhere. There is no planned 
schedule or frequency for updating research publication relating to any issuer.   
 
The valuations, opinions, estimates, forecasts , ratings or risk assessments described in this report were based upon a number of estimates and 

assumptions and are inherently subject to s ignificant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary s ignificantly from actual 

results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments  described he rein IS NOT TO BE RELIED 

UPON as  a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that:  
(a)  such valuations, opinions, estimates, forecasts , ratings or risk assessments or their underlying assump tions will be achieved, and 
(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk 

assessments  stated therein. 
 
Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.  
Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 
mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract re lating to the 

commodity referred to in this report. 
 
DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department,  has  not participated in any public 

offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage 
in market-making.  
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ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this  research report, in part or in whole, certifies that the views about the 
companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) a lso certif ies that no part of his /her 

compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) 
primarily responsible for  the content of this  research report, in part or in whole, certifies that he or his associate

1
 does not serve as an officer of 

the is suer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the 

real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the 
management of the is suer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this  research report or 
his  associate does not have financial interests

2
 in relation to an issuer or a new listing applicant that the analyst reviews.  DBS Group has 

procedures in place to e liminate, avoid and manage any potential conflicts  of interests  that may arise in connection with the  production of 
research reports.  The research analyst(s) responsible for this report operates as part of a separate and independent team to  the investment 

banking function of the DBS Group and procedures are in place to ensure that confidential information held by e ither the research or investment 
banking function is handled appropriately.  There is no direct l ink of DBS Group's compensation to any specific investment ba nking function of the 

DBS Group.   

 

CO MPANY-SPECIFIC / REGULATORY DISCLOSURES  

1.  DBS Bank Ltd, DBS HK, DBSVS, DBSV HK or their subsidiaries and/or other affi liates have a proprietary position in China Everbright 
International Limited (257 HK) recommended in this report as of 01 Mar 2018.  
 

2.  Neither DBS Bank Ltd, DBS HK nor DBSV HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this 
Research Report. 

3.  Co mpensation for investment banking services: 

 DBSVUSA does not have its  own investment banking or research department, nor has it participated in any public offering of securities 

as  a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to 

obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security 

discussed in this document should contact DBSVUSA exclusively. 

 

4.  D isclosure of previous investment recommendation produced: 
DBS Bank Ltd, DBSVS, DBSVHK, their subsidiaries and/or other affi liates of DBSVUSA may have published other investment 

recommendations in respect of the same securities / instruments recommended in this research report during the preceding 12 
months . Please contact the primary analyst l isted in the first page of this  report to view previous investment recommendations 
published by DBS Bank Ltd, DBSVHK, their subsidiaries and/or other affi liates of DBSVUSA in the preceding 12 months.  

 
  

                                              
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (i i) the trustee of a trust of 

which the analyst, his spouse, minor child (natural or adopted) or minor s tep-child, is  a beneficiary or discretionary object; or (i ii) another person 
accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2
 Financial interest is  defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a 

new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.  This term 
does  not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new 

lis ting applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new lis ting applicant.   
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R ESTRICTIONS ON DISTRIBUTION 

Ge neral This  report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, s tate, country or other jurisdiction where such distribution, publication, availabil ity or use would be 

contrary to law or regulation. 

Australia This  report is being distributed in Australia by DBS Bank Ltd. (“DBS”) or DBS Vickers Securities (Singapore) Pte Ltd 
(“DBSVS”). DBS holds Australian Financial Services Licence no. 475946.  

DBSVS is exempted from the requirement to hold an Australian Financial Services Licence under the Corporation Act 2001 

(“CA”) in respect of financial services provided to the recipients . Both DBS and DBSVS are regulated by the Monetary 
Authority of S ingapore under the laws of S ingapore, and DBSVHK is regulated by the Securities and Futures Commission of 
Hong Kong under the laws of Hong Kong, which differ from Australian laws. 

Distribution of this  report is  intended only for “wholesale investors” within the meaning of the CA.  

Ho ng Kong This  report is being distributed in Hong Kong by DBS Bank Ltd, DBS Bank (Hong Kong) Limited and DBS Vickers (Hong Kong) 

Limited, a ll of which are registered with or l icensed by the Hong Kong Securities and Futures Commission to carry out the 
regulated activity of advising on securities.   

I ndonesia This  report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

Malaysia This  report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this  report, received from 

ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection with this 
report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this  report are advised 

that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their respective connected 
and associated corporations, affi l iates, their directors, officers, employees, agents  and parties related or associated with any 

of them may have positions in, and may effect transactions in the securities mentioned herein and may also perform or seek 
to perform broking, investment  banking/corporate advisory and other services for the subject companies. They may also 
have received compensation and/or seek to obtain compensation for broking, investment banking/corporate advisory and 

other services from the subject companies. 
 

 

Wong Ming Tek, Executive Director, ADBSR 

S ingapore This  report is distributed in S ingapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn No. 
198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the 

Monetary Authority of S ingapore. DBS Bank Ltd and/or DBSVS, may distribute reports  produced  by its respective foreign 
entities, affi liates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial 

Advisers Regulations. Where the report is  distributed in S ingapore to a person who is not an Accredited Investor, Expert 
Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the report to such persons 

only to the extent required by law. S ingapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, 

or in connection with the report. 

Th ailand This  report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

United 
Ki ngdom 

This  report is produced by DBSVHK which is regulated by the Hong Kong Securities and Futures Commission  
 
This  report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd (“DBSVUK”).  DBSVUK is authorised 

and regulated by the Financial Conduct Authority in the United Kingdom. 
 
In respect of the United Kingdom, this report is  solely intended for the clients of DBSVUK, its respective connected and 

associated corporations and affiliates only and no part of this  document may be (i) copied, photocopied or duplicated in any 

form or by any means or (i i) redistributed without the prior written consent of DBSVUK. This communication is directed at 
persons having professional experience in matters relating to investments . Any investment activity following from this 

communication will only be engaged in with such persons. Persons who do not have professional experience in matters 

re lating to investments should not re ly on this communication. 

Du bai 
I n ternational 

Fi nancial 
Centre  

This  research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at PO Box 506538, 3
rd
 Floor, 

Building 3, East Wing, Gate Precinct, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank 

Ltd., (DIFC Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for 
professional clients  (as defined in the DFSA rulebook) and no other person may act upon it.  
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United Arab 
Em irates 

This  report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as defined 
in the Financial Advisers Act and regulated by the Monetary Authority of S ingapore. This report is for information purposes 
only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to buy or sell 

any financial product. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situation, or needs of individual clients. You should contact your relationship manager or investment 

adviser if you need advice on the merits of buying, selling or holding a particular investment. You should note that the 

information in this report may be out of date and it is not represented or warranted to be accurate, timely or complete. This 
report or any portion thereof may not be reprinted, sold or redistributed without our written consent.  

United States This  report was prepared by DBSVHK.  DBSVUSA did not participate in its preparation.  The research analyst(s) named on 
this  report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The research 
analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a subject company, 

public appearances and trading securities held by a research analyst. This report is being distributed in the United States by 

DBSVUSA, which accepts responsibility for its contents . This report may only be distributed to Major U.S. Institutional 
Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons as DBSVUSA may 

authorize.  Any U.S. person receiving this report who wishes to effect transactions in any securities referred to herein shou ld 
contact DBSVUSA directly and not its  affil iate. 

O ther 

j urisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is  intended only for qualified, 

professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.  

DBS Vickers (Hong Kong) Limited 

18
th
 Floor Man Yee building, 68 Des Voeux Road Central, Central, Hong Kong 

Tel: (852) 2820-4888, Fax: (852) 2868-1523 

Company Regn. No. 31758 
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DBS Regional Research Offices 

HO NG KONG 
DBS Vickers (Hong Kong) Ltd 

Co ntact: Carol Wu 

18th Floor Man Yee Building 
68 Des  Voeux Road Central 

Central, Hong Kong 

Tel: 852 2820 4888 
Fax: 852 2863 1523 
e-mail: dbsvhk@dbs.com 
Participant of the Stock Exchange of Hong Kong Ltd 

MALAYSIA 
A llianceDBS Research Sdn Bhd 

Co ntact: Wong Ming Tek (128540 U) 

19th Floor, Menara Multi-Purpose, 
Capita l Square, 

8 Ja lan Munshi Abdullah 50100 

Kuala Lumpur, Malaysia. 
Tel.: 603 2604 3333 
Fax:  603 2604 3921 
e-mail: general@alliancedbs.com 

S INGAPORE 
DBS Bank Ltd 

Co ntact: Janice Chua 

12 Marina Boulevard, 
Marina Bay Financial Centre Tower 3 

S ingapore 018982 

Tel: 65 6878 8888 
Fax: 65 65353 418 
e-mail: equityresearch@dbs.com 
Company Regn. No. 196800306E 
 

I NDONESIA 
PT DBS Vickers Sekuritas (Indonesia) 
Co ntact: Maynard Priajaya Arif 

DBS Bank Tower 

Ciputra World 1, 32/F 
Jl. Prof. Dr. Satrio Kav. 3-5 

Jakarta 12940, Indonesia 
Tel: 62 21 3003 4900 

Fax: 6221 3003 4943 

e-mail: research@id.dbsvickers.com 
 

THAILAND 
DBS Vickers Securities (Thailand) Co Ltd  
Co ntact: Chanpen Sirithanarattanakul  

989 Siam Piwat Tower Building,  

9th, 14th-15th Floor 
Rama 1 Road, Pathumwan,  

Bangkok Thailand 10330 
Tel. 66 2 857 7831 

Fax: 66 2 658 1269 

e-mail: research@th.dbs.com   
Company Regn. No 0105539127012 

Securities and Exchange Commission, Thailand 

 

 

 


