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Two pharmaceutical stocks expected to join HSI; Sunac a
dark horse. After market close this Friday (4th May), the Hang
Seng Index Company (HSI Company) will announce the results
of the first quarter 2018 review of the Hang Seng Index (HSI).
We expect China Merchants Port (144 HK) and Lenovo (992
HK) to be removed from the HSI. The two pharmaceutical
companies, CSPC Pharm (1093 HK) and Sino Biopharm (1177
HK), are expected to be included. Fordark horses, there is a
small chance that China Resources Power (836 HK) will be
removed, while Sunac (1918 HK) may be a new entrant.

No change last time, this time is different. Note that the
HSI Company did not remove or add any companies from the
HSI during the last review in Feb18 (the removal of Wharf (4
HK) was just a technical one, after the spin-off of Wharf REIC
(1997 HK)), probably due to the big revamp of HSCEI
announced during that review. We expect there will be
changes in the HSI constituent stocks this round.

China Merchants Port and Lenovo likely to be removed.
We examined the free-float adjusted (FFA)market cap, and
noted that there are only three companies with FFA market cap
lower than HKD30bn, namely China Merchants Port, Lenovo,
and China Resources Power. Historically, HSI Company seldom
removed more than two stocks from the HSI in a single review
(this has never occurred since 2013), so we believe this round
of review will witness the removal of China Merchants Port and
Lenovo. In the rare event that a third stock is removed, China
Resources Power is a likely candidate.

CSPC Pharm and Sino Biopharm expected to join HSI.
Using a similar methodology, we examined potential
candidates tipped to join the HSI. Tums out that CSPC Pharm,
Sino Biopharm and Sunac are three with largest FFA market
cap. Their 6-month average daily turnover ranged from
HKD300-965m, which is also much higher than 40% of the
existing HSI members. CSPC Pharm and Sino Biopharm are
expected to join HSI, while Sunac will join only in the rare event
that HSI company adds three new entrants in a single review.
Note that while Evergrande (3333 HK) has a much bigger
market cap than Sunac, it is not expected to join the HSI this
time, due to its low free-float percentage.

New entrants have outperformed historically, get on
board before announcement date. We studied the stock
price performance of HSI kick-outs and new entrants in the
past. Over the period from announcement date to effective
date, new members usually significantly outperformed the HSI
(average outperformance of 4.7%), while stocks removed
slightly underperformed the HSI (on average by 0.9%). The
largest impact predominantly occurs on the first day after the
announcement, and fades away subsequently. The best
strategy would be to buy the potential new entrants on or
before the announcement day.

Latest market thoughts. 1) On HKD and HIBOR: As expected,
aggregate balance in the HK banking system fell; HIBOR rose
for 13 daysin a row; LIBOR-HIBOR spread narrowed; HKD
strengthened. The whole process was carried out smoothly,
and market should be less concerned on this in the future. 2)
On the US: A mixed bag. Corporates results were mostly
strong, especially tech stocks — but surely they will be facing
tighter controls. Treasury yields rose to over 3%, retreated, but
should stay at about this level later. The market has stayed
calm and the crash in early Feb18 did not re-occur. Latest
inflation figures have aroused concemns, but it is still too early
to believe that such pressure is mounting. 3) On trade tensions:
“Peace talks” will take place in China this week. The market
may turn more optimistic in short term, but we still believe that
the market has largely underestimated the risk and impact of
the trade tension. Expect some new conflicts after the talks. 4)
On China: A-shares underperformed most global markets YTD;
A-H premium narrowed to a one-year low, but the upcoming
inclusion in the MSCl may help sentiment.

Amid all the uninspiring signs, corporate profits stayed strong.
Most of the companies under our coverage universe reported
upbeat 1Q results or operating figures. This is probably the
reason that the market held up so well (the HK market is one
of the best performing market YTD). The results/operating
figures of consumer and oil stocks were particularly strong.
China banks’ results were mostly in line, but their profit growth
momentum is accelerating, while net interest margin is
expanding. With most of them still trading at 6-7x earnings,
we still like the sector. HK banks were on arun after BOCHK
(2388 HK) released strong operating figures, which highlighted
that the positive impact of higher HIBOR has finally kicked in,
and should be more prominent in 2Q18. HK banks’ valuations
are still reasonable.
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Existing HSI members (in ascending order of FFA market cap)

HK listed 180 day avg
Market cap FFA market turnover
Ticker Name (HKDb) Free-Float % cap (HKDb) (HKDm)

144 HK Equity China Merchants Port Holdings Co Ltd 58 37.5 22 128
992 HK Equity Lenovo Group Ltd 45 57.4 26 221
836 HK Equity China Resources Power Holdings Co Ltd 73 37.0 27 113
151 HK Equity WantWant China Holdings Ltd 87 39.6 34 109
101 HK Equity Hang Lung Properties Ltd 84 43.0 36 97
1038 HK Equity CK Infrastructure Holdings Ltd 165 22.9 38 137
19 HK Equity Swire Pacific Ltd 71 54.4 38 14
83 HK Equity Sino Land Co Ltd 90 43.1 39 64
3328 HK Equity Bank of Communications Co Ltd 226 20.7 47 234
1044 HK Equity HenganInternational Group Co Ltd 84 55.7 47 266
12 HK Equity HendersonLandDevelopment Co Ltd 200 271 54 199
267 HK Equity CITIC Ltd 350 16.9 59 109
17 HK Equity New World Development Co Ltd 117 55.4 65 205
762 HK Equity China Unicom Hong Kong Ltd 342 19.3 66 510
1088 HK Equity China Shenhua Energy Co Ltd 66 100.0 66 470
2319 HK Equity China MengniuDairy Co Ltd 100 68.1 68 327
1997 HK Equity WharfReal Estate Investment Co Ltd 179 38.4 69 158
66 HK Equity MTR Corp Ltd 266 26.1 69 165
288 HK Equity WH Group Ltd 120 58.4 70 337
6 HK Equity Power Assets Holdings Ltd 125 62.0 77 268
23 HK Equity Bank of East Asia Ltd/The 97 80.1 78 50
1109 HK Equity China Resources Land Ltd 206 38.7 80 403
2018 HK Equity AAC Technologies Holdings Inc 140 59.4 83 851
2382 HK Equity Sunny Optical Technology Group Co Ltd 143 61.1 87 1,162
175 HK Equity Geely Automobile Holdings Ltd 188 54.9 104 1,355
1928 HK Equity Sands China Ltd 370 29.9 110 591
857 HK Equity PetroChina Co Ltd 122 98.6 120 775
688 HK Equity China Overseas Land & Investment Ltd 291 44.0 128 577
3 HK Equity Hong Kong & China Gas Co Ltd 230 58.2 134 171
2007 HK Equity Country Garden Holdings Co Ltd 353 38.0 134 878
11 HK Equity Hang Seng Bank Ltd 382 37.9 144 218
2388 HK Equity BOC Hong Kong Holdings Ltd 432 33.9 147 476
2 HK Equity CLP Holdings Ltd 206 71.4 147 209
823 HKEquity Link REIT 150 99.8 149 304
27 HK Equity Galaxy Entertainment Group Ltd 300 53.0 159 759
2628 HK Equity China Life Insurance Co Ltd 167 100.0 167 1,361

Source. DBS Vickers, Bloomberg Finance L.P.
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Existing HSI members (in ascending order of FFA market cap) (con’t)

- HK listed 180 day avg
Market cap FFA market turnover
Ticker Name (HKDb) Free-Float % cap (HKDb) (HKDm)
1113 HK Equity CK AssetHoldings Ltd 252 68.1 171 383
16 HK Equity Sun Hung Kai Properties Ltd 367 50.1 184 469
386 HK Equity China Petroleum & Chemical Corp 196 97.8 191 757
883 HK Equity CNOOC Lid 588 35.6 209 858
1 HK Equity CK HutchisonHoldings Ltd 359 69.3 249 517
388 HK Equity Hong Kong Exchanges & Clearing Ltd 319 94.4 301 2,267
3988 HK Equity Bank of China Ltd 360 91.0 327 1,679
2318 HK Equity Ping An Insurance Group Co of China Ltd 578 69.3 401 4,427
941 HK Equity China Mobile Ltd 1,540 27.3 420 1,351
1398 HK Equity ICBC 606 90.0 545 2,167
939 HK Equity China Construction Bank Corp 2,000 38.4 769 2,790
1299 HK Equity AlA Group Ltd 854 99.9 853 1,427
5 HK Equity HSBC Holdings PLC 1,581 100.0 1,581 2,081
700 HK Equity TencentHoldings Ltd 3,716 59.9 2,225 10,666
Source: DBS Vickers, Bloomberg Finance L. P.
Potential new HSI entrants (in descending order of FFA market cap)
- HK listed 180 day avg
Market cap FFA market turnover
Ticker Name (HKDb) Free-Float % cap (HKDb) (HKDm)
1093 HKEQUITY CSPC Pharmaceutical Group Ltd 126 771 97 352
1177 HKEQUITY Sino Biopharmaceutical Ltd 141 62.6 88 300
1918 HKEQUITY Sunac China Holdings Ltd 149 51.5 77 965
2313 HKEQUITY ShenzhouInternational Group H 130 48.1 62 197
3333 HKEQUITY China Evergrande Group 333 15.1 50 767
384 HKEQUITY China Gas Holdings Ltd 139 35.2 49 141
2020 HK EQUITY ANTA Sports Products Ltd 121 38.1 46 171

Source: DBS Vickers, Bloomberg Finance L.P.
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Past HSI additions

Review Effective
date+1 date-1

Announcement trading trading  Effective Relative
HK Equity date day day date to HSI

11/10/2017 12/4/2017

2007 HK Equity ~ Country Garden Holdings Co Ltd LastPrice 12.28 12.98 12.88 13.28
% change 5.7 4.7 3.1 8.1 8.1

2382 HK Equity Sunny Optical Technology Group ~ LastPrice 140.6 149 132 132
% change 6.0 1.5 0.0 -6.1 -6.2

8/16/2017 9/4/2017

288 HK Equity Wh Group Ltd LastPrice 7.98 8.2 8.41 8.35
% change 2.8 2.8 -0.7 4.6 3.4

2/10/2017 3/6/2017

175 HK Equity Geely Automobile Holdings Ltd LastPrice 10.08 10.78 10.7 10.64
% change 6.9 0.2 -0.6 5.6 5.5

6/3/2016 9/5/2016

2018 HKEquity ~ Aac TechnologiesHoldings Inc LastPrice 64.05 64.45 86.55 86.55
% change 0.6 -0.5 0.0 35.1 22.2

2/25/2016 3/14/2016

1038 HKEquity ~ CkInfrastructure Holdings Ltd LastPrice 76.65 79 75.35 75.65
% change 3.1 -2.3 0.4 -1.3 9.5

8/14/2015 9/14/2015

1766 HKEquity  Crrc Corp Ltd LastPrice 10.08 10.02 9.71 9.59
% change -0.6 0.4 -1.2 -4.9 53

6886 HK Equity Huatai Securities Co Ltd LastPrice 15.96 15.64 16.1 15.82
% change 2.0 1.1 -1.7 -0.9 9.2

11/7/2014 12/8/2014

823 HK Equity Link Reit LastPrice 46.05 47.25 51.2 48.9
% change 2.6 2.9 -4.5 6.2 4.1

2/10/2014 3/10/2014

2319 HK Equity China MengniuDairy Co Ltd LastPrice 18.35 18.425 20.4 19.875
% change -0.3 1.5 2.6 8.3 5.1
Average 5.5 4.7

Source: DBS Vickers, Bloomberg Finance L.P.
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Past HSI deletions

R eview Effective
date+1 date-1 Total
Announcement trading trading  Effective % Relative
HK Equity date day day date change to HSI
2/6/2018 3/5/2018
4 HK Equity WharfHoldings Ltd/The LastPrice 29.9 28.45 29.2 28.6
% change -4.8 -2.3 2.1 -4.3 -2.0
11/10/2017 12/4/2017
% change -3.9 0.7 2.9 -1.7 -1.7
293 HK Equity Cathay Pacific Airways Ltd LastPrice 12.34 12.22 11.82 11.64
% change -1.0 -1.5 -1.5 -5.7 -5.7
2/10/2017 3/6/2017
494 HK Equity Li & Fung Ltd LastPrice 3.42 3.34 3.51 3.62
% change 2.3 3.2 3.1 5.8 5.8
6/3/2016 9/5/2016
322 HK Equity Tingyi Cayman Islands Holding LastPrice 6.98 6.94 7.64 8.12
% change -0.6 2.3 6.3 16.3 3.4
2/25/2016 3/14/2016
291 HK Equity China Resources Beer Holdings LastPrice 11.678 11.384  13.823 13.749
% change 2.5 3.7 -0.5 17.7 9.5
8/14/2015 9/14/2015
1898 HK Equity ~ China Coal Energy Co Ltd LastPrice 3.84 3.83 3.37 3.29
% change -0.3 0.6 2.4 -14.3 4.2
Guangzhou Automobile Group
2238 HKEquity  Co LastPrice 6.22 6.35 5.38 5.52
% change 2.1 2.9 2.6 -11.3 -1.1
11/7/2014 12/8/2014
1199 HKEquity ~ Cosco ShippingPorts Ltd LastPrice 9.872 9.762 9.798 9.688
% change -1.1 -0.4 -1.1 -1.9 -4.0
2/10/2014 3/10/2014
1898 HK Equity China Coal Energy Co Ltd LastPrice 4.04 4.07 3.82 3.81
% change 1.5 -2.6 -1.5 -5.7 -8.9
Average -0.5 -0.9
Source.: DBS Vickers, Bloomberg Finance L.P.
BDBS
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First quarter results and operating figures summary (DBSV Universe)

Date Ticker Name Vs expectations Remarks

12-Apr 178 HK Equity Sa Sa International Holdings L Better Operating figures
12-Apr 1316 HK Equity Nexteer Automotive Group Ltd Better Operating figures
16-Apr 600498 CH Equity Fiberhome Telecommunication Te Worse FY results
16-Apr 1929 HK Equity Chow Tai Fook Jewellery Group Better Operating figures
18-Apr 590 HK Equity Luk Fook Holdings Internationa Better Operating figures
19-Apr 1310 HK Equity HKBN Ltd Inline 1H results
20-Apr 1313 HK Equity China Resources Cement Holding Better 1Q results
20-Apr 941 HK Equity China Mobile Ltd Slightly better 1Q results
22-Apr 883 HK Equity CNOOC Lid Better Operating figures
23-Apr 762 HK Equity China Unicom Hong Kong Ltd Better 1Q results
23-Apr 2877 HK Equity China Shineway Pharmaceutical Better Operating figures
23-Apr 2331 HK Equity Li Ning Co Ltd Better Operating figures
24-Apr 914 HK Equity Anhui ConchCement Co Ltd Inline 1Q results
24-Apr 2333 HK Equity GreatWall Motor Co Ltd Inline 1Q results
25-Apr 288 HK Equity WH Group Ltd Inline 1Q results
26-Apr 1169 HK Equity Haier Electronics Group Co Ltd Inline 1Q results
26-Apr 600690 CH Equity Qingdao Haier Co Ltd Inline 1Q results
26-Apr 2318 HK Equity Ping An Insurance Group Co of Inline 1Q results
26-Apr 2628 HK Equity China Life Insurance Co Ltd Inline 1Q results
26-Apr 939 HK Equity China Construction Bank Corp Inline 1Q results
26-Apr 916 HK Equity China Longyuan Power Group Cor Better 1Q results
26-Apr 2238 HK Equity Guangzhou Automobile Group Co Inline 1Qresults
26-Apr 698 HK Equity Tongda GroupHoldings Ltd Inline Operating figures
26-Apr 998 HK Equity China CITIC Bank CorpLtd Inline 1Q results
27-Apr 6068 HK Equity Wisdom Education International Worse 1H results
27-Apr 386 HK Equity China Petroleum & Chemical Cor Better 1Q results
27-Apr 1099 HK Equity Sinopharm Group Co Ltd Worse 1Q results
27-Apr 1728 HK Equity China ZhengTongAuto Services Better Operating figures
27-Apr 3669 HK Equity China Yongda Automobiles Servi Better Operating figures
27-Apr 1199 HK Equity COSCO SHIPPING Ports Ltd Inline 1Q results
27-Apr 1398 HK Equity Industrial & Commercial Bank o Inline 1Q results
27-Apr 3993 HK Equity China Molybdenum Co Ltd Better 1Q results
27-Apr 3988 HK Equity Bank of China Ltd Inline 1Q results
27-Apr 753 HK Equity Air China Ltd Inline 1Q results
27-Apr 2601 HK Equity China PacificInsurance Group Better 1Q results
27-Apr 2388 HK Equity BOC Hong Kong Holdings Ltd Better Operating figures
27-Apr 857 HK Equity PetroChina Co Ltd Better 1Q results
30-Apr 3323 HK Equity China National Building Materi Inline 1Q results
30-Apr 6869 HK Equity Yangtze Optical Fibre and Cabl Inline 1Q results
30-Apr 763 HK Equity ZTE Corp Better 1Q results
30-Apr 1211 HK Equity BYD Co Ltd Inline 1Q results
30-Apr 670 HK Equity China Eastern Airlines Corp Lt Inline 1Q results
2-May 6169 HK Equity China Yuhua Education Corp Ltd Inline TH results
2-May 000333 CH Equity Midea Group Co Ltd Better Operating figures

Source: DBS Vickers, Bloomberg Finance L.P.

HDBS Page 7



China/Hong Kong Market Focus
The Good Cat Weekly

DBSV universe comparison table

Stock
code

753
601111 CH
670
600115 CH
1055
600029 CH
293

1114

1211
002594 CH
1958
1728
3669
1828

489

175

2333
601633 CH
2238
601238 CH
425

1316
1148

881

1288
601288 CH
3988
601988 CH
3328
601328 CH
939
601939 CH
998
601998 CH
6818
601818 CH
3968
600036 CH
1988
600016 CH
3618

1398
601398 CH

2388
23
2356
1"

Mkt

Cap
Stock name (US$m)
Airlines
Air China 24,242
Air China-A@@@ 24,242
China Eastern Airlines 14,532
China Eastern Airlines-A@@@ 14,532
China Southern Airlines 14,681
China Southern Airlines-A@@@ 14,681
Cathay Pacific 6,335
Auto manufacturers & dealers
Brilliance China 8,999
BYD Company 21,333
BYD Company-A@@@ 21,333
BAIC Motor Co 1,980
China ZhengTong 2,025
China Yongda Automobiles 2,106
Dah Chong Hong 1,009
Dongfeng Motor Group 3,140
Geely Automobile 24,749
Great Wall Motor 13,620
Great Wall Motor-A @@@ 13,620
Guangzhou Automobile 18,516
Guangzhou Automobile-A @@@ 18,516
Minth Group 5,509
Nexteer Automotive Group 3,811
Xinchen China Power Hidgs 144
ZhongSheng 6,556
Banking and Finance (China)
Agricultural Bank of China 193,396
Agricultural Bank of China-A@@@ 193,396
Bank of China 171,298
Bank of China-A@@@ 171,298
Bank of Communications 66,137
Bank of Communications-A@@@ 66,137
China Construction Bank 263,302
China Construction Bank-A@@@ 263,302
China Citic Bank 44,978
China Citic Bank-A@@@ 44,978
China Everbright Bank 31,554
China Everbright Bank-A@@@ 114,146
China Merchants Bank 113,577
China Merchants Bank-A@@@ 113,577
China Minsheng Bank 42,310
China Minsheng Bank-A@@@ 42,310
Chongging Rural Com Bank 7,147
ICBC 329,923
ICBC-A 329,923
Banking and Finance (HK)
Bank of China HK 55,428
Bank of East Asia 12,180
Dah Sing Banking Group 3,453

Hang Seng Bank

Source: DBS Vickers
#PINAV, @@@ denominatedin RMB, A/ Core profitand £EPS

Share Target

Price

(HK$)

10.26
11.62
6.48
6.90
8.49
10.25
12.64

14.00
54.00
52.53
7.40
6.38
9.01
4.29
8.63
21.65
8.22
10.90
14.22
18.08
37.80
11.94
0.88
22.70

4.45
3.79
4.24
3.79
6.31
6.13
8.23
7.41
5.63
6.38
3.93
4.01
33.80
28.80
7.33
7.68
5.61
6.93
5.95

41.15
34.55
19.30

49,250 202.20

Price

(HK$)

13.10
14.40

7.70

9.10
10.50
12.24
14.20

25.60
92.00
74.00
10.60

9.20
11.90

4.90
11.00
24.00
11.10
13.40
25.00
30.40
39.80
15.60

1.40
24.30

5.12
4.66
5.15
4.69
6.59
5.88
10.56
9.61
6.80
6.19
4.15
3.78
38.70
35.20
6.54
5.95
7.28
8.48
7.72

53.70
30.05
21.70
220.00

upside
(%) Remd

28
24
19
32
24
19
12

T o0 0 W0 W W W

83
70
M
43
44
32
14
27
11
35
23
76
68

5
31
59

7

W W W w T w I ITTITTwWwwwwwIw®ww

15
23
21
24
4
-4
28
30
21
-3
6
-6
14
22
-11
-23
30
22
30

W W WwnITwwIITITTowowwIIITwwo®m

30 B
-13 FV
12 B

9 B

PE (x) PE (x) PB (x)

17F

13.5
18.9
11.8
15.7
1.4
17.0

n.a.

1.7
27.0
31.0
20.1
9.6
8.7
9.8
4.5
15.5
9.9
15.4
7.5
1.2
16.4
10.8
6.8
12.1

6.7
6.5
6.3
6.5
6.0
6.7
7.4
7.7
5.8
7.6
53
6.2
10.5
10.4
4.7
5.6
52
7.6
7.5

15.0
13.6
10.9
19.5

18F

12.0
16.8
12.4
16.5
10.7
16.0
43.4

8.0
20.5
235

6.6

7.8

7.1

8.3

4.4
12.6

8.1
12.6

6.1

9.1
13.5
10.9

4.7
10.4

6.1
6.0
5.8
5.9
5.9
6.7
6.8
7.1
54
7.1
5.7
6.7
9.2
9.1
54
6.5
4.8
6.9
6.9

13.1
18.2

9.9
17.1

17F

1.4
1.9
1.4
1.8
1.4
2.1
0.8

2.1
2.3
2.6
1.1
1.1
1.8
0.8
0.6
4.7
1.3
2.0
1.5
2.3
2.9
2.7
0.3
2.5

0.9
0.9
0.8
0.8
0.7
0.7
1.0
1.1
0.6
0.9
0.7
0.8
1.7
1.6
0.6
0.8
0.8
1.0
1.0

1.8
1.0
1.1
2.6

Yld
(%)
17F

1.4
1.0
1.0
0.7
1.5
1.0
0.4

0.8
1.1
1.0
1.7
2.5
3.1
4.0
3.1
1.3
3.1
2.3
4.0
2.7
2.5
1.8
0.0
1.7

4.6
4.7
4.9
4.8
5.2
4.7
4.1
3.9
53
4.1
53
5.2
2.9
2.9
4.0
3.3
4.1
4.0
4.0

3.4
2.9
2.3
3.3

ROE
(%)
17F

12.6
12.6
121
12.1
14.0
14.0
-2.1

19.5
8.7
8.7
5.6

12.5

22.8
8.5

135

34.8

13.2

13.2

22.0

22.0

19.3

28.6
4.7

23.8

14.6
14.6
12.5
12.5
1.4
1.4
14.8
14.8
11.6
11.6
12.3
12.3
16.5
16.5
14.2
14.2
15.4
14.3
14.3

12.3

7.8
10.1
13.7

gDBSs
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China /Hong Kong Market Focus

The Good Cat Weekly

DBSV universe comparison table

Stock
code

914
600585 CH
3323

1313

347
000898 CH
1378

3993
603993 CH
323
600808 CH
486

4
20

1317
6169
1569
2001
1565
6068

600597 CH
506

2319

1117

291

322

168
600600 CH
220

345

151

288

384
1600
2688

552
600498 CH
6869

763
000063 CH

Stock name

Basic Materials

Anhui Conch Cement

Anhui Conch Cement-A @@@
China Nat'l Bldg Mat

China Resources Cement
Angang Steel

Angang Steel-A @@@
China Honggiao Group
China Moly bdenum

China Molybdenum-A@@@
Maanshan | & S

Maanshan | & S-A @@@
United Co RUSAL PLC
Conglomerates-HK
Wharf Holdings  #
Wheelock #

Education

China Maple Leaf Educational Systems
China Yuhua Education AN
Minsheng Education Group
China New Higher Education Group~~
Virscend Education

Wisdom Education

Food and Beverages
Bright Dairy & Food@@@
China Foods AN

China Mengniu

China Modern Dairy

China Resources Beer

Tingyi Holding

Tsingtao Brewery

Tsingtao Brewery-A @@@
Uni-President China

Vitasoy

Want Want China

WH Group

Gas Utilities

China Gas Holdings

China Tian Lun Gas Holdings
ENN Energy Holdings
Hardware & Equipment
China Comm Services
FiberHome Telecom
Yangtze Optical Fibre and Cable
ZTE

/TE-A @e@

Source: DBS Vickers
@@@ denominatedin RMB,; """ Valuation based on US -listedshare

Mkt
Cap
(US$m)

29,198
29,198
3,265
6,767
7,216
7,216
9,338
24,612
24,612
4,357
4,357
4,316

10,024
15,204

2,148
1,822

829
1,087
1,810
1,509

2,281
1,286
13,034
1,062
13,887
10,648
7,918
7,918
3,990
2,806
11,034
15,293

17,882
680
10,155

1,532
3,992
1,568
19,456
19,456

Share Target

Price
(HK$)

48.30
33.57
8.90
8.13
8.37
6.24
8.35
5.92
7.76
3.90
3.71
2.23

25.85
58.45

11.32
4.38
1.62
5.96
4.60
5.80

11.80
3.61
26.05
1.36
33.60
14.88
41.00
40.92
7.25
20.80
6.95
8.18

28.25
5.39
73.50

5.03
28.13
35.00
25.60
31.31

Price
(HK$)

57.26
43.80
7.80
9.67
8.60
8.10
9.23
8.62
6.91
3.29
4.06
8.10

29.00
71.30

12.00
4.60
1.85
7.20
4.70
5.14

14.20
5.08
30.80
1.57
39.05
17.20
28.20
24.40
6.34
18.70
7.10
10.61

28.20
7.60
76.00

5.80
43.00
48.70
28.30
29.60

upside
(%)

19
30
-12
19
3
30
1"
46
-1
-16
9
263

12
22

14
21

-1

20
41
18
15
16
16
-31
-40
-13
-10

30

15
53
39
"
-5

=
o
3
O I< WwWwIwWwwWwIw® o

w T

W T w I w I

DI II< IwwIwIw

o W @

<Iwww

PE (x) PE (x)

17F

27.4
23.6
37.9
52.2
nm
nm
1.4
100.0
163.2
nm
nm
9.3

5.0
9.9

29.8
22.8
17.4
255
36.1
42.3

25.7

6.0
36.1

n.a.
74.2
37.0
32.2
36.8
34.2
353
22.9
13.5

334
1.3
18.8

10.7
35.0
15.2
19.2
27.7

18F

9.4
8.0
8.7
9.6
8.8
7.7
6.7
20.1
32.9
6.0
7.1
2.3

1.4
1.3

26.7
25.6
17.5
20.8
27.0
29.0

23.6
33.8
28.0

n.a.
44.7
29.7
30.0
34.3
29.9
38.2
21.9
12.6

21.9
83
16.4

9.7
26.2
133
17.6
25.4

PB
(x)
17F

29
2.5
0.7
2.0
1.2
1.0
1.2
4.4
7.2
1.3
1.5
3.1

0.5
0.6

5.2
4.5
1.6
4.0
4.3
57

2.7
1.4
3.6
1.2
4.7
3.7
2.6
3.0
2.0
8.8
5.4
2.0

6.7
1.6
3.8

1.0
33
3.7
2.2

Yid
(%)
17F

ROE
(%)
17F

1.1
1.3
0.5
0.2
0.0
0.0
1.9
2.6
2.0
0.0
0.0
5.8

19.2
19.2

4.9
12.8
10.7
10.7
10.7

9.6

0.0
17.7
17.7
31.6

6.2
2.4

6.9
5.2

1.1
1.9
0.0
1.0
0.9
1.0

18.4
18.5
11.0
18.1
12.1
15.5

1.3
2.8
0.6
0.0
0.5
1.4
1.0
1.0
0.9
1.7
2.5
3.2

10.9
26.8
10.5
-16.5
6.5
10.0
83

6.0
26.5
24.7
16.4

0.9
2.2
2.6

21.6
15.0
21.4

34
13
n.a.
1.6
n.a.

10.1
10.8
27.0
12.3
12.3

g|DBs
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China/Hong Kong Market Focus
The Good Cat Weekly

DBSV universe comparison table

Stock
code

2111

1169

1044

494

2331

311
000333 CH
1982

1382

1913
600690 CH
1910

1836
2678

321

517

2314
2689
1478
2283
698

3393

1299
2628
601628 CH
2601
601601 CH
1508

966

1339

2328

2318
601318 CH

752
511

386
883
857

Mkt

Cap
Stock name (US$m)
Household/Personal (China/HK)
Best Pacific Int'l Hidgs 419
Haier Electronics 9,499
Hengan 10,526
Li & Fung 4,446
Li Ning 2,360
Luen Thai 154
Midea Group Co Ltde@@ 53,365
Nameson Holdings Ltd 465
Pacific Textiles 1,314
Prada 13,333
Qingdao Haiere@@ 16,733
Samsonite Int'l AN 6,332
Stella International 922
Texhong Textile Group 1,236
Texwinca 695
Industrials
Cosco SHIPPING International 619
Lee and Man Paper 4,966
Nine Dragons 7,015
Q Technology 1,399
T K Group 630
Tongda Group 1,403
Wasion Group 567
Insurance
AlA 107,219
China Life Insurance 101,301
China Life Insurance-A@@@ 101,301
China Pacific Insurance 43,830
China Pacific Insurance-A@@@ 43,830
China Reinsurance 1,430
China Taiping 12,065
PICC Group 4,036
PICC P&C 8,133
Ping An Insurance 177,743
Ping An Insurance-A@@@ 177,743
Media
Pico Far East 492
TVB AN 1,387
Oil & Gas producers
China Petroleum & Chem 24,996
CNOOC 75,538
PetroChina 132,906

Source: DBS Vickers
#PINAV,; @@@ denominatedin RMB, A Core profitand EPS

Share Target

Price

(HK$)

3.17
26.60
68.50

4.12

8.52

1.17
51.40

1.60

7.13
40.90
17.38
34.90

9.11
10.60

3.95

3.17
8.72
11.78
9.84
5.93
1.82
4.43

69.70
22.30
24.38
34.35
31.92

1.68
26.35

3.63
13.88
76.70
61.37

3.13
24.85

7.69
13.28
5.70

Price

(HK$)

4.80
33.08
83.00

n.a.

7.70

3.36
56.79

3.40
10.50
44.01
21.69
39.29
13.00
14.40

4.50

4.32
9.50
19.30
13.50
7.10
2.50
2.95

80.00
29.00
27.57
54.00
47.37
1.50
42.00
3.80
11.70
115.00
87.75

3.90
35.50

8.50
15.00
6.50

upside
(%)

51
24
21
n.a.
-10
187
10
113
47

25
13
43
36
14

36

64
37
20
37
-33

15
30
13
57
48
-1
59

-16
50
43

25
43

1
13
14

Remd

o o @

- =
W w T T w I wwI ww < wwwwIw T ow I 0 W 0 W0 00 W0 0 W X

@

@

PE (x) PE (x)

17F

8.6
18.2
17.6
18.3
353

5.1
19.4

8.7
10.6
43.4
15.3
24.2
1.2

6.8
1.4

14.7

7.8
10.1
20.0
16.2
10.8
12.8

17.4
15.5
21.0
171
19.7
10.8
15.4

7.7

8.4
12.7
15.3

13.7
22.0

15.7
19.2
38.2

18F

6.6
15.4
17.3
n.a.
234
n.a.
16.1
8.1
11.9
35.8
13.5
22.0
9.8
6.0
14.3

15.9
7.4
6.0

13.9

12.4
8.2

13.0

19.7
13.3
18.0
13.4
15.5

9.8
11.9

7.6

7.6
12.1
13.2

11.9
12.5

16.3
10.0
22.1

PB
(x)
17F

1.5
2.8
4.1
1.4
35
0.4
4.6
1.8
3.2
3.8
3.3
35
0.9
1.3
1.0

0.6
1.8
1.5
4.1
5.4
1.9
0.9

2.6
1.6
2.1
1.8
2.1
0.8
1.4
0.7
1.2
24
2.5

2.0
1.5

Yid
(%)
17F

3.0
1.1
3.8
4.9
0.0
11.8
2.3
4.2
8.4
1.8
2.0
1.7
6.7
4.3
15.7

4.7
4.2
3.2
3.8
2.9
3.0
35

1.4
2.2
1.6
2.9
2.5
3.5
0.4
1.3
3.0
2.4
1.4

5.9
6.0

4.1
3.9
2.0

ROE
(%)
17F

18.4
16.9
24.6
7.9
10.9
7.4
25.6
293
29.8
8.4
23.6
20.5
8.3
20.8
8.3

4.2
26.0
15.7
235
37.8
19.2

7.1

15.9
10.2
10.2
16.5
16.5

7.1

9.9
12.2
15.7
20.8
17.8

15.2
7.2

7.0
6.5
1.9

gDBSs
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China /Hong Kong Market Focus
The Good Cat Weekly

DBSV universe comparison table

Mkt Share Target PB YIld ROE
Stock Cap Price  Price upside PE (x) PE (x) x) (%) (%)
code Stock name (US$m) (HK$) (HK$) (%) Remd 17F 18F 17F 17F 17F
Pharmaceutical & Health Care
2877 China Shineway 1,770 16.80 15.60 -7 B 247 16.7 1.9 24 80
570 China Traditional Chinese Medicine 3,935 6.97 7.40 6 B 212 192 2.0 15 9.7
1681 Consun Pharmaceutical 966 8.68 10.00 15 B 169 139 3.0 1.0 19.8
000999 CH (R Sanjiu Medical & Pharm@@@ 3,909 25.29 26.40 4 B 17.7 16.1 26 20 152
1093 CSPC Pharmaceutical 15,987 20.10 14.60 -27 B 451 36.5 10.1 0.8 243
853 Microport Scientific 1,675  9.00 6.90 -23 H 409 32.1 44 06 114
1515 CR Phoenix Healthcare 1,685 10.20 11.80 16 B 233 286 20 1.3 8.9
1498 PuraPharm Corporation 76 2.40 4.20 75 B 85 na 1.0 3.7 121
1066 Shandong Weigao 1,207 5.03 6.20 23 H 139 122 1.5 22 114
1099 Sinopharm Group 4,855 3195 36.00 13 H 133 133 20 22 1538
600535 CH Tasly Pharmaceutical Group 7,590 4449 32.00 -28 H 217 na 5.2 1.6 26.1
300026 CH Tianjin Chase Sun Pharm@@@ 1,868  3.93 7.13 82 H 43 na 06 3.0 149
2666 Universal Medical 1,579 7.22  10.40 44 B 93 7.6 1.4 32 162
2393 Yestar International 740  2.67 3.40 27 H 213 17.0 46 1.9 229
2120 Wenzhou Kangning Hospital 106 41.00 45.00 10 B 334 265 2.4 0.9 7.4
002603 CH Yiling Pharmaceutical 2,865 15.05 14.20 -6 H 25.1 n.a. 2.8 08 119
Properties (China)
3383 Agile Property # 7,895 1582 1857 17 B 106 98 09 50 117
832 Central China # 1,126 3.61 3.87 7 B 8.8 94 0.7 34 115
817 China Jinmao Holdings # 6,652 4.51 3.20 -29 H 132 114 1.0 3.0 103
81 China Overseas Grand Oceans # 1,574 3.61 5.00 39 B 59 4.1 0.3 0.8 125
1109 China Resources Land # 26,490 30.00 34.50 15 B 90 84 1.1 32 177
2202 China Vanke # 49,254 3280 39.18 19 B 105 8.6 1.4 34 2238
000002 CH China Vanke-A @@@ 49,254 2850 31.34 10 H 112 92 14 32 228
2007 Country Garden # 45,422 1640 20.65 26 B 105 7.7 0.8 3.1 324
3333 China Evergrande Group # 43,305 25.80 40.51 57 B 9.0 72 09 na 512
207 Joy City # 2,212 1.22 1.77 45 B 129 114 0.4 3.8 4.0
3380 Logan Property Holdings # 8,255 11.80 12.13 3 B 114 77 08 35 225
960 Longfor Properties 17,635 23.40 25.63 10 B 121 9.7 0.7 29 148
813 Shimao Property # 9,364 2170 26.38 22 B 85 7.1 0.7 6.3 13.0
272 ShuiOn Land # 2,188  2.13 2.05 -4 H 101 199 04 30 39
3377 Sino-Ocean Group # 5,422 5.61 6.68 19 B 88 79 07 39 9.0
410 Soho China # 2,683  4.05 5.02 24 B 454 504 06 00 1.2
Ylig sp Yanlord Land # @@ 0 1.69 2.25 33 B 6.2 53 09 28 117
123 Yuexiu Property # 2,812 1.78 2.08 17 B 79 75 06 42 7.2
1628 Yuzhou Properties 3,167 5.94 7.31 23 B 65 53 04 58 222
Properties (HK) #
1113 CK Asset Holdings 31,820 67.55 80.90 20 B 83 7.1 06 25 107
35 Far East Consortium 1,322  4.51 5.46 21 B 87 6.7 04 41 108
41 Great Eagle 3,407 3875 41.00 6 H 14.0 15.1 05 46 32
101 Hang Lung Properties 10,738 18.74  23.20 24 B 152 182 05 40 42
12 Henderson Land 25,385 49.80 59.20 19 B 11.7 13.1 06 35 63
HKL SP Hongkong Land @ 0 7.4 8.53 19 B 173 160 06 28 28
14 Hysan Development 5,883 44.15 44.50 1 H 185 189 06 3.1 3.6
173 K. Wah Intl 1,894  4.86 6.45 33 B 59 42 03 37 129
683 Kerry Properties 7,077 38.35 39.00 2 B 83 105 05 39 75
488 Lai Sun Development 936 12.12 16.14 33 B 292 112 04 08 82
66 MTR 33,565 43.85 45.00 3 B 248 258 09 76 67
17 New World Dev 14,797 11.50 13.90 21 B 154 144 05 40 41
16 SHK Properties 46,430 125.80 157.50 25 B 140 124 05 33 5.3
83 Sino Land 11,124 13.54 1584 17 B 153 79 05 39 44
1972 Swire Properties 20,794 2790 32.25 16 B 208 213 0.6 2.8 3.2
88 Tai Cheung 688 8.75 10.68 22 B 275 182 0.4 3.7 2.8
1997 Wharf REIC 22,435 58.00 56.20 -3 B 185 19.2 0.8 1.6 4.7
369 Wing Tai Properties 1,048 6.10 7.13 17 B 7.9 5.1 0.3 3.1 4.1

Source.: DBS Vickers
#F/NAV, @@@ denominatedin RMB, '@ denominated in USD; % - Fully Diluted EPS
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China/Hong Kong Market Focus
The Good Cat Weekly

DBSV universe comparison table

Stock code Stock name

1250

1381

1816

916

451

958

2208
002202 CH
968

1800
601800 CH
1186
601186 CH
390
601390 CH
1766
601766 CH
3311

2778
778
6139
1270
808
435
823

341

BABA US
814

116

330

709
3308
493

JD US
1212
590

178
1700
6808
601933 CH

Renewable Energy

Beijing Enterprises Clean Energy %
Canvest Environment Protection
CGN Power

China Longyuan Power

GCL New Energy

Huaneng Renewables Corp
Xinjiang Goldwind-H

Xinjiang Goldwind-A@@@
Xinyi Solar Holdings

Railway & Construction
China Comm Construction
China Comm Construction-A @@@
China Railway Construction
China Railway Construction-A @@@
China Railway Group

China Railway Group-A@@@
CRRC Corp

CRRC Comp-A @@@

China State Construction

Real Estate Investment Trust
Champion REIT

Fortune REIT

Jinmao Investment

Langham Hospital Investments
Prosperity REIT

Sunlight REIT

Link REIT

Restaurants

Cafe de Coral

Retailers

Alibaba Group @@/~ "

Beijing Jingkelong

Chow Sang Sang

Esprit Holdings

Giordano

Golden Eagle

GOME Retail Holdings
JD.comince@

Lifestyle

Luk Fook

Sa Sa

Springland Int'l

Sun Art Retail Group

Yonghui Superstores-A@@@

Source: DBS Vickers
AA Core profitand EPS  @@@ denominated in RMB

Mkt
Cap
(US$m)

1,991
1,329
3,044
3,259
1,069
2,179
8,911
8,911
3,453

29,618
29,618
20,278
20,278
24,971
24,971
40,548
40,548

6,445

4,007
2,256
1,233
874
602
1,120
18,821

1,425

435,960
44
1,490
659
960
1,920
2,417
49,084
3,075
2,494
1,974
631
10,987
10,888

Share Target

Price
(HK$)

0.25
4.25
2.14
7.66
0.44
3.40
14.40
16.82
3.65

8.97
13.24
9.37
9.80
6.40
7.32
6.87
9.56
10.02

5.39
9.25
4.84
3.27
3.21
5.36
68.45

19.10

170.22
1.91
17.26
2.74
4.80
9.01
0.88
35.88
15.06
33.35
5.10
2.25
9.04
8.93

Price
(HK$)

0.31
4.44
3.04
7.85
0.69
4.00
11.20
14.82
3.00

12.90
17.00
12.90
12.50
8.90
9.30
8.40
10.60
13.60

5.50
10.68
541
3.78
3.72
5.70
69.00

24.00

234.00
2.56
20.65
3.40
5.10
12.76
1.00
61.00
14.35
37.32
511
1.73
9.31
11.13

upside
(%)

26
4
42
2
57
18
-22
-12
-18

44
28
38
28
39
27
22
11
36

15
12
16
16

26

37
34
20
24

42
14
70
-5
12

-23

25

=
1]
3
W T W T W T ™ I W O W W W 0 ™ ™ ™ @ Q

T W W W W w T

T

W T W wWwWwIwwI wIw

PE (x) PE (x)

17F

133
17.7
10.6
13.4

7.3

9.3
14.5
20.0
11.0

6.4
1.2
6.8
8.4
8.5
11.6
13.6
22.3
8.7

nm
nm
nm
nm
nm
nm
nm

21.9

44.6
15.9
13.3
78.6
14.9
14.4
56.3

n.a.

9.6
19.3
457
14.4
27.4
455

18F

9.5
14.5
9.1
10.7
6.1
7.3
11.6
15.9
9.6

5.7
9.9
6.2
7.6
7.9
10.8
12.2
20.0
7.4

nm
nm
nm
nm
nm
nm
nm

22.0

30.6
14.2
12.6
n.a.
13.5
11.0
49.4
201.4
14.1
16.8
38.0
13.2
25.2
38.0

PB
(x)
17F

2.1
2.1
1.3
1.1
1.3
1.1
1.9
2.6
2.8

0.8
1.4
0.7
0.9
0.9
1.2
1.5
2.5
1.4

0.5
0.7
1.3
0.6
0.6
0.6
1.1

3.2

9.5
0.4
1.2
0.5
2.6
24
0.8
6.2
57
2.2
6.9
0.9
33
4.1

Yid
(%)
17F

0.0
0.8

1.5
0.0
1.6
2.8
2.0
3.8

3.1
2.1
2.2
2.1
2.0
1.7
3.9
2.8
3.5

4.5
55
7.5
6.6
5.6
6.2
3.3

4.2

0.0
3.1
3.0
0.0
6.7
4.7
0.5
0.0
4.2
3.3
3.3
3.5
1.8
2.0

ROE
(%)
17F

19.6
14.8
13.2

8.5
18.9
13.5
14.0
14.0
30.6

12.9
12.9
1.4
1.4
10.8
10.8
1.4
1.4
18.4

20.1
12.4
34
9.5
9.6
5.4
13.3

14.3

17.5
2.5
9.1
0.6

17.9

17.7
1.3

-0.4

82.6

11.6

14.5
6.1

12.3
9.4
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China /Hong Kong Market Focus
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DBSV universe comparison table

Mkt Share Target PB Yld ROE
Stock Cap  Price Price upside PE (x) PE (x) x) (%) (%)
code Stock name (US$m) (HK$) (HKS) (%) Remd 17F 18F 17F 17F 17F
Software & Computer Services
1310 HKBN Ltd. 1,425  11.12 13.40 21 B 654 266 9.9 40 137
268 Kingdee AN 2,979 8.04 3.30 -59 H 984 67.8 5.5 0.0 5.8
3888 Kingsoft Corp AN 4,139  23.65 31.00 31 B 229 216 2.0 0.5 321
777 NetDragon Websoft 1,336 19.66 29.00 48 B n.a. 365.1 1.8 1.1 -05
1686 SUNeV ision 1,369 4.62 7.60 65 B 29.7 259 5.1 3.0 174
700 Tencent AN 476,100 393.40 560.00 42 B 455 321 11.7 0.2 332
600588 CH Yonyou Network Tech@@@ 8,501 36.77 12.60 -66 FV 132.6 87.5 9.3 0.5 7.0
Telecom Services (China)
941 China Mobile 195,121 74.80 104.00 39 B 115 108 1.3 84 115
762 China Unicom 42,880 11.00 15.60 42 B 521 33.1 1.0 0.7 1.9
728 China Telecom 6,665 3.77 5.00 33 B 130 118 0.8 3.2 6.2
Telecom Services (HK)
1883 dTIC Telecom 1,052 2.33 3.00 29 B 9.4 89 1.0 53 11.0
6823 HKT Trust 9,974 10.34 12.60 22 B 166 163 2.0 6.1 121
215 Hutchison Telecom 1,811 2.95 3.10 5 H 21 420 08 29 455
315 SmarTone 1,168 8.24 7.30 -1 FV 133 135 2.0 7.2 15.1
Transportation - Ports & Airports
694 Beijing Capital Intl Airport A~ 2,567 10.72 16.50 54 B 16.7 12.7 1.9 24 118
1848 China Aircraft Leasing Group 731 846  11.70 38 B 82 69 1.7 6.1 221
144 China Merchants Port Hidgs 7,307 17.50 28.00 60 B 8.6 6.2 0.8 121 8.7
1199 COSCO SHIPPING Ports AN 2,687 6.90 9.30 35 B 114 104 0.6 35 113
Warehouse
925 Beijing Properties 266 0.31 0.44 44 B na na 05 00 -31
600340 CH China Fortune Land Dev@@@ 13,475 28.88 41.45 44 B 8.4 8.4 2.8 29 297
1668 China South City 1,775 1.74 2.77 59 B 121 121 0.5 29 159
200053 CH  Shenzhen Chiwan Petroleum 705 24.00 28.71 20 B na na 2.7 0.0 -0.8
Water Infrastructure, Environmental
300070 CH Beijing Originwater@@@ 8,713 17.61 23.50 33 B 187 187 3.1 0.5 153
257 China Everbright Intl 6,099 10.68 13.50 26 B 105 105 2.1 22 176
CEWL SP China Everbright Water @@ 788 0.40 0.65 63 B 109 109 0.8 0.2 7.0
1363 CT Environmental Group 958 1.19 1.60 34 B 8.1 8.1 1.3 42 173
6136 Kangda International 354 1.35 2.10 56 B 5.3 53 0.6 1.7 101
SIC sp SIIC Environment @@ 860 0.44 0.53 20 H 109 109 0.7 0.0 6.1
1065 Tianjin Cap Environmental 2,284 4.31 5.00 16 H 95 95 1.0 20 101
600874 CH Tianjin Cap Environmental-A @@@ 2,284  12.22 8.10 -34 S 332 332 3.4 0.6 10.1
CEL SP dTIC Envirotech @@ 1,217 0.71 0.80 13 H 138 138 1.6 1.2 9.7

Source: DBS Vickers
% - Fully Diluted EPS; @@@ de nominated in RMB, A Core Profitand EPS
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DBSVHK recommendations are based an Absolute TotalReturn* Rating system, definedas follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total returnoverthe next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative totalreturni.e. >-10% over the next 12 months)

SELL (hegative total return of > -20% over the next 3 months, with identifiable catalysts within this time frame)

Share price appreciation + dividends

CompletedDate: 3 May 2018 09:29:38 (HKT)
Dissemination Date: 3 May201816:39:57 (HKT)

Sources for allcharts and tables are DBS Vickers unless otherwise s pecified.
GENERAL DISCLOSURE/DISCLAIMER

Thisreport is prepared by DBS Vickers (Hong Kong) Limited (“DBSV HK"). This reportis solelyintended for the clients of DBS Bank Ltd., DBS Bank
(Hong Kong) Limited (DBS HK), DBSV HK, and DBS Vickers Securities (Singapore) Pte Ltd. (“DBSVS"), its respective connected and associated
corporations and affiliates onlyand no part of this document may be (i) copied, photocopied or duplicatedin any form or by any means or (ii)
redistributed without the prior written consentof DBSV HK.

The research setoutin this reportis based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS
Bank Ltd., DBS HK, DBSV HK, DBSVS, its respective connected and associated corporations, affiliates andtheir respective directors, officers,
employees and agents (collectively, the “DBS Group”) have notconducted due diligence on any of the companies, verified any information or
sources ortaken intoaccountany other factors whichwe may consider to be relevant or appropriate in preparing the research . Accordingly, we
do notmake anyrepresentation orwarranty as to the accuracy, completeness or correctness of the research setoutin this report. Opinions
expressed are subject to change without notice. This research is prepared for general circulation. Any recommendation con tained inthis document
does nothave regard to the specific investmentobjectives, financial situationandthe particular needs of any specific addressee. This documentis
for the information of addressees only and is notto be takenin substitution for the exercise of judgement by addressees, whoshould obtain
separate independentlegal orfinancial advice. The DBS Group accepts noliability whatsoever for any direct, indirect and/or consequential loss
(including any claims for loss of profit) arising from any use of and/or reliance upon this documentand/or further communication givenin relation
to this document. This documentis notto be construedas anoffer ora solicitation of an offer to buy orsell anysecurities. The DBS Group, along
with its affiliates and/or persons associated with any of them may from time to time have interests in the securities mentionedin this d ocument.
The DBS Group, may have positionsin, andmay effect transactions in securities mentioned herein and may also perform ors eek to perform
broking, investmentbankingandother banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can
be no assurance thatfuture results or events will be consiste nt with any suchvaluations, opinions, estimates, forecasts, ratings or risk assessments.
The informationin this documentis subject to change without notice, its accuracyis not guaranteed, it may be incomplete or condensed, it may
notcontain all material information concerning the company (or companies) referred to in this reportandthe DBS Groupis un der no obligation to
update the informationin this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned
schedule or frequency for updating research publicationrelatingto any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and

assumptions and are inherently subject to significant uncertainties and contingencies. It canbe expected that one or more of the estimates on

which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual

results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described hereinISNOT TO BE RELIED

UPON as a representationand/or warranty by the DBS Group (and/orany persons associated with the aforesaid entities), that:

(@) suchvaluations, opinions, estimates, forecasts, ratings or risk assessments or the ir underlying assumptions will be achieved, and

(b)  thereisanyassurance thatfuture results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk
assessments stated therein.

Please contact the primaryanalyst for valuation methodologies and assumptions associated with the covered companies or price targets.

Any assumptions made inthisreportthatrefers to commodities, are for the purposes of making forecasts for the company (or companies)
mentionedherein. Theyare notto be construed as recommendations to trade in the physical commodity or inthe futures contractrelating to the
commodity referredto in this report.

DBSVUSA, a US-registered broker-dealer, does nothave its own investmentbankingor research department, has not participatedin any public
offering of securities as a manager or co-manager orin any otherinvestment banking transaction in the past twelve months and does notengage
in market-making.
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ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in partor in whole, certifies that the views aboutthe
companies andtheir securities expressed inthis reportaccurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressedin the report. The research analyst (s)
primarily responsible for the contentofthis research report, inpartor in whole, certifies that he or his associate' does notserve as an officer of
the issuer orthe new listing applicant (which includes inthe case of a real estate investment trust, an officer of the management company of the
real estate investmenttrust; andin the case of anyother entity, anofficer or its equivalent counterparty of the entity who is responsible for the
management of the issuer orthe new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or
his associate does nothave financial interests’ in relation to an issuer or a new listing applicantthatthe analystreviews. DBS Grouphas
procedures in place to eliminate, avoidand manage any potential conflicts of interests that mayarise in connection with the production of
research reports. The research analyst(s) responsible for this report operates as part of a separate and independentteamto the investment
bankingfunction of the DBS Groupand procedures are in place to ensure that confidential information held by either the research or investment
bankingfunction is handled appropriately. Thereisno directlink of DBS Group's compensation to any specific investmentba nking function of the
DBS Group.

C O MPANY-SPECIFIC /REGULATORY DISCLOSURES

1. DBS Bank Ltd, DBS HK, DBSVS, DBSV HK or their subsidiaries and/or other affiliates have proprietary positions in The Wharf Ho Idings
Limited (4 HK), Dongfeng Motor Group Company Limited (489 HK), Geely Automobile Holdings Limited (175HK), Tsingtao Brewery
Company Limited (168 HK), China MengniuDairy Company Limited (2319 HK), Li & Fung Limited (494 HK), Li Ning Company Limited
(2331 HK), GOME Retail Holdings (493 HK), China Communications Construction Company Limited (1800 HK), China Railway
Construction CorporationLimited (1186 HK), China Railway Group Limited 'H' (390 HK), Crrc Corporation Limited (1766 HK), China
State ConstructionInternational Holdings Limited (3311 HK), Nine Dragons Paper Holdin gs Limited (2689 HK), China Everbright
International Limited (257 HK), China Resources Land Limited (1109 HK), Shimao Property Holdings Limited (813 HK), Sino-Ocean
Group Holding Limited (3377 HK), Henderson Land Development Company Limited (12 HK), New World Development Company
Limited (17 HK), Sun Hung Kai Properties Limited (16 HK), Sino Land Company Limited (83 HK) Mtr Corporation Limited (66 HK),
Prosperity Real Estate Investment Trust (808 HK), Link Real Estate Investment Trust (823 HK), Brilliance China Automotive Holdings
Limited (1114 HK), Angang Steel Company Limited (347 HK), China Merchants Port Holdings Company Limited (144 HK), Beijing
CapitalInternational Airport (694 HK), China Mobile Limited (941 HK), China Unicom (HongKong) Limited (762 HK), China Telecom
Corporation Limited (728 HK), China Evergrande Group (3333 HK), Zte Corporation (763 HK), Anhui Conch Cement Company Limited
(914 HK), China National Building Material (3323 HK), Haier Electronics Group Company Limited (1169 HK), Country Garden Holdings
Company Limited (2007 HK), Hkt Trust & HktLimited (6823 HK), Swire Properties Limited (1972 HK), China Resources Cement
Holdings Limited (1313 HK), Smartone Telecommunications Holdings Ltd (315 HK), Hutchison Telecommunications Hong Kong
Holdings Limited (215 HK), Guangzhou Automobile Group Company Limited (2238 HK), Minth Group Limited (425 HK), Sinopharm
Group Company Limited (1099 HK), Great Wall Motor Company Limited (2333 HK), Jinmao Investments & Jinmao (China) (6139 HK),
CK AssetHoldings (1113 HK), China Vanke Company Limited 'H' (2202 HK), Cgn Power Company Limited (1816 HK), Hkbn Limited
(1310 HK), TencentHoldings Limited (700 HK), China Longyuan Power Group (916 HK), Kingsoft Corporation Limited (3888 HK), By d
Company Limited (1211 HK), Cnooc Limited (883 HK), BocHong Kong (Holdings) Limited (2388 HK), Hang Seng Bank Limited (11
HK), Agricultural Bank Of China Limited (1288 HK), Bank Of China Limited (3988 HK), Bank Of Communications Company Limited
(3328 HK), China Construction Bank Corporation (939 HK), China Citic Bank Corporation Limited (998 HK), China Merchants Bank
Company Limited (3968 HK), China Minsheng Banking Corporation Limited (1988 HK), Petrochina Company Limited (857 HK), China
Resources Beer Holdings Company Ltd (291 HK), China Petroleum & Chemical Corporation (386 HK), Langham Hospitality Investment
Limited (1270 HK), China Gas Holdings Limited (384 HK), Enn Energy Holdings Limited (2688 HK), Aia Group Limited (1299 HK),
China Life Insurance Company Limited (2628 HK), China Pacific Insurance (Group) Company Limited (2601 HK), China Taiping
Insurance Holdings Company Limited (966 HK), The People'S Insurance Company (Group) (1339 HK), Picc Property & Casualty
Company Limited (2328 HK), Ping An Insurance (Group) Company (2318 HK), Air China Limited (753 HK), Cathay Pacific Airways
Limited (293 HK), Industrial & Commercial Bank Of China Limited (1398 HK) and China Everbright Bank Company Limited (6818 HK)
recommended inthisreportas of 30 Apr2018.

DBS Bank Ltd, DBS HK, DBSVS, DBSV HK or their subsidiaries and/or other affiliates have proprietary positions in Hongkong Land
Holdings Limited (HKLSP), Yanlord Land Group Limited (Yllgsp), China Vanke Company Limited (000002 CH), Zte Corporation
(000063 CH), Midea Group Company Limited (000333 CH), Byd Company Limited (002594 CH) and Ping An Insurance (Group)
Company (601318 CH) recommendedin thisreportasof31 Mar 2018.

2. Neither DBS Bank Ltd, DBS HK nor DBSV HK market makes in equity securities of the issuer(s) or company(ies) mentioned inthis
Research Report.

3. DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, theirsubsidiaries and/or other affiliates have a netlongposition exceeding 0.5% of the total
issuedshare capitalin Geely Automobile Holdings Limited (175 HK), Prosperity Real Estate Investment Trust (808 HK), Jinmao
Investments & Jinmao (China) (6139 HK), Hkbn Limited (1310HK), China MinshengBanking Corporation Limited (1988 HK) and
Langham Hospitality Investment Limited (1270 HK) recommended inthis reportas of 30 Apr 2018.

' An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (i) the trustee of a trust of
which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (i) another person
accustomedor obligedto actin accordance with the directions or instructions of the analyst.

? Financial interestis defined as interests thatare commonly known finandial interest, such as investmentin the securities i n respect of an issuer or
a new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This
term does notinclude commercial lending conducted atarm's length, or investments in any collective investmentscheme other than an issuer or
new listingapplicant notwithstanding the factthatthe scheme has investments in securities inrespect of an issuer or a new listingapplicant.
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4. DBS Bank Ltd, DBS HK, DBSVS, DBS Vickers Securities (USA)Inc("DBSVUSA"), DBSV HK or their subsidiaries and/or other affiliates
beneficiallyown a total of 1% of the issuer's market capitalization of Postal Savings Bank Of China Company Limited (1658 HK),
Prosperity Real Estate Investment Trust (808 HK), Jinmao Investments & Jinmao (China) (6139 HK), China Minsheng Banking
Corporation Limited (1988 HK) and Langham Hospitality Investment Limited (1270 HK) as of 30 Apr 2018.

5. Compensation for investment banking services:
DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, their subsidiaries and/or other affiliates of DBSVUSA have re ceived compensation, withi n the
past 12 months for investment bankingservices from Postal Savings Bank Of China Company Limited (1658 HK), Lenovo Group
Limited (992 HK), Mtr Corporation Limited (66 HK), The Bank Of East Asia Limited (23 HK), Hsbc Holdings Public Limited Company (5
HK), China MengniuDairy Company Limited (2319 HK), China Railway Group Limited 'H' (390 HK), China Jinmao Holdings (817 HK),
Sino-Ocean Group Holding Limited (3377 HK), China Merchants Port Holdings Company Limited (144 HK), Dah ChongHongHoldings
Limited (1828 HK), China Overseas Grand Oceans Group (81 HK), Luen Thai Holdings Limited (311 HK), Shenzhen International
Holdings Limited (152 HK), Lai Sun Development Company Limited (488 HK), CITIC Envirotech (CELSP), Beijing Properties Holdings
Limited (925HK), China South City Holdings Limited (1668 HK), Far East Consortium International Limited (35 HK), China Aircr aft
Leasing Group Holdings (1848 HK), Boc HongKong (Holdings) Limited (2388 HK), Agricultural Bank Of China Limited (1288 HK),
Agricultural Bank Of China Limited (601288 CH), Bank Of China Limited (3988 HK), Bank Of China Limited (601988 CH), Bank Of
Communications Company Limited (3328 HK), Bank Of Communications Company Limited (601328 CH), China Construction Bank
Corporation (939 HK), China Construction Bank Corporation (601939 CH), Alibaba (BABA US), China Eastern Airlines Corporation
Limited (670HK), China Eastern Airlines Corporation Limited (600115 CH), Cathay Pacific Airways Limited (293 HK), Wharf REIC
(1997 HK), Industrial & Commercial Bank Of China Limited (1398 HK) and Industrial & Commercial Bank Of China Limited (601398
CH)as of31 Mar 2018.

DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, theirsubsidiaries and/or other affiliates of DBSVUSA, within the next 3 months, will receive
or intend to seek compensation for investment banking services from The Bank Of East Asia Limited (23 HK), Far East Consortium
International Limited (35HK), Boc Hong Kong (Holdings) Limited (2388 HK), Agricultural Bank Of China Limited (1288 HK),
Agricultural Bank Of China Limited (601288 CH), Bank Of China Limited (3988 HK), Bank Of China Limited (601988 CH), Bank Of
Communications Company Limited (3328 HK), Bank Of Communications Company Limited (601328 CH), China Construction Bank
Corporation (939 HK), China Construction Bank Corporation (601939 CH), China Merchants Bank Company Limited (3968 HK), China
Merchants Bank Company Limited (600036 CH), China Minsheng Banking Corporation Limited (1988 HK), China MinshengBanking
Corporation Limited (600016 CH), Industrial & Commercial Bank Of China Limited (1398 HK) and Industrial & Commercial Bank Of
China Limited (601398 CH) as of 31 Mar 2018.

6. DBS Bank Ltd, DBS HK, DBSVS, DBSV HK, theirsubsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public
offering of securities for Postal Savings Bank Of China Company Limited (1658 HK), China Mengniu Dairy Company Limited (2319
HK), China Jinmao Holdings (817 HK), Sino-Ocean Group Holding Limited (3377 HK), Luen ThaiHoldings Limited (311 HK), Shenzhen
International Holdings Limited (152 HK), Lai Sun Development Company Limited (488 HK), CITIC Envirotech (CELSP), China South City
Holdings Limited (1668 HK), Far East Consortium International Limited (35 HK), Bank Of China Limited (3988 HK), Bank Of China
Limited (601988 CH), China Construction Bank Corporation (939 HK), Alibaba (BABA US), China Eastern Airlines Corporation Limited
(670 HK) and WharfREIC (1997 HK) in the past 12 months, asof 31 Mar2018.

DBSVUSA doesnothaveits owninvestment banking or research department, nor has it participated inany public offering of se curities
as a manager or co-manager orin any other investment banking transaction in the past twelve months. Any US persons wishing to
obtain furtherinformation, including any clarification on disclosures in this disclaimer, or to effecta transaction inany security
discussed in this documentshould contact DBSVUSA exclusively.

7. Disdosure of previous investment recommendation produced:
DBS Bank Ltd, DBSVS, DBSVHK, their subsidiaries and/or other affiliates of DBSVUSA may have published otherinvestment
recommendations inrespect of the same securities / instruments recommended in this research report during the preceding 12
months. Please contact the primary analyst listedin the first page of this report to view previous investment recommendations
published by DBS Bank Ltd, DBSVHK, their subsidiaries and/or other affiliates of DBSVUSAin the preceding 12 months.
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RESTRICTIONS ON DISTRIBUTION

General

This reportis notdirected to, or intended for distribution to or use by, any personor entity whois a citizen or resident of or
locatedin anylocality, state, country or other jurisdiction where such distribution, publication, availability or use would be
contraryto lawor regulation.

Australia

This reportis beingdistributedin Australia by DBS Bank Ltd. ("DBS")or DBS Vickers Securities (Singapore) Pte Ltd
(“DBSVS™). DBS holds Australian Financial ServicesLicence no. 475946.

DBSVS isexempted from the requirement to hold an Australian Financial Services Licence under the Corporation Act2001
("CA")in respectoffinancial services provided to the recipients.Both DBS and DBSVS are regulated by the Monetary
Authority of Singapore under the laws of Singapore,and DBSVHK is regulated by the Securities and Futures Commission of
Hong Kong under the laws of Hong Kong, which differ from Australian laws.

Distribution of this reportis intended only for “wholesale investors” withinthe meaningofthe CA.

Hong Kong

This reportis beingdistributedin Hong Kong by DBS Bank Ltd, DBS Bank (HongKong)Limitedand DBS Vickers (Hong Kong)
Limited, allof which are registered with or licensed by the Hong Kong Securities and Futures Commission to carry outthe
regulated activity of advising on securities.

Indonesia

This reportis beingdistributedin Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia

This reportis distributed in Malaysia by AllianceDBS Research SdnBhd (" ADBSR"). Recipients of this report, received from
ADBSR are to contact the undersigned at603-2604 3333 in respect of any matters arising from or in connection with this
report. Inadditionto the General Disclosure/Disclaimer found at the precedingpage, recipients of this reportare advised
that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their respective connected
and associated corporations, affiliates, their directors, officers, employees, agents and parties related or associated with any
of them mayhave positions in, and may effect transactions inthe securities mentioned herein and may also perform or seek
to performbroking, investment banking/corporate advisory and otherservicesfor the subject companies. They mayalso
have received compensation and/or seek to obtain compensation for broking, investment banking/corporate advisoryand
other services fromthe subject companies. e

Wong Ming Tek, Executive Director, ADBSR

Singapore

This reportis distributed in Singapore by DBS Bank Ltd (CompanyRegn. No. 196800306E) or DBSVS (Company Regn No.
198600294G), both of which are Exempt Financial Advisers as definedin the Financial Advisers Actand regulated by the
Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign
entities, affiliates or other foreignresearch houses pursuantto an arrangement under Regulation 32C of the Financial
Advisers Regulations. Where the reportis distributed in Singapore to a personwho is notan Accredited Investor, Expert
Investoror anlInstitutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the reportto such persons
only to the extentrequired by law. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from,
or in connectionwith the report.

Thailand

This reportis beingdistributedin Thailand by DBS Vickers Securities (Thailand) Co Ltd.

United
Kingdom

This reportis produced by DBSVHK which is regulated by the Hong Kong Securities and Futures Commission

This reportis disseminated inthe United Kingdom by DBS Vickers Securities (UK) Ltd (“DBSVUK"). DBSVUK is authorised
and regulated by the Financial Conduct Authority inthe United Kingdom.

In respectofthe United Kingdom, this reportis solely intended for the clients of DBSVUK, its respective connected and
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicatedin any
form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communicationis directed at
persons having professional experience in matters relating to investments. Any investment activity following from this
communicationwill only be engagedin withsuch persons. Persons who do nothave professional experience inmatters
relatingto investments shouldnotrely on this communication.

Dubai
Intemnational
Finandial
Centre

This research reportis beingdistributed by DBS Bank Ltd., (DIFC Branch) having its office at PO Box 506538, 3™ Floor,
Building 3, East Wing, Gate Precinct, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank
Ltd., (DIFC Branch)is regulated by The Dubai Financial Services Authority. This researchreportis intended only for
professional clients (as defined in the DFSA rulebook) and no other personmay actuponit.
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United Arab
Emirates

This reportis provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as defined
in the Financial Advisers Actand regulated by the Monetary Authority of Singapore. This reportis for information purposes
only and should notbe relied upon oracted on by the recipientor considered as a solicitation or inducement to buy or sell
any financial product. It does not constitute a personal recommendation or take into account the particularinvestment
objectives, financial situation, or needs of individual clients. You should contact your relationship manager orinvestment
adviserifyou need advice on the merits of buying, sellingor holdinga particular investment. You should note thatthe
information in this report may be outofdate and itis notrepresented or warranted to be accurate, timely or complete. This
reportor any portionthereof may notbe reprinted, sold or redistributed without our written consent.

United States

This reportwas prepared by DBSVHK. DBSVUSA did not participate in its preparation. The researchanalyst(s) namedon
this reportare notregistered as research analysts with FINRAandare notassociated persons of DBSVUSA. The research
analyst(s) are notsubject to FINRA Rule 2241 restrictions on analyst compensation, communications with a subject company,
public appearances and trading securities held by a research analyst. This reportis beingdistributed inthe United States by
DBSVUSA, which accepts responsibility for its contents. This report mayonly be distributed to Major U.S. Institutional
Investors (as defined in SEC Rule 15a-6)andto such other institutional investors and qualified persons as DBSVUSA may
authorize. Any U.S. person receiving this reportwho wishes to effect transactions in any securitiesreferredto hereinshouId
contactDBSVUSA directlyandnotits affiliate.

Other
jurisdictions

In any otherjurisdictions, exceptif otherwise restricted by laws or regulations, this reportis intended only for qualified,
professional, institutional or sophisticated investors as definedin the laws andregulations of suchjurisdictions.

DBS Vickers (Hong Kong) Limited
18" Floor Man Yee building, 68 Des VoeuxRoad Central, Central, HongKong
Tel: (852)2820-4888, Fax: (852) 2868-1523
CompanyRegn.No. 31758

gDBSs

Page 18




China /Hong Kong Market Focus
The Good Cat Weekly

DBS Regional Research Offices

HONG KONG

DBS Vickers (Hong Kong) Ltd

Contact: Carol Wu

18th Floor Man Yee Building

68 Des VoeuxRoad Central

Central, Hong Kong

Tel: 85228204888

Fax: 852 2863 1523

e-mail: dbsvhk@dbs.com

Participant of the Stock Exchange of Hong Kong Ltd

INDONESIA

PT DBS Vickers Sekuritas (Indonesia)
Contact: Maynard Priajaya Arif

DBS Bank Tower

Ciputra World 1, 32F

JI. Prof. Dr. Satrio Kav. 3-5

Jakarta 12940, Indonesia

Tel: 622130034900

Fax: 62213003 4943

e-mail: research@id.dbsvickers.com

MALAYSIA

AllianceDBS Research Sdn Bhd
Contact: Wong Ming Tek (128540 U)
19th Floor, Menara Multi-Purpose,
Capital Square,

8 JalanMunshi Abdullah 50100
Kuala Lumpur, Malaysia.

Tel.: 60326043333

Fax: 6032604 3921

e-mail: general@alliancedbs.com

THAILAND

SINGAPORE

DBS Bank Ltd

Contact: Janice Chua

12 Marina Boulevard,

Marina Bay Financial Centre Tower 3
Singapore 018982

Tel: 65 6878 8888

Fax: 6565353418

e-mail: equityresearch@dbs.com
CompanyRegn.No. 196800306E

DBS Vickers Securities (Thailand) Co Ltd

Contact: Chanpen Sirithanarattanakul

989 Siam Piwat Tower Building,

9th, 14th-15th Floor

Rama 1 Road, Pathumwan,

Bangkok Thailand 10330

Tel. 662 857 7831

Fax: 66 2 658 1269

e-mail: research@th.dbs.com
CompanyRegn.No 0105539127012
Securities and Exchange Commission,

Thailand
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