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BUY Navigating through rough seas
Last Traded Price ( 26 Mar 2020): $$3.18 (STl : 2,487.56) ) ) ,
Price Target 12-mth: S$4.00 (26% upside) (Prev $$4.60) Attractive post the sell down. The recent share price correction
has pulled down Wilmar International’s (WIL) valuation to an
Analyst attractive FY20 price-to-earnings (PE) of 13.3x, close to -1SD
William Simadiputra +62 2130034939 williamsima@dbs.com (standard deviation) of its five years PE. Stock is trading below
Rui Wen LIM +65 66823720  ruiwenlim@dbs.com its book. Market has stripped out the potential upside from the
, listing of its China operations. Although WIL's margins are
What's New vulnerable to the volatility of commodity prices which is the key
» Market rules out China listing at current share price risk to its short-term earnings, WIL's valuation at current share

price implies that the market has anticipated up to 30% hit on

e Earnings volatility priced in; PE de-rated back to f ,
its 2020 earnings.

‘upstream palm oil’ multiple, albeit expansion to

consumer branded products . ) )
Where we differ: Its food-based business model can withstand

* Key downside risk: COVID-19 beyond 2020, heightened COVID-19. We believe that WIL can sustain during China’s
global recession economic turbulence caused by the COVID-19 outbreak. Its
« Maintain BUY with TP of $$4.00 strong. presence in Chlng’s s‘Faple food market means that its
well-diversified product line is irreplaceable, even amid the
tough environment currently. The growing contribution from

Price Relative

ss Retative Index WIL's consumer branded products in the food market segment
as 206 will provide a cushion on its earnings amid volatile commodity
a1 186 prices.
51 oo Potential listing of its China operations. The potential initial
ze | ety s at1o - public offering (IPO) (A-share listing) of its China operations in
L wilmar nternational (LHS)  — relative ST1 (19 2020 at a higher PE multiple (vs WIL's existing PE multiple of
12.0-13.0x) could be a further share price catalyst. The listing is
Forecasts and Valuation still on track but has been slightly delayed to 3Q20 due to
FY Dec (US$ m) 2018A  2019A  2020F  2021F  oyiD-19.
Revenue 44,498 42641 40927 43.901
EBITDA 2933 2978 2590 2817 Valuation:
Pre-tax Profit 1,569 1,742 1,454 1,473 : )
Net Profit 1,124 1,293 1,083 1,090 We used the sum-of-the-parts (SOTP) valuation methodology
Net Pft (Pre Ex.) 1,304 1,235 1,083 1,090 to arrive at a target price (TP) of S$4.00, which implies 16.3x
Net Pft (ex. BA gains) 1,145 1,273 1,083 1,090 FY20F PE
Net Pft Gth (Pre-ex) (%) 30.1 (53 (12.3) 0.7 ’
EPS (S cts) 25.1 289 24.2 24.4 . .
EPS Pre Ex. (S cts) 29.1 276 242 244 Key Risks to Our View:
EPS Gth Pre Ex (%) 30 (5) (12) 1 Worse-than-expected COVID-19 outbreak could lead to global
Diluted EPS (S cts) 251 28.9 24.2 244 recession. A worse-than-expected fatality rates caused by
Net DPS (S cts) 10.9 13.0 10.9 11.0 COVID-19 lead th ted .
BV Per Share (S cts) 3586 3747 3865  399.9 -12 Mdy lead a more severe than expected economic
PE (X) 12.5 10.9 13.0 12.9 turbulence and impact WIL's operations in China.
PE Pre Ex. (X) 10.8 1.4 13.0 12.9
P/Cash Flow (X) 9.4 4.2 14.9 22.3 Issued Capital (m shrs) 6,341
’EIV/EB!T%A I((>j<)(°/) 1;; 11-1 1;; 1;2 Mkt. Cap (S$m/US$m) 20,164 /13,931
et Div Yie (] . . . . .
M harehol 9
P/Book Value (X) 09 08 038 038 ajor Shareholders (%)
Net Debt/Equity (X) 11 10 10 10 Archer-Daniels-Midland Co 24.8
ROAE (%) 7.0 7.9 6.4 6.2 Kuok Brothers Sdn Bhd 18.6
Earnings Rev (%): (12) (13) FKerrF{ Gro;‘/p Ltd 4??
Consensus EPS (S cts): 29.8 32.1 ree Float (%) :
Other Broker Recs: B: 13 S:2 H: 3 3m Avg. Daily Val (US$m) 16.9

GIC Industry : Consumer Staples / Agricultural Products
Source of all data on this page. Company, DBSVI, DBS Bank, Bloomberg
Finance L.P.
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WHAT'S NEW

Navigating through rough seas

Share price: Where are we now?

We believe WIL is attractively valued, providing ample margin
of safety. Market rules out catalysts such as potential earnings
growth and its China listing due to current market volatility.
This leaves a possible pro longed pandemic beyond 2020 and
heightened global recession as the only major potential risk.

China presence: What's in the price?

Although the Yihai Kerry Arawana (YKA) listing is still on
track for 3Q20, the market has already ruled this out as a
potential catalyst this year with WIL's current PE multiple of
12x-13x . We believe that any possible listing delays have
been baked into WIL's share price. Its share price level is not
reflective of WIL's true presence in China. The market pegged
valuation to ‘black-box’ commaodities linked multiples back in
2017, before the China operation listing was announced.

We believe that the market has ignored WIL's presence in
China as a leading player in some food segments such as
flour and consumer pack edible oils. These are staple food
and less sensitive to discretionary spending amid the COVID-
19 pandemic. WIL proved its resilience during the escalating
US-China trade war in 2017 which led to volatility of soybean
prices, as well as the African Swine Fever (ASF) when earnings
rebounded in 2H19.

WIL could capitalize on improvements in China and firmer
recovery of economic activities. The closure of over 16
temporary hospitals for COVID-19 in Wuhan is a good sign of
recovery.

Exposure to commodities: Volatility on the cards; de-rated to
pure CPO upstream PE multiple again

Furthermore, we believe that WIL's share price correction
reflects the broader sell-off of commodities-linked stocks. The
market remains cautious of WIL's exposure to the volatility of
commodity prices and market, as reflected on the current
below average PE multiple (-1 standard deviation of its five
years PE).

However, on the other hand, WIL's continuous initiatives to
venture into branded products and leverage on its size and
presence across Asia and Africa to mitigate volatile
commodity prices. This should result in a more stable and
steady earnings profile going forward. The listing of YKA will
raise visibility for the group’s strong presence in consumer
branded goods.

Rating and TP : Maintain BUY with lower TP of $$4.00

We lowered our FY20/21 earnings forecast by 12%/13% on
lower China GDP growth assumption in 2020 at 4.9%, and
lower oilseeds crushing margin assumption amid current
commodities price volatility on COVID-19 until 2021. Our
US$1.1bn earnings forecast (-12 y-o0-y) is premised on WIL still
profiting from volatile commodities market as seen in 2017-
2019 with the US-China trade war and ASF.

Our new earnings forecast results in lower SOTP based target
price to S$4.00, which implies FY20 PE of 16.3x. The target
PE multiple is at +1 standard deviation of its five years
average PE. We believe Wilmar deserves a valuation re-rating
closer to consumer companies PE multiple, driven by higher
contribution on consumer branded goods in the sales mix
which accounted for around 60% of WIL's earnings in 2020.

Its share price valuation reflects its earnings volatility. We
estimate that the market has discounted an earnings drop of
30% y-0-y in 2020 due to the COVID-19 pandemic and
unexpected commodity price swings.

What is the key risk? Global recession — share price valuation
de-rating to GFC 2008 level

A prolonged COVID-19 pandemic beyond 2020 may trigger a
global recession, which has not been fully priced in yet.
However, concerted efforts by governments worldwide with
stimulus to fight against COVID-19's negative effect may
minimize the risk of a free-fall. In the case of a global
recession, WIL could test $$2.00-2.50 per share level which
implies trough valuation of 8.0x-10.0x FY20 PE , at GFC 2008
PE multiple.

However, we believe the de-rating scenario is unlikely. Wilmar
has transformed from a commodity giant to an integrated
consumer player backed by its full range of packaged and
branded consumer goods which accounted for more than
half of WIL's earnings currently. This compares favourably vs
2008 as the consumer branded goods only accounted for 4%
of its consolidated profit before tax.

Page 2



Company Guide

Wilmar International

BaDBS

Live more, Bank less

Quarterly earnings trend

Quarterly profit before tax
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DBS - YKA's listing scenario

——Tropical oils ===Oilseeds & grains Sugar

Source: Company, DBS Bank

DBS Wilmar Wilmar Wilmar Share
2020 NPATMI  US$ Market Cap S$ Market price
Ex. China NPATMI China NPATMI Blended PE (X) (US$m) (US$m) Cap (S$m) (S$)
40% 60%

13 11 11.9 12,909.36 18,073.10 2.85
13 12 12.5 13,559.16 18,982.82 3.00
13 13 13.1 14,208.96 19,892.54 3.14
13 14 13.7 14,858.76 20,802.26 3.28
13 15 14.3 15,508.56 21,711.98 3.43
13 16 14.9 16,158.36 22,621.70 3.57
13 17 15.5 1,083 16,808.16 23,531.42 3.72
13 18 16.0 17,328.00 24,259.20 3.83
13 19 16.7 18,107.76 25,350.86 4.00
13 20 17.2 18,627.60 26,078.64 4.12
13 21 17.9 19,407.36 27,170.30 4.29
13 22 18.5 20,057.16 28,080.02 4.43
13 23 19.1 20,706.96 28,989.74 4.58

Source : DBS Bank

SGD/USD 1.4

Shares Ourstanding 6,333m shares

Assuming China NPATMI 60% of WIL's consolidated NPATMI

Sum-of-parts (SOTP) valuation summary

Divisions NPAT FY20F Estimates (US$m) EPS (US$) FY20 PE (X) Value (US$) Value (S$)

Tropical oils 413.1 0.07 15.5 1.01 1.4

Oilseeds & grains 509.9 0.09 18.0 1.45 2.0

Sugar/others 226.8 0.04 11.0 0.39 0.5

Minority interest 66.4

Total 1,083.4 3.3 4.00

Source : DBS Bank
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CRITICAL DATA POINTS TO WATCH

Critical Factors

CPO and soybean prices. Approximately 20% of its earnings
before interest and taxes (EBIT) is from sales of crude palm oil
(CPO) and palm kernel (PK). CPO price movements directly
affect the profit of WIL's plantation segment. As one of the
largest processors of both CPO and soybeans globally, the
group holds varying levels of inventories. Generally, changes in
commodity prices would also affect the group’s consumer
segment with some lag.

Capacity utilisation and volume output. WIL constantly assesses
its capacity utilisation. Changes in soybean exports to China by
competitors and soybean prices may prompt WIL to adjust its
crushing volumes as well as margins.

Weather and supply chain congestion. A worse-than-expected
drop in fresh fruit bunches (FFB) yield would adversely impact
our forecast for this year, due to the continued dry weather in
some parts of Malaysia and Indonesia. WIL constantly monitors
its supply chain to avoid delays in deliveries to customers.

Changes in export tax policy. A prospective increase in
biodiesel production in Indonesia may lead to an oversupply
and lower the price of glycerin (by-product of biodiesel output)
in WIL's oleochemicals unit, although this makes up only a
minor share of the group’s downstream operations. Zero
export taxes instituted for much of CY15 in both Malaysia and
Indonesia had an adverse impact on palm oil refining margins.
Changes in tax policy should therefore have a direct impact on
WIL's refining profits.

Movement in crude oil prices. Global demand for both ethanol
and biodiesel is subject to certain crude oil price thresholds.
Below this level, demand for both products would be adversely
affected, and would influence sugarcane, corn and palm oil
prices. WIL's sugar milling segment is exposed to volatility in
sugar prices if left unhedged.

Geographic exposure. WIL's consolidated revenue is globally
distributed, with China contributing over 50% in FY18,
followed by Southeast Asia at 17%, and Europe and Africa at
€.6% respectively. This means that currency movements in
China and Southeast Asia would affect WIL's earnings.
Prospective economic recovery in these markets should also
improve WIL's earnings outlook. Yet, we should also note that
competing processors are also vying for the same markets,
which would make recoveries not exclusive to WIL. The group
also requires a significant amount of working capital, which
would affect its borrowing cost.

CPO price (RM/MT)

27876 , 2760
2450 2540
2340
2389.4 1
2090
1991.1
1592.9 -
1194.7
796.5
398.2
0.0 1 1
2017A 2018A 2019A 2020F 2021F
Oilseeds & grains pretax (US$/MT)
24.3 5 236 23.9 224 22.9
195 7 17.5
14.6
9.7 -
4.9
0.0
2017A 2018A 2019A 2020F 2021F
Tropical oils pretax (US$/MT)
24.60 - 24.1
21.9 21.6
19.68 | 18.6
17
14.76
9.84
4.92
0.00
2017A 2018A 2019A 2020F 2021F
Sugar pretax (US$/MT)
0.9 4 0.34 0.93 0.93
1.6
-2.25
-4.0
6.5 -
9.0
15 -10.48
2017A 2018A 2019A 2020F 2021F
Oil palm planted area (Ha)
259935
262534.4 1 Looo.. 244935 249935 254935
157520.6
105013.7 A
52506.9 -
0.0
2017A 2018A 2019A 2020F 2021F

Source: Company, DBSVI, DBS Bank
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Appendix 1: A look at Company's listed history —what drives its share price?

CPO prices (in IDR) as a critical factor Remarks
5% IDR"000 CPO price is the key catalyst for
B 1 14.000 plantation stocks; share price
- | 12 000 movement generally tracks CPO spot
: price. However, the outperformance
& 10,000 and underperformance of plantation
5 stocks to CPO prices are dictated by
&.000 the productivity factor. Stronger or
4 weaker than expected yields have
&.000 dictated share price sensitivity to CPO
3 price.
3 4,000
WIL's share price correlation with
14 2.000 CPO prices over the last 16 years is
~76%, the highest among SGX-listed
I:I T T T T T T T T T T T T T T T T T T T I:I I t t t k
555838858882z 703228c 28 plantton stocks
= =2 = =2 =2 =2 2 =2 2 =2 =2 2 =22 =2 == .2 == = =
Share price (LHS) CPO price (RHS)
Soy crushing margin vs. share price performance Remarks
5% YT Historically, spot margin calculations
2 _ 200 has had no direct correlation with
WIL's oilseeds & grains pre-tax
74 - 500 margins. However, soy crushing
5 I | 400 margin had a correlation of ~67%
| L ‘l | 200 with WIL's share price from Jan — Jun
5 - i II ' i’ 2017. Thereafter, this relationship
2 _'J M) IJ lﬁ |I -0 brokg down With improving soy
| | p : i L 200 crushing margins.
R J
| L 200 _
2 ] WIL's hedging strategy offers some
)J‘Lj - -600 protection to its consolidated
1 L =00 profitability (see chart below), with
. v rpemed 1000 only 1Q16 consolidated pre-tax
10 g F—:; E"-_? 1{1‘} o - Q m o E. !i T—. 'n_o o r‘?. losses since 2008.
= = = = | = | = | = = = = [ = = = = = | =
52 2 =27 & 5% 5 5 &5 5 85 ®¥5 ¥ /5 =2 =T =
Share price (LHS) —_— crushing mangin (RHS)
Operating profit margin as a critical factor Remarks
1Q08 =100 B WIL's share price direction generally
759, _ 4z tracks its operating profit margin
(OPM), with the exception of 2Q16
o when it recorded one-off significant
2 realised mark-to-market losses in its
150% - "
. short positions.
5%
2
a
02—z
ZEEE2c oy M T A e 8RR,
cgogogogogogogoogoogogegeg
Share price index (LHS) 2Pk (RHS)

Source : Bloomberg Finance L.P., Company, DBS Bank
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Balance Sheet:

Decent balance sheet. Adjusting for liquid working capital, the
group’s total debt-to-equity ratio was 0.6x as at end-December
2020, stable y-o-y. We forecast FY20 earnings before interest,
taxes, depreciation and amortisation (EBITDA)/interest ratio at
10.0x, while FY20 current ratio is forecast at 1.1x.

Value creation in progress. We expect the group to have a
return on equity-weighted (ROE-WACC) spread of 1.0% in
FY20F/21F versus a negative spread in the last two years. With
capital expenditure (capex) outlay of c.US$1.0bn p.a. in FY20F-
21F, we expect WIL to continue to generate positive free cash
flows.

Share Price Drivers:

Rising contribution from consumer and JV segments may
address concerns of exposure to commodity prices. We believe
that the market has already priced in the group’s earnings
volatility in the last two years. Any visible improvements in its
consumer division (i.e. rice & flour milling) and/or joint venture
(JV) contribution from Goodman Fielder would boost its share
price.

Key Risks:

Volatility in CPO prices and USD exchange rates. Continued
strength in CPO prices may deliver better-than-expected
earnings, while lower energy prices from expansion of US shale
gas would have an adverse impact on demand for vegetable
oils for biofuels. Likewise, volatility in the US Dollar (USD)
would affect profitability of planters in general.

Worse-than-expected COVID-19 outbreak. A worse-than-
expected fatality rate in the ongoing COVID-19 pandemic may
cause a more severe-than-expected economic turbulence and
impact WIL's operations in China.

Company Background

Wilmar International (Wilmar) is an integrated agribusiness
company. It is involved in oil palm cultivation, edible oil
refining, oilseed crushing, consumer pack edible oil processing
and merchandising, specialty fats, oleochemicals and biodiesel
manufacturing, and grain processing and merchandising.
Wilmar also manufactures and distributes fertilisers and owns a
fleet of vessels.

Leverage & asset turnover (x)

1.40 1.2
1.20 1.2
1.00 4 1.1
0.80
1.1
0.60
r 1.0
0.40
0.20 | 1.0
0.00 + T T 0.9
2017A 2018A 2019A 2020F 2021F
mmGross Debt to Equity (LHS) ——Asset Turnover (RHS)
Capital expenditure
uUss m
2,000.0
1,800.0 -
1,600.0 -
1,400.0 4
1,200.0 +
1,000.0
800.0 -
600.0 -+
400.0 -+
200.0 -
0.0 + T T
2017A 2018A 2019A 2020F 2021F
m Capital Expenditure (-)
ROE (%)
7.0%
6.0%
5.0% -
4.0% -
3.0%
2.0% -
1.0% -
0.0% - T T T T
2017A 2018A 2019A 2020F 2021F
Forward PE band (x)
x
21.0 Ga
19.0
-~ +2sd: 18.2x
17.0
+1sd: 16.2x
15.0
Avg: 14.1x
13.0
~1-1sd: 12.1x
11.0
"""""""""""""""""""""""""""""""""" -2sd: 10.1x
9.0
Mar-16 Mar-17 Mar-18 Mar-19
PB band (x)
1.4 (¥
1.3
1.1 +1sd: 1.11x
1.0 Avg: 1.03x
-1sd: 0.94x
0.9
-2sd: 0.85x
0.8
0.7
0.6
Mar-16 Mar-17 Mar-18 Mar-19

Source: Company, DBSVI, DBS Bank
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Key Assumptions

FY Dec 2017A 2018A 2019A 2020F 2021F
CPO price (RM/MT) 2.760 2.340 2.090 2.450 2.540
Oilseeds & arains pretax 23.6 23.9 17.5 22.4 22.9
Tropical oils pretax 17.0 21.9 24.1 21.6 18.6
Suaar pretax (US$/MT) (2.25) (10.48) 0.34 0.93 0.93
Oil palm planted area 239.935 244,935 249,935 254,935 259.935

Segmental Breakdown
FY Dec 2017A 2018A 2019A 2020F 2021F
Revenues (US$ m)
Tropical oils 18.067 16.766 15.350 17.157 17.658
Oilseeds & arains 19.806 23.035 18.386 19.921 21,931
Suaar 4,818 3.585 4,033 4,240 4,731
Others 2,120 2,297 2,155 2,260 2.371
Elimination (1.238) (1.185) 2,716 (2,652) (2,789)
Total 43574 44 498 42 641 40.927 43901
Pretax (US$ m)
Tropical oils 426 547 597 531 455
Oilseeds & arains 735 875 528 655 758
Suaar (25) (123) 4 12 13
Others 242 20 14 15 13
Unallocated costs 184 250 599 242 234

Total 1.563 1.569 1.742 1.454 1.473

Pretax Margins (%)

Tropical oils 2.4 3.3 3.9 3.1 2.6
Oilseeds & arains 3.7 3.8 2.9 3.3 3.5
Suaar (0.5) (3.4) 0.1 0.3 0.3
Others 114 0.9 0.6 0.6 0.6

Total 3.6 3.5 4.1 3.6 34

Income Statement (US$ m)

FY Dec 2017A 2018A 2019A 2020F 2021F

Revenue 43,574 44,498 42.641 40,927 43,901

Cost of Goods Sold (39,807) (40,107) (38.154) (37.189) (39,811)

Grass Profit 3.767 4.390 4.486 3.739 4.090

Other Opna (Exp)/Inc (2.374) (2.600) (2.539) (2,285) (2.458)

Operatina Profit 1.393 1.790 1.947 1.453 1.632

Other Non Opa (Exp)/Inc 0 0 0 0 0

Associates & JV Inc 228 310 153 274 274

Net Interest (Exn)/Inc (253) (352) (417) (273) (433)

Exceptional Gain/(Loss) 194 (180) 59 0 0

Pre-tax Profit 1.563 1.569 1.742 1.454 1.473

Tax (282) (350) (372) (308) (312)

Minoritv Interest (85) (95) (77) (64) (71)

Preference Dividend 0 0 0 0 0

Net Profit 1.196 1.124 1.293 1.083 1.090

Net Profit before Except. 1.002 1.304 1.235 1,083 1.090

Net Pft (ex. BA qains) 1.203 1.145 1.273 1.083 1.090

EBITDA 2.397 2.933 2,978 2.590 2.817

Growth

Revenue Gth (%) 5.2 2.1 (4.2) (4.0) 7.3

EBITDA Gth (%) 10.8 22.4 1.6 (13.0) 8.8

Opa Profit Gth (%) 6.7 28.5 8.8 (25.4) 12.3

Net Profit Gth (%) 23.0 (6.0) 15.1 (16.3) 0.7

Margins & Ratio

Gross Marains (%) 8.6 9.9 10.5 9.1 9.3

Ona Profit Marain (%) 3.2 4.0 4.6 3.6 3.7

Net Profit Marain (%) 2.7 2.5 3.0 2.6 2.5

ROAE (%) 7.9 7.0 7.9 6.4 6.2

ROA (%) 3.1 2.6 2.8 2.4 2.4

ROCE (%) 3.2 3.6 3.7 2.8 3.1

Div Pavout Ratio (%) 39.2 43.5 45.0 45.0 45.0

Net Interest Cover (x) 5.5 5.1 4.7 5.3 3.8

Source: Company, DBSVI, DBS Bank
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Quarterly / Interim Income Statement (US$ m)

FY Dec 4Q2018 1Q2019 2Q2019 3Q2019 4Q2019
Revenue 11,190 10,444 9,782 11,164 11,250
Cost of Goods Sold (10,127) (9,433) (8,872) (9,852) (9,997)
Gross Profit 1,063 1,011 910 1,312 1,253
Other Oper. (Exp)/Inc (676) (620) (610) (635) (674)
Operating Profit 387 391 300 677 579
Other Non Opg (Exp)/Inc 0 0 0 0 0
Associates & JV Inc 153 21 22 25 85
Net Interest (Exp)/Inc (110) (108) (121) (106) (82)
Exceptional Gain/(Loss) (130) 1 (40) 81 17
Pre-tax Profit 301 305 160 677 600
Tax (67) (42) (20) (168) (1471)
Minority Interest (39) (5) (12) (32) (39)
Net Profit 195 257 128 477 420
Net profit bef Except. 324 256 168 396 403
EBITDA 784 614 563 919 906
Growth

Revenue Gth (%) (2.0) (6.7) (6.3) 14.1 0.8
EBITDA Gth (%) (12.1) 21.7) (8.4) 63.2 (1.3)
Opg Profit Gth (%) (38.0) 1.0 (23.4) 125.8 (14.4)
Net Profit Gth (%) (51.9) 32.1 (50.3) 273.3 (11.8)
Margins

Gross Margins (%) 9.5 9.7 9.3 11.8 1.1
Opg Profit Margins (%) 3.5 3.7 3.1 6.1 5.2
Net Profit Margins (%) 1.7 2.5 1.3 4.3 3.7

Balance Sheet (US$ m)

FY Dec 2017A 2018A 2019A 2020F 2021F
Net Fixed Assets 8,756 9,345 9,851 9,908 9,841
Invts in Associates & JVs 3,428 3,715 3,103 3,377 3,651
Other LT Assets 6,169 6,362 8,520 8,716 8,862
Cash & ST Invts 4,532 5,163 5,745 2,397 2,736
Inventory 8,224 7,911 7,961 7,735 8,281
Debtors 9,456 11,868 11,530 11,229 12,045
Other Current Assets 368 1,348 339 339 339
Total Assets 40,933 45,713 47,049 43,701 45,754
ST Debt 16,130 17,821 18,288 15,614 16,748
Creditor 2,893 3,356 4,140 2,897 3,101
Other Current Liab 663 1,664 567 505 507
LT Debt 3,696 5,523 5,419 5,419 5,419
Other LT Liabilities 564 574 758 796 836
Shareholder’s Equity 15,964 16,046 16,763 17,292 17,894
Minority Interests 1,022 729 1,114 1,178 1,249
Put Equity Reserve N/A N/A N/A N/A N/A
Total Cap. & Liab. 40,933 45,713 47,049 43,701 45,754
Non-Cash Wkg. Capital 14,491 16,108 15,122 15,901 17,056
Net Cash/(Debt) (15,295) (18,182) (17,963) (18,637) (19,431)
Debtors Turn (avg days) 66.6 87.5 100.1 101.5 96.8
Creditors Turn (avg days) 295 29.0 36.7 354 28.1
Inventory Turn (avg days) 71.3 75.0 77.7 78.9 75.1
Asset Turnover (x) 1.1 1.0 0.9 0.9 1.0
Current Ratio (x) 1.1 1.2 1.1 1.1 1.1
Quick Ratio (x) 0.7 0.7 0.8 0.7 0.7
Net Debt/Equity (X) 0.9 1.1 1.0 1.0 1.0
Net Debt/Equity ex MI (X) 1.0 1.1 1.1 1.1 1.1
Capex to Debt (%) 4.7 5.7 7.6 49 4.1
Z-Score (X) 2.0 1.9 2.0 2.0 2.0

Source. Company, DBSVI, DBS Bank
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Cash Flow Statement (US$ m)

FY Dec 2017A 2018A 2019A 2020F 2021F
Pre-Tax Profit 1,563 1,569 1,742 1,454 1,473
Dep. & Amort. 775 832 878 863 911
Tax Paid (286) (387) (247) (308) (312)
Assoc. & JV Inc/(loss) (228) (310) (153) (274) (274)
Chg in Wkg.Cap. (1,728) 149 1,098 (717) (1,157)
Other Operating CF 208 (352) 19 (74) 11
Net Operating CF 303 1,501 3,338 945 631
Capital Exp.(net) (938) (1,325) (1,813) (1,039) (910)
Other Invts.(net) 0 0 0 0 0
Invts in Assoc. & JV 0 0 0 0 0
Div from Assoc & JV 0 0 0 0 0
Other Investing CF 84 (44) 126 (144) (157)
Net Investing CF (854) (1,370) (1,687) (1,182) (1,067)
Div Paid (320) (495) (462) (559) (488)
Chg in Gross Debt 3,167 819 794 (2,674) 1,134
Capital Issues 22 3 31 0 0
Other Financing CF (3,268) (46) (1,338 38 40
Net Financing CF (399) 281 (975) (3,196) 686
Currency Adjustments 0 0 0 0 0
Chgin Cash (949) 412 676 (3,433) 250
Opg CFPS (S cts) 31.7 211 35.0 259 27.9
Free CFPS (S cts) (9.9) 2.7 23.8 (1.5) (4.4)

Source: Company, DBS Bank

Target Price & Ratings History

455 s§
Date of Closing LB )
[— Price Tar_get Rating
Price
1 10 Apr19 3.50 3.60 BUY
2 12 Apr19 3.59 3.60 BUY
3 10 May 19 3.51 3.60 BUY
4 13 May 19 3.53 3.86 BUY
5 12 Jun 19 EE 3.86 BUY
& 10 Jul 19 372 430 BUY
7 15 Jul 19 3.23 430 BUY
& 14 Aug 19 3.86 430 BUY
9: 15 Aug 19 3.78 4.25 BUY
10 20 Aug 19 379 425 BUY
25%p 19 386 4325 BUY
275 ' ' ' ' ' ' 2 Thov19  3.83 425  BUY
Mar-19 May-19 Jul-19 Sep-19 MNov-19 Jan-20 Mar-20 3 4 Nav 19 400 435 BUY
4 09 Dec 19 410 460 BUY
Note. Share price and Tanger price &re sgiusted’ for corporate aCTions. g 21Feb 20 411 460 BEUY

Source: DBSVI, DBS Bank
Analyst:  William Simadiputra
Rui Wen LIM
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DBSVI, DBS Bank recommendations are based on an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total return, i.e., >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

* Share price appreciation + dividends

Completed Date: 27 Mar 2020 07:58:45 (SGT)
Dissemination Date: 27 Mar 2020 08:46:45 (SGT)

Sources for all charts and tables are DBSVI, DBS Bank unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by PT DBS Vickers Sekuritas Indonesia (''DBSVI''), DBS Bank Ltd. This report is solely intended for the clients of DBS Bank
Ltd, its respective connected and associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or
duplicated in any form or by any means or (ii) redistributed without the prior written consent of PT DBS Vickers Sekuritas Indonesia (''DBSVI''), DBS
Bank Ltd.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS
Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively,
the "DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other
factors which we may consider to be relevant or appropriate in preparing the research. Accordingly, we do not make any representation or
warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without
notice. This research is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees
only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial
advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit)
arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not
to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have
positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and
other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can
be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments.
The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may
not contain all material information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to
update the information in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned
schedule or frequency for updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual
results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED
UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that:

(@) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk

assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.
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Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies)
mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the
commodity referred to in this report.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public
offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage
in market-making.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the
companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst
(s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate! does not serve as an officer of
the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the
real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the
management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or
his associate does not have financial interests? in relation to an issuer or a new listing applicant that the analyst reviews. DBS Group has
procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of
research reports. The research analyst(s) responsible for this report operates as part of a separate and independent team to the investment
banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment
banking function is handled appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of
the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd ('"'DBSVS") or their subsidiaries and/or other affiliates have a proprietary
position in Wilmar International recommended in this report as of 28 Feb 2020.

2. Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research Report.

Compensation for investment banking services:

3. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of securities as a
manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons wishing to obtain further
information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any security discussed in this document
should contact DBSVUSA exclusively

Disclosure of previous investment recommendation produced:

4. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS"), their subsidiaries and/or other affiliates may have published other
investment recommendations in respect of the same securities / instruments recommended in this research report during the preceding 12
months. Please contact the primary analyst listed in the first page of this report to view previous investment recommendations published by
DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS"), their subsidiaries and/or other affiliates in the preceding 12 months.

" An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (i) the trustee of a trust of
which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person
accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a
new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term
does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new
listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.
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RESTRICTIONS ON DISTRIBUTION

General

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian Financial
Services Licence no. 475946.

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence under the
Corporation Act 2001 (“CA") in respect of financial services provided to the recipients. Both DBS Bank Ltd and DBSVS
are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the
Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from Australian laws.

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong

This report has been prepared by an entity(ies) which is not licensed by the Hong Kong Securities and Futures
Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to DBS Bank
(Hong Kong) Limited, a registered institution registered with the Hong Kong Securities and Futures Commission to carry
on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated in Singapore.

This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures Commission
to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to
DBS Bank (Hong Kong) Limited, a registered institution registered with the Hong Kong Securities and Futures
Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated
in Singapore.

For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com

Indonesia

This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia

This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received
from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection
with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report
are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their
respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties
related or associated with any of them may have positions in, and may effect transactions in the securities mentioned
herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services for
the subject companies. They may also have received compensation and/or seek to obtain compensation for broking,
investment banking/corporate advisory and other services from the subject companies.

.

1)

Wong Ming Tek, Executive Director, ADBSR

—C

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn
No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by
the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the
Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited
Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the
report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327
2288 for matters arising from, or in connection with the report.
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Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.
United This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.
Kingdom
This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is authorised
and regulated by the Financial Conduct Authority in the United Kingdom.
In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in
any form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is
directed at persons having professional experience in matters relating to investments. Any investment activity following
from this communication will only be engaged in with such persons. Persons who do not have professional experience in
matters relating to investments should not rely on this communication.
Dubai This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610, 6" Floor,
International Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated
Financial by The Dubai Financial Services Authority. This research report is intended only for professional clients (as defined in the
Centre DFSA rulebook) and no other person may act upon it.
United Arab This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as
Emirates defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for information

purposes only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to
buy or sell any financial product. It does not constitute a personal recommendation or take into account the particular
investment objectives, financial situation, or needs of individual clients. You should contact your relationship manager or
investment adviser if you need advice on the merits of buying, selling or holding a particular investment. You should note
that the information in this report may be out of date and it is not represented or warranted to be accurate, timely or
complete. This report or any portion thereof may not be reprinted, sold or redistributed without our written consent.

United States

This report was prepared by PT DBS Vickers Sekuritas Indonesia (''DBSVI''), DBS Bank Ltd. DBSVUSA did not participate in
its preparation. The research analyst(s) named on this report are not registered as research analysts with FINRA and are
not associated persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst
compensation, communications with a subject company, public appearances and trading securities held by a research
analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility for its contents.
This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other
institutional investors and qualified persons as DBSVUSA may authorize. Any U.S. person receiving this report who
wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified,
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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DBS Regional Research Offices

HONG KONG

DBS (Hong Kong) Ltd
Contact: Carol Wu

13th Floor One Island East,
18 Westlands Road,
Quarry Bay, Hong Kong
Tel: 852 3668 4181

Fax: 852 2521 1812
e-mail: dbsvhk@dbs.com

THAILAND

DBS Vickers Securities (Thailand) Co Ltd
Contact: Chanpen Sirithanarattanakul
989 Siam Piwat Tower Building,

9th, 14th-15th Floor

Rama 1 Road, Pathumwan,

Bangkok Thailand 10330

Tel. 66 2 857 7831

Fax: 66 2 658 1269

e-mail: research@th.dbs.com
Company Regn. No 0105539127012

Securities and Exchange Commission, Thailand

MALAYSIA

AllianceDBS Research Sdn Bhd
Contact: Wong Ming Tek (128540 U)
19th Floor, Menara Multi-Purpose,
Capital Square,

8 Jalan Munshi Abdullah 50100
Kuala Lumpur, Malaysia.

Tel.: 603 2604 3333

Fax: 603 2604 3921

e-mail: general@alliancedbs.com

INDONESIA

PT DBS Vickers Sekuritas (Indonesia)
Contact: Maynard Priajaya Arif

DBS Bank Tower

Ciputra World 1, 32/F

JI. Prof. Dr. Satrio Kav. 3-5

Jakarta 12940, Indonesia

Tel: 62 21 3003 4900

Fax: 6221 3003 4943

e-mail: indonesiaresearch@dbs.com

SINGAPORE

DBS Bank Ltd

Contact: Janice Chua

12 Marina Boulevard,

Marina Bay Financial Centre Tower 3
Singapore 018982

Tel: 65 6878 8888

Fax: 65 65353 418

e-mail: equityresearch@dbs.com
Company Regn. No. 196800306E
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