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Easter Bunny gets stay-home notice 
 

• STI rebound capped - Sideways trend ahead from 2,300 to 2,600 

• Three COVID-19 themes – (1) Survivors: SGX, AREIT, Wilmar, MINT; (2) 

Resilient: Starhub, Netlink, Sheng Siong , Dairy Farm, MUST, MCOT; (3) 

China recovery: CRCT, CapitaLand, Yangzijiang 

• Four stocks to top slice: CDLHT, Ascott Residence, CMT, SATS 

Recession fears. Virus and global recession fears return after last week’s 

sharp market rebound, triggered by extreme valuation after the selldown, 

concerted global fiscal stimulus and the FED cutting rates to zero. The 

COVID-19 situation continues to worsen in US (23% global GDP) and the 

top 5 economies of Europe (15.2% GDP). Trump has pushed back his plan 

to reopen business by 12 April, to end-April. It remains to be seen if this is 

even possible with the number of US infected cases at 142k and rising at a 

c.18k daily rate. In ASEAN, Indonesia (35% of ASEAN GDP) is the main 

concern as its high 8.7% fatality rate hints of undetected infections within 

the country. 
 

Déjà vu October 2008. The concerted global fiscal stimulus and aggressive 

rate cuts in March is reminiscent of the coordinated global central banks’ 

actions back in October 2008. This temporarily halted the global market 

plunge, which than swung into a broad sideways trend that lasted three 

months before sinking to a new low in 1Q09, when GDP contraction was 

at its deepest point. We expect a similar development with STI likely range 

bound from 2,300 to 2,600 in the month ahead. STI is trading at about -

2SD forward PE after factoring in labour cost savings from the 

government’s  supplementary budget. The index bottomed at -3.75SD 

during GFC, and a similar valuation extreme could see it falling to 

c.2,050 over time before bottoming. 

 

Three COVID-19 themes. With the panic/margin selling halted at least 

for now, we see three themes standing out amid the unfolding 

pandemic: (1) Survivors - Companies with low gearing, good cashflow 

and earnings visibility will likely survive if the pandemic extends into 3Q 

(SGX, AREIT, Wilmar, MINT); (2) Resilient – Companies resilient to the 

short-term supply chain disruption, sharp drop in consumer spending 

and impact of travel restrictions (Starhub, Netlink, Dairy Farm,  Sheng 

Siong , ManuLife REIT, MCOT; (3) China recovery – Companies that 

benefit from China’s return to normalcy (CRCT, CapitaLand, YZJ). 

 

Four stocks to top slice. Outlook for aviation and travel/tourism sectors 

remains bleak despite support measures from the Enhanced Jobs 

Support Scheme. While there will be cost savings for companies with 

operations in Singapore, the impact to top line and cashflow from 

COVID-19 remains a key concern. This is especially true for companies 

with overseas operations. Retail malls will also be affected by the ever-

tightening measures to restrict footfall. The stocks to top slice are CDL 

HT, Ascott Residence, CMT and SATS. 
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Key Indices  

 Current % Chng 

FS STI Index 2481.2  2.7% 

FS Small Cap Index 239.67  2.6% 

SGD Curncy 1.43  0.2% 

Daily Volume (m) 1,349   

Daily Turnover (S$m) 1,880   

Daily Turnover (US$m) 1,315   
 

Source: Bloomberg Finance L.P. 
Market Key Data 

(%) EPS Gth Div Yield 

2019A -0.4  5.5 

2020F -7.5  5.4  

2021F 13.5  5.6  

   
(x) PER EV/EBITDA 

2019A 11.1 11.6  

2020F 12.0  12.2 

2021F 10.6  10.5  
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 Refer to important disclosures at the end of this report

  

STOCKS 

   12-mth   

 Price Mkt Cap Target      Performance (%) 

 S$ US$m S$ 3 mth 12 mth Rating 

Singapore Exchange 9.19 6,908 9.60 0.2 22.0 BUY 

Ascendas REIT 2.83 7,176 3.45 (8.8) (4.8) BUY 

Wilmar International 3.23 14,375 4.00 (25.7) (7.3) BUY 

Mapletree Industrial 

Trust 
2.43 3,753 3.00 (12.2) 9.5 BUY 

StarHub 1.33 1,616 1.40 (7.8) (12.1) BUY 

NetLink NBN Trust 0.91 2,475 0.95 (5.3) 7.2 BUY 

Sheng Siong Group 1.19 1,256 1.45 (6.5) 11.5 BUY 

Dairy Farm 4.60 6,222 4.70 (22.5) (47.1) BUY 

Manulife US Real 

Estate Inv 
0.73 1,137 1.15 (29.7) (17.8) BUY 

Mapletree Commercial 

Trust 
1.83 4,247 2.60 (23.5) (3.3) BUY 

CapitaLand Retail 

China Trust 
1.22 1,035 1.75 (26.1) (24.1) BUY 

CapitaLand 2.85 10,086 4.50 (26.0) (24.4) BUY 

Yangzijiang 

Shipbuilding (Holdings) 

Ltd 

0.83 2,283 1.50 (26.6) (44.7) BUY 

Source: DBS Bank, Bloomberg Finance L.P. 

Closing price as of  31 Mar 2020 
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April Market Outlook 

The Great COVID-19 crash 

▪ STI dived 586pts (-19%) m-o-m to 2,425 as the COVID-19 pandemic 

triggered fears of a global recession even as the situation has 

improved in China 

▪ Financials outperformed led by Singapore Exchange which saw high 

trading volumes as a result of the volatility 

▪ Energy fared the worse as China Aviation Oil tumbled on concerns of 

the impact on jet fuel demand from COVID-19 

▪ Healthcare declined but outperformed, buoyed by Riverstone which is 

expected to see strong demand for healthcare gloves 

 

 

FTSE ST Indices’ relative performance for March 

 
Source: DBS Bank 

No more room for rate cuts by FED 

▪  April FOMC Meeting 

- FED cut rates by a total of 150bps in March to 0.25% as COVID-19 

takes a toll on the economy 

- No room left for rate cuts without going negative 

- Consensus does not expect any more cuts at the 29 April FOMC 

 

April event calendar 

Date Event Comments 

15 Apr  South Korea 

Parliamentary 

Elections 

Elections to 

continue with 

coronavirus 

measures in 

place 

29 Apr FOMC Meeting Consensus not 

expecting 

further rate cuts 
 

Source: Bloomberg Finance L.P., DBS Bank 

 

Monetary policy response 

▪ FED’s move to slash rates by 150bps to between 0.00% and 0.25% 

led a global easing effort 

- Most central banks in Asia have implemented rate cuts with Hong 

Kong and the Philippines implementing the steepest cuts of 114bps 

and 75bps respectively 

- Our economist expects further rate cuts in Indonesia, India and 

Korea 

- MAS has eased the appreciation of the Singapore Dollar to 'zero 

slope' and lowered the mid-point of its policy band 

 

COVID-19 rate cuts since February 

Country Rate Basis Points Cut 

Singapore MAS has eased the appreciation of SGD to 

'zero slope' and lowered the mid-point of its 

policy band 

US 0.25% 150 

Malaysia 2.50% 25 

Indonesia 4.75% 25 

Thailand 0.75% 50 

Philippines 3.25% 75 

HK 0.86% 114 

China 2.40% 10 

Korea 0.75% 50,  

India 5.15% No rate cut yet 

EU 0.00% No rate cut 
 

Source: DBS Bank 
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Concerted fiscal stimulus 

▪ Governments around the world have introduced measures totalling over US$3tr in concert with monetary policy easing 

▪ Most of the stimulus packages feature three of the following characteristics: 

1. Tax breaks aimed at small- and medium-sized enterprises 

2. Assistance for workers who face loss of income 

3. Liquidity support through loans to help companies tide through this period 

 

Fiscal measures announced so far 

Country % of 

2018 GDP 

Details 

Singapore 10.0 S$6bn support package and S$48bn resilience package introduced 

Malaysia 1.3 RM270bn stimulus in total 

Indonesia 0.8 Two fiscal packages totalling c.US$9bn announced 

Thailand 2.5 US$12.7bn stimulus encompassing soft loans, tax reliefs and utilities cost support 

Philippines 1.3 US$530m package largely targeting tourism industry announced with second package worth US$3.9bn being prepared 

Korea 4.9 US$80bn rescue package announced 

US 10.7 US$2.2tr package currently being voted in the Senate detailing direct payments to lower-income citizens, boost in 

unemployment benefits and loans 

France 1.7 €45bn package with various measures such as reduced social security contributions and unemployment benefits 

UK 1.4 US$39bn fiscal boost with sizeable allocation to NHS and abolishment of business rates in certain sectors 

Germany 20.5 US$810bn package largely comprising loan guarantees 

Source: DBS Bank 

Singapore recession looms 

▪ 1Q20 advanced estimates contracted 2.2% y-o-y 

▪ Government forecasts FY GDP contraction of 1% to 4% 

▪ The construction sector led the decline in 1Q20 (-4.3% 

y-o-y) with services (-3.1% y-o-y) and manufacturing (-

0.5% y-o-y) was weak as well 

▪ Our economist has revised FY GDP growth forecast to -

2.8%, even worse than during both the global and Asian 

financial crises 

 

 

GDP growth forecast trajectory 

 
 

Source: DBS Bank 

 

Singapore’s fiscal guns take aim 

▪ Second fiscal package worth S$48.4bn announced with 

up to S$17bn to be drawn from reserves 

▪ Lifeline for aviation-related and hospitality industries 

▪ Enhanced Jobs Support Scheme (worth S$13.8bn) to 

cover 25% of monthly wages for local workers up to 

S$4,600/month for nine months → Benefits 

ComfortDelgro, SingTel, Starhub 

▪ Targeted help for aviation, tourism and F&B sectors 

which will be entitled to 50-75% wage offsets under the 

Enhanced Jobs Support Scheme → Benefits SATS,  

Genting 

▪ Enhanced Grocery vouchers → Benefits Sheng Siong, 

Dairy Farm 

▪ A range of support for companies including property tax 

rebates and bridging and working capital loans 

 

Singapore’s historical GDP growth & past recessions 

 
 

Source: CEIC, DOS, DBS Bank 
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COVID-19 update 

 

Back to work by 12 April was ‘wishful thinking’ 

▪ Why it’s important 

- US accounts for 23% of global GDP 

- Prolonged impact from COVID-19 could trigger spike in 

unemployment rate 

- Consumer spending accounts for c.70% of US GDP 

▪ Total cases of 131,400 has exceeded China’s figure 

▪ New York is worst hit with 59,500 cases, 19 other states 

with >1,000 cases currently 

▪ Timeline to outbreak containment still uncertain due to 

lack of federal government action 

▪ Trump has pushed back his plan to reopen business by 12 

April, to end-April  

▪ US REIT and KORE have both retraced 38.2% of their 

recent share price plunge → further near-term upside may 

be limited 

 

Total cases: Europe-5 and US 

 
Europe 5 – Germany, Italy, France, Spain, UK 
Source: DBS Bank 

Europe – Still rising 

▪ Why it’s important: Top 5 European economies of 

Germany, France, Italy, Spain and UK account for 15.2% 

of global GDP 

▪ Total cases of 97,600 in Italy has exceeded China’s figure  

▪ Spain (currently 78,800 cases) and Germany (currently 

60,600) could also exceed China in the days/week ahead 

▪ Cases in France (currently 37,500) and UK (currently 

19,500) are rising  

 

New daily cases: Europe-5 and US 

 
Europe 5 – Germany, Italy, France, Spain, UK 
Source: DBS Bank 

 

ASEAN – Indonesia a cause for concern 

▪ Total cases 5,733 and still rising 

▪ Main concern is Indonesia 

- Largest economy with GDP of US$1.04bn, 35% of 

ASEAN’s GDP 

- 893 infections but unusually high fatality rate of 8.7% 

hints of more undetected infections 

▪ Malaysia has extended lockdown by another two weeks 

till 14 April 

- Impacts Venture and UMS with factories there 

 
 

New daily cases: ASEAN 

 
Source: DBS Bank 
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Yet to hit bottom 

 

 Déjà vu October 2008 

▪ Concerted fiscal stimulus across the globe over the past 

two weeks and FED funds rate slashed to just 0.25% 

- Reminiscence of the coordinated actions by global 

central banks to prevent financial markets’ collapse back 

in October 2008 

- Stock market rebounded followed by a period of 

sideways volatility over next three months 

- US stock market bottomed only in 1Q09, when GDP 

contraction was at its deepest 

▪ We see similarities between current period and October 

2008 → Expect volatility in the short term, a lower low in 

2Q20 is possible as the full economic impact of COVID-19 

pandemic is felt across the globe 

 

 

Dow Jones: Global financial crisis timeline 

 
 

Source: DBS Bank, TheNextView 

Straits Times Index @ -2SD PE valuation 

▪ Supplementary budget has an estimated 4% cost savings 

for STI’s 2020F earnings 

▪ STI’s 2020F EPS growth is now -5% (previously -9%), 

2021F EPS grow is 12.4% 

▪ Table on the right shows estimated forward PE levels after 

adjusting for cost savings 

▪ More earnings cuts can be expected as the risk of global 

recession increases 

▪ STI currently at 10.81x (-2SD) 12-month forward PE 

▪ Expect broad sideways trend from 2,300 to 2,600 in the 

weeks ahead  

▪ STI bottomed at -3.75SD during GFC → Similar valuation 

extreme would see STI at c.2,050 

 

STI 12-month forward PE estimates (post budget) 

 
-2.5 sd 

10.22x 

PE 

-2.25sd 

10.52x 

PE 

-2sd 

10.81x 

PE 

-1.75sd 

11.11x 

PE 

-1.5sd 

11.41x 

PE 

-1.25sd 

11.7x 

PE 

FY20 2,330 2,398 2,464 2,532 2,601 2,668 

FY21 2,519 2,593 2,664 2,738 2,812 2,883 

12-mth 

fwd 
2,393 2,463 2,531 2,601 2,671 2,739 

 

Source: DBS Bank 
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Strategy 

We believe three investment themes will prevail as concerns 

on the impact from shutdowns and other government 

measures add to worries on supply chain and travel 

disruptions.  

COVID-19 survivors 

These are the companies that are likely to survive the current 

crisis and a recession if the pandemic extends beyond the 

summer months into 3Q. We prefer companies with low 

gearing, good cashflow and earnings visibility. Singapore 

Exchange, Ascendas REIT, Wilmar and Mapletree Industrial 

Trust are our picks.  

SGX is seen as a hedge against market volatility as it stands to 

benefit from spikes in market flows for derivatives and 

equities. AREIT is buoyed by quality assets and long rental 

WALE while Wilmar’s well-diversified product line and strong 

consumer presence in China is irreplaceable. MINT’s recent 

foray into data centres has raised its earnings quality and 

growth outlook. 

COVID-19 resilient companies 

Stocks that are resilient to the short-term supply chain 

disruption, sharp drop in consumer discretionary spending and 

impact of travel restrictions. These would be companies in 

sectors such as communication services, e-commerce, internet 

services and consumer staples. Our picks are Starhub, Netlink, 

Dairy Farm, Sheng Siong, Riverstone,  ManuLife REIT and 

Mapletree Commercial Trust. Sheng Siong benefits from the 

additional cash handouts from Singapore’s supplementary 

budget and is in a net cash position 

COVID-19 recovery in China 

We expect Yangzijiang, CapitaLand Retail China Trust and 

CapitaLand to benefit from a return to normalcy in China. 

Yangzijiang recently secured a large contract and should 

benefit with an increase in yard activity. CRCT and CapitaLand 

may benefit from a pickup in China consumer demand with 

the former having 100% exposure to China and the latter 

deriving 83.7% of its FY19 EBIT from Singapore and China.

COVID-19 picks 

Company 

Price 27 

Mar 

(LCY) 

12-mth 

Target 

Price 

(LCY) 

Target 

Return 
Sector Rcmd 

PER 20 

(x) 

PER 21 

(x) 

 Div 

Yield 20 

(%)  

Net Debt 

/ Equity 

20 

P/BV 19  

(x) 

Covid survivors 

Ascendas Reit 3.200 3.45 8% REITs BUY 22.2 22.2 4.4  0.4 1.5  

MINT 2.310 3.00 30% REITs BUY 18.2 17.7 5.6  0.3 1.5  

SGX 9.040 9.60 6% Financial BUY 23.4 21.7 3.3  cash 8.9  

Wilmar 3.220 4.00 24% Cons Staples BUY 13.3 13.2 3.4  1.0 0.9  

Covid resilience 

Dairy Farm (US$) 4.500 4.70 4% Cons Staples BUY 17.5 15.6 4.7  0.7 5.0  

Mapletree Commercial 

Trust 
1.89 2.60 37.6% REITS BUY 20.2 19.8 5.3 0.35 1.2 

Manulife US REIT (US$) 0.750 1.15 53% REITs BUY 13.6 12.4 8.4  0.5 0.9  

NetLink 0.885 0.95 7% Comm Svcs BUY 35.4 32.9 5.9  0.2 1.2  

Sheng Siong 1.170 1.45 24% Cons Staples BUY 20.1 18.9 3.5  cash 5.6  

StarHub 1.300 1.40 8% Comm Svcs BUY 15.0 14.1  6.9  1.5 7.1  

China recovery 

CapitaLand 2.950 4.50 53% Real Estate BUY 8.3 7.6 4.1  0.5 0.6  

CRCT 1.190 1.75 47% REITs BUY 13.4 12.6 8.3  0.4 0.8  

Yangzijiang 0.850 1.50 76% Industrials BUY 6.2 5.6 4.7  cash 0.5  
 

 

Source: DBS Bank 

 

Top slice stocks affected by COVID-19 measures 

The outlook for the aviation and travel/tourism sector remains 

bleak despite the support measures from the Enhanced Jobs 

Support Scheme (JSS). For the aviation and tourism-related, 

and food services sector, the JSS will support 75% and 50% 

of the first S$4,600 of employees’ gross monthly wages for 

nine months. The aviation sector will also receive S$350m 

support to provide cost relief for the sector.  

While there will be cost savings for companies with operations 

in Singapore, the impact to top line and cash flow from 
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COVID-19 restrictions remains a key concern. Retail malls will 

also be affected by the social distancing measures that restrict 

footfall and the Singapore government’s advice to avoid non-

essential trips to the malls. 

Current rebound provides a good opportunity for investors to 

shift their portfolio towards resilient stocks and trim positions 

on sectors which are directly hit by COVIT. We advocate top 

slicing the following stocks on the rebound – CDL HT, Ascott 

Residence, CMT and SATS. 

 

Hospitality and travel  

Company 

Price 27  

Mar 

(S$) 

12mth 

Target 

Price (S$) 

Target 

Return 

Mkt 

Cap 

(S$m) 

 Div 

Yield 20 

(%)  

Net 

Debt / 

Equity 

20 

P/BV 

19 (x) 

Ascott Residence 0.810 1.50 85% 1,765  9.4  0.4 0.6  

CMT 1.860 2.95 59% 6,861  6.6  0.3 0.9  

CDL HT 0.795 1.75 120%  964  11.4  0.3 0.5  

SATS Ltd 3.380 2.66 -21% 3,779  3.8  cash 2.3  
 

Source: DBS Bank 
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DBS Bank recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  31 Mar 2020 19:17:18  (SGT) 

Dissemination Date: 1 Apr 2020 10:48:26  (SGT) 

 

Sources for all charts and tables are DBS Bank unless otherwise specified. 

 

GENERAL DISCLOSURE/DISCLAIMER  

This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, its respective connected and associated 

corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) 

redistributed without the prior written consent of DBS Bank Ltd.      

 

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS 

Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively, 

the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other 

factors which we may consider to be relevant or appropriate in preparing the research.  Accordingly, we do not make any representation or 

warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without 

notice. This research is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific 

investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees 

only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial 

advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) 

arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not 

to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons 

associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have 

positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and 

other banking services for these companies. 

 

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can 

be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. 

The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may 

not contain all material information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to 

update the information in this report. 

 

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer.   

 

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and 

assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 

which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual 

results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED 

UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that: 

 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk 

assessments stated therein. 

 

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 
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Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the 

commodity referred to in this report.  

 

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public 

offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage 

in market-making.   

 

ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her 

compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) 

primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate1 does not serve as an officer of the 

issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real 

estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the 

management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or 

his associate does not have financial interests
2
  in relation to an issuer or a new listing applicant that the analyst reviews.  DBS Group has 

procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of 

research reports.  The research analyst(s) responsible for this report operates as part of a separate and independent team to the investment 

banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment 

banking function is handled appropriately.  There is no direct link of DBS Group's compensation to any specific investment banking function of the 

DBS Group. 

 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS'') or their subsidiaries and/or other affiliates  have 

proprietary positions Singapore Exchange, Ascendas REIT, Wilmar International, Mapletree Industrial Trust, StarHub, NetLink NBN 

Trust, Sheng Siong Group, Manulife US Real Estate Inv, Mapletree Commercial Trust, CapitaLand Retail China Trust, CapitaLand, 

Yangzijiang Shipbuilding, CDL Hospitality Trusts, Ascott Residence Trust, CapitaLand Mall Trust, SATS, Thai Beverage Public 

Company, Genting Singapore, ComfortDelgro, SingTel, Keppel Pacific Oak US REIT, Venture Corporation recommended in this 

report as of 28 Feb 2020. 

2. Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research 

Report.  

3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates have a net long position exceeding 0.5% of the total issued 

share capital in Ascendas REIT, Mapletree Industrial Trust, StarHub, NetLink NBN Trust, Manulife US Real Estate Inv, Mapletree 

Commercial Trust, CapitaLand Retail China Trust, CDL Hospitality Trusts, Ascott Residence Trust, CapitaLand Mall Trust, 

ComfortDelgro, Keppel Pacific Oak US REIT recommended in this report as of 28 Feb 2020. 

 

4. DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA or their subsidiaries and/or other affiliates beneficially own a total of 1% of any class of 

common equity securities of NetLink NBN Trust, Manulife US Real Estate Inv, CDL Hospitality Trusts, ComfortDelgro, Keppel Pacific 

Oak US REIT  as of 28 Feb 2020. 

 

 

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust of 

which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person 

accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a 

new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.  This term 

does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new 

listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.   
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Compensation for investment banking services: 

5. DBS Bank Ltd, DBS HK, DBSVS their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past 12 

months for investment banking services from Ascendas REIT, Mapletree Industrial Trust, Manulife US Real Estate Inv, Mapletree 

Commercial Trust, CapitaLand Retail China Trust, CapitaLand, CapitaLand Mall Trust, Keppel Pacific Oak US REIT as of 28 Feb 2020. 

 

6. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public offering 

of securities for  Ascendas REIT, Mapletree Industrial Trust, Manulife US Real Estate Inv, Mapletree Commercial Trust, CapitaLand 

Retail China Trust, CapitaLand, CapitaLand Mall Trust, Keppel Pacific Oak US REIT  in the past 12 months, as of 28 Feb 2020. 

 

7. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of 

securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons 

wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any 

security discussed in this document should contact DBSVUSA exclusively.            

Directorship/trustee interests: 

8. Sok Hui CHNG, a member of DBS Group Management Committee, is a Director of Singapore Exchange as of 02 Mar 2020. 

9. Nihal Vijaya Devadas Kaviratne CBE, a member of DBS Group Holdings Board of Directors, is a Director of StarHub as of 31 Dec 

2019. 

10. Euleen Goh Yiu Kiang, a member of DBS Group Holdings Board of Directors, is a Non-Exec Director / Chairman of SATS as of 31 Dec 

2019. 

 

Disclosure of previous investment recommendation produced: 

11. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published 

other investment recommendations in respect of the same securities / instruments recommended in this research report during the 

preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 

recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other 

affiliates in the preceding 12 months.      

 

 
 

RESTRICTIONS ON DISTRIBUTION  

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 

or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use 

would be contrary to law or regulation. 

 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian Financial 

Services Licence no. 475946. 

 

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence under the 

Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS Bank Ltd and DBSVS 

are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the 

Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from Australian laws. 

 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 
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Hong Kong This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures Commission 

to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures 

Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to 

DBS Bank (Hong Kong) Limited, a registered institution registered with the Hong Kong Securities and Futures 

Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance 

(Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated 

in Singapore.  

                 

For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com 

 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

 

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received 

from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection 

with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report 

are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their 

respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties 

related or associated with any of them may have positions in, and may effect transactions in the securities mentioned 

herein and may also perform or seek to perform broking, investment  banking/corporate advisory and other services for 

the subject companies. They may also have received compensation and/or seek to obtain compensation for broking, 

investment banking/corporate advisory and other services from the subject companies. 

 

Wong Ming Tek, Executive Director, ADBSR 

 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn 

No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by 

the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the 

Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited 

Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the 

report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327 

2288 for matters arising from, or in connection with the report. 

 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  

 

United 

Kingdom 

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.  

 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is 

authorised and regulated by the Financial Conduct Authority in the United Kingdom.  

 

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in 

any form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is 

directed at persons having professional experience in matters relating to investments. Any investment activity following 

from this communication will only be engaged in with such persons. Persons who do not have professional experience in 

matters relating to investments should not rely on this communication. 
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Dubai 

International 

Financial 

Centre  

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610, 6
th
 Floor, 

Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated 

by The Dubai Financial Services Authority. This research report is intended only for professional clients (as defined in the 

DFSA rulebook) and no other person may act upon it. 

 

United Arab 

Emirates 

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as 

defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for 

information purposes only and should not be relied upon or acted on by the recipient or considered as a solicitation or 

inducement to buy or sell any financial product. It does not constitute a personal recommendation or take into account 

the particular investment objectives, financial situation, or needs of individual clients. You should contact your 

relationship manager or investment adviser if you need advice on the merits of buying, selling or holding a particular 

investment. You should note that the information in this report may be out of date and it is not represented or 

warranted to be accurate, timely or complete. This report or any portion thereof may not be reprinted, sold or 

redistributed without our written consent. 

 

United States This report was prepared by DBS Bank Ltd.  DBSVUSA did not participate in its preparation.  The research analyst(s) 

named on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. 

The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a 

subject company, public appearances and trading securities held by a research analyst. This report is being distributed in 

the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major 

U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons 

as DBSVUSA may authorize.  Any U.S. person receiving this report who wishes to effect transactions in any securities 

referred to herein should contact DBSVUSA directly and not its affiliate.  

 

Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 

professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
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