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Gradual recovery ahead 

• 2Q was the inflexion point, gradual recovery ahead

• COVID resilient stocks holding firm heading to results season

▪ Pullback in ‘Phase 2 beneficiaries’ an opportunity

• Travel/tourism stocks will lag ‘Phase 2 beneficiaries’

• Yield stocks still in favour

Election and earnings season in focus Singapore’s General Election (GE) 

will divert some investor attention away from the stock market with 

polling day on 10 July. There has been no history of a pre-election rally, 

but there is positive correlation over a 1-mth period after polling day for 

STI to track the change in the incumbent’s popular vote. This was 69.9% 

(average 66.3%) in the 2015 GE. Focus to return to earnings after the GE. 

2Q inflexion, recovery gradual. The resurgence of COVID-19 cases in the 

US and caution ahead of the 2Q results season ended the sharp market 

rally in June. We see limited downside to STI post the mid-June pullback. 

Valuation is reasonable at below 12.6x (-0.5SD) 12-mth fwd PE after YTD 

cuts of 26% and 18% to FY20F and FY21F earnings respectively. Support 

levels are at 2550 and 2500. Expect a gradual recovery, but worst is likely 

behind us in 2Q. Attention should return to the phased reopening in 

coming months. 

COVID resilient. This group outperformed ahead of the earnings season as 

investors anticipate a more stable or even positive 2Q report card. Be 

selective as the buy-in-anticipation can give way to sell-on-news if earnings   

merely come in-line. Our picks are Thai Bev, MINT. 

“Phase 2 beneficiaries” pullback an opportunity. We see opportunity in 

the current pullback amid the “Circuit Breaker Phase 2” reopening of the 

Singapore economy. Beyond the 2Q results, the uptick in domestic 

demand benefits CMT, FCT, Lendlease and ComfortDelGro. 

Travel/Tourism lagging “Phase 2 beneficiaries”. Inbound tourism remains 

prohibited and outbound is greatly discouraged. But the reopening of 13 

local attractions and resumption of domestic tours for local customers is 

seen as the first step towards reopening of both inbound and outbound 

tourism down the road. Limited downside for ART, FEHT, CDL HT and 

SATS although share price recovery for now will continue to lag “Phase 2 

reopening” beneficiaries. 

Still seeking yield. Yield stocks to remain in favour with interest rates 

expected to remain depressed till end-2021. Our picks for non-REIT large 

cap stocks with a dividend yield of at least 4.5% are SingTel and Dairy 

Farm. S-REIT picks are AREIT, CCT, MINT, FLT and FCT.  

STI : 2,610.17 

Analyst 

Kee Yan YEO, CMT +65 6682 3706 Janice CHUA +65 6682 3692 

keeyan@dbs.com janicechuast@dbs.com 

Key Indices 

Current % Chng 

STI Index 2,610.17 0.8% 

FS Small Cap Index 289.84 -0.2%

USD/SGD Curncy 1.35 -3.3%

Daily Volume (m) 1,695 

Daily Turnover (S$m) 826 

Daily Turnover (US$m) 613 

Source: Bloomberg Finance L.P. 

Market Key Data 

(%) EPS Gth Div Yield 

2019 1.0 4.8 

2020F (20.3) 4.4 

2021F 19.3 4.7 

(x) PER EV/EBITDA 

2019 12.5 13.4 

2020F 15.6 15.2 

2021F 13.1 13.0 
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Refer to important disclosures at the end of this report

STOCKS 

12-mth 

Price Mkt Cap Target      Performance (%) 

S$ US$m S$ 3 mth 12 mth Rating 

Ascendas REIT 3.19 8,282 3.45 13.5 4.2 BUY 

Ascott Residence 

Trust

1.00 2,220 1.10 29.0 (23.1) BUY 

CapitaLand Mall 

Trust 
2.00 5,295 2.15 15.6 (25.1) BUY 

CapitaLand 

Commercial Trust 
1.72 4,766 1.95 17.8 (21.1) BUY 

ComfortDelGro 1.48 2,301 1.68 0.7 (45.2) BUY 

Dairy Farm (US$) 4.58 6,195 5.10 2.7 (37.0) BUY 

Frasers Centrepoint 

Trust 
2.32 1,864 2.95 10.5 (10.4) BUY 

Frasers Logistics & 

Commercial Trust 
1.20 2,940 1.40 40.4 (0.8) BUY 

Koufu Group Limited 0.70 277 0.75 20.9 (2.8) BUY 

LendLease Global 

Commercial REIT 
0.68 568 0.85 29.8 N.A BUY 

Mapletree Industrial 

Trust 
2.90 4,581 3.25 18.4 30.0 BUY 

Singtel 2.47 28,940 3.09 (2.0) (29.2) BUY 

Thai Beverage 

Public Company 
0.68 12,118 0.90 12.5 (19.2) BUY 

Source: DBS Bank, Bloomberg Finance L.P. 

Closing price as of  1 Jul 2020 
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July Market Outlook 

Positive sentiment from reopening tempered by second wave 

▪ STI rose 3.2%% m-o-m to 2590 as gains from early June led by 

optimism of global reopening fell back amid a strong resurgence in 

US COVID-19 cases 

▪ Singapore, and most European and Asian nations moved ahead to 

reopen their economies   

▪ Consumer staples outperformed led by Wilmar, Thai Bev and Dairy 

Farm 

▪ Consumer discretionary underperformed, dragged down by Genting 

and SIA as COVID-19 restrictions took their toll 

 

 

FTSE ST Indices’ relative performance for June 

 
Source: Bloomberg Finance L.P., DBS Bank 

No to negative rates 

▪  Singapore General Elections 

- Incumbent received an above average 69.9% votes in 2015 GE 

▪  July FOMC Meeting 

- Rates likely to remain unchanged despite US COVID-19 resurgence 

- FED has reiterated that it will not resort to negative rates during an 

economic downturn 

 

July event calendar 

Date Event Comments 

10 July Singapore General 

Elections 

Incumbent received 

69.9% votes in the 

2015 election 

29 July FOMC Meeting Consensus not 

expecting negative 

rates 
 

Source: Bloomberg Finance L.P., DBS Bank 

 

Reopening optimism checked by resurgence concern 

▪  US suffers surge in new COVID-19 cases, setting a record of 45,255 

cases on 26 June 

- Of concern is the surge in California, Texas, and Florida, the US’s 

first, second and fourth largest states in GDP terms → shutdown 

will impact US GDP 

▪ Keep an eye on EU countries  

- New COVID-19 cases appear to have stabilised 

- Intra-EU travel and tourism have begun among numerous countries 

(e.g. Germany, France, Italy) 

- We monitor the region for COVID resurgence as borders and 

tourism reopen 

 

 

New US cases have climbed past previous peak 

 
Source: Bloomberg Finance L.P., DBS Bank 

Biden’s poll lead may raise corporate concerns  

▪ As of 25 June, polls on an average put Joe Biden in a firm lead 

(+10.0 pts) over Trump 

▪ Joe Biden’s candidacy for President could be viewed negatively by 

the markets given his campaign promises 

▪ Specifically, companies could face higher costs due to promises to: 

- Raise corporate income tax rate from the current 21% to 28% 

- Strengthen unions and implement federal minimum wage of 

US$15/hr (from US$7.25) 

- Renew efforts to fight climate change, which will benefit green 

industries but not energy industries 

 

US polls show Joe Biden pulling ahead 

 
Source: Bloomberg Finance L.P., DBS Bank 
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Singapore stock market behaviour post GE  

▪ 10 July Polling Day - No evidence of pre-election rally in Singapore 

based on the past six General Elections 

▪ Post polling day STI performance based on past six General Elections 

- Strong correlation over a 1-mth period for STI to track the 

directional change in incumbent’s popular vote 

- No clear trend beyond the first month as economy and corporate 

earnings overshadow initial post GE sentiment 

 

STI performance after polling day 

 
Source: Bloomberg Finance L.P., DBS Bank 

 

Incumbent votes and STI performance  

Year 
Votes 

(%) 

STI change 

after polling day (%) 

1 month 3 months 6 months 

2015 69.9 ↑ 3.8 ↑ -1.8 ↓ -2.0 ↓ 

2011 60.1 ↓ 0.5 ↓ -3.4 ↓ -8.1 ↓ 

2006 66.6 ↓ -9.0 ↓ -5.7 ↓ 3.7 ↑ 

2001 75.3 ↑ 11.9 ↑ 35.2 ↑ 31.1 ↑ 

1997 65.0 ↑ 3.2 ↑ -3.7↓ -3.5 ↓ 

1991 61.0 ↓ -3.1↓ 2.3 ↑ 4.2 ↑ 

Ave. 66.3    

Median 65.8    
 

Source: DBS Bank, Bloomberg Finance L.P. 
 

STI supported by inexpensive valuation, phased reopening  

▪ STI currently trades near 12.3x (-0.75SD, 2571) 12-mth fwd PE and 

11.41x (-1.5SD, 2566) FY21F PE → valuation is inexpensive 

▪ Early June rally unsustainable as US COVID-19 resurgence and 2Q 

results season uncertainty overshadowed Phase 2 reopening  

▪ Phased reopening both within and inter-borders; localised lock-down 

compared to draconian measure and progress in vaccine 

development limits downside 

- Near-term support 2500, 2550 

- Near-term resistance 2635, upside break necessary to signal 

positive turn 

 

Straits Times Index (Daily) 

 
Source: DBS Bank 
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Strategy 

The US COVID-19 resurgence and concern of more outbreaks 

globally as economies reopen has put a check on the early 

June rally driven by optimism of a cyclical recovery. There is 

also a sense of caution heading to the 2Q results season as 

the full impact of the economic shutdown due to the ‘circuit 

breaker’ that lasted a little over 2 months will be felt.  

Despite this, we see limited downside to the STI post mid-June 

pullback because (1) STI’s valuation is reasonable at below 

12.6x (-0.5SD) 12-mth fwd PE despite the YTD cuts of 26% 

and 18% to FY20F and FY21F earnings respectively (2) 

Recovery may be gradual but worst (2Q) is likely behind us 

with the phased reopening of Singapore’s economy both 

within and external to the country and (3) Localised lock-

down is likely to replace draconian country-wide shut downs 

across the globe. 

Focus for July should temporarily turn to the 2Q results season 

before attention returns to the gradual cyclical recovery as the 

phased reopening progresses in the months ahead. 

COVID resilient stocks 

COVID resilient stocks have outperformed cyclicals in the 

current market pullback as investors anticipate a more stable 

or even positive 2Q report card. While these stocks should 

remain firm in the near-term, we do not rule out a buy-in-

anticipation, sell-on-news if results come in-line or below 

consensus expectations. These stocks would be glove maker 

Riverstone, semiconductor solutions provider AEM, spirits/beer 

producer Thai Bev, supermarket operator Sheng Siong as well 

as data centre REITs Mapletree Industrial Trust (MINT) and 

Keppel DC REIT.

COVID resilient stocks 

Company 
Price 

30 Jun 

12-mth 

Target 

Price 

Target 

Return 

Mkt Cap 

(S$m) 
Rcmd 

PER 

20 (x) 

PER 

21 (x) 

EPS 

Growth 

20 (%) 

 Div 

Yield 20 

(%)  

Net Debt 

/ Equity 

20 

P/BV 

19 (x) 

AEM 3.140 3.53 12%  861  BUY 9.5 9.0 68.3    2.7  cash 6.3  

Sheng Siong 1.650 1.66 0% 2,481  BUY 26.1 24.9 25.4    2.7  cash 7.9  

Thai Bev 0.675 0.90 33% 16,953  BUY 17.3 14.9 -6.4    2.9  1.1 3.2  

Keppel DC Reit 2.540 2.55 0% 4,148  HOLD 27.8 24.8 11.3    3.3  0.3 2.2  

MINT 2.870 3.25 13% 6,318  BUY 23.9 23.8 -19.9    4.3  0.3 1.8  
 

Source: DBS Bank 

 

Current pullback in COVID casualties an opportunity 

COVID casualty stocks pulled back over the past 2 weeks amid 

profit taking ahead of the upcoming 2Q results season. While 

sentiment has been tentative heading to the 2Q results 

season, we see opportunity in the current pullback amid the 

Phase 2 reopening of the Singapore economy that should see 

an uptick in domestic demand underpinning retail REITs 

CapitaLand Mall Trust (CMT), Frasers Centrepoint Trust (FCT) 

and Lendlease Global, transport operator ComfortDelgro, F&B 

operator Koufu. 

While inbound tourism is currently prohibited and outbound 

tourism greatly discouraged, the reopening of 13 local 

attractions and the resumption of domestic tours for local 

customers only is seen as the first step towards the reopening 

of both inbound and outbound tourism later. Downside for 

hospitality REITs Ascott Residence Trust (ART), Far East 

Hospitality Trust (FEHT) and CDL HT as well as airport services 

provider SATS should be limited although recovery for now 

will continue to lag that of “Phase 2 reopening” beneficiaries. 
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Pullback in COVID casualties an opportunity  

Company 
Price 

30 Jun 

12-mth 

Target 

Price 

Target 

Return 

Mkt Cap 

(S$m) 
Rcmd 

PER 20 

(x) 

PER 21 

(x) 

EPS 

Growth 

21 (%) 

 Div 

Yield 20 

(%)  

Net Debt 

/ Equity 

20 

P/BV 

19 (x) 

Phase 2 reopening beneficiaries 

CMT 1.960 2.15 10%   7,233  BUY 18.0 15.7 14.4       5.0  0.3 0.9  

FCT 2.310 2.95 28%   2,587  BUY 22.1 18.9 16.9       4.4  0.3 1.0  

Lendlease 

Global 
0.680 0.85 26% 797  BUY 19.5 18.0 8.8       7.1  0.3 - 

ComfortDelgro 1.450 1.68 16%   3,142  BUY 17.3 12.5 37.9       2.9  cash 1.2  

Koufu 0.690 0.75 9% 383  BUY 16.4 14.7 11.4       3.0  cash 3.7  

Inbound-outbound tourism reopening beneficiaries 

ART 1.000 1.10 10% 3,095  BUY 32.0 16.7 91.0       4.5  0.4 0.8  

CDL HT 1.020 1.30 27% 1,241  BUY 46.2 20.2 128.3       4.8  0.3 0.7  

FEHT 0.495 0.60 21%   968  BUY 25.0 18.6 34.7       5.4  0.4 0.6  

SATS Ltd 2.860 2.64 -8% 3,196  HOLD nm 41.8 nm       2.3  0.0 2.0  
 

Source: DBS Bank 

 

Hunt for yield continues 

Yield stocks are likely to remain in favour with interest rates 

expected to remain depressed till end-2021. Non-REIT large 

cap stocks with a dividend yield of at least 4.5% are banks 

UOB and OCBC; telco stocks SingTel and Netlink Trust; 

gaming stocks Genting Singapore as well as ST Engineering 

and Dairy Farm.

Potential candidates for yield 

Company Price 30 

Jun 

12-

mth 

Target 

Price 

Target 

Return 

Rcmd PER 

20 (x) 

PER 21 

(x) 

EPS 

Growth 

20 (%) 

Div Yield 

20 (%) 

Net Debt / 

Equity 20 

P/BV 

19 (x) 

UOB 20.230 17.50 -13% HOLD 11.5 9.8 -32.2 5.4 0.0 0.9 

Genting 0.760 0.75 -1% HOLD 156.1 24.0 -91.6 5.3 cash 1.1 

NetLink 0.970 1.02 5% HOLD 40.2 37.2 20.4 5.3 cash 1.3 

OCBC 9.000 7.90 -12% HOLD 11.2 10.1 -27.3 5.1 0.0 0.8 

SingTel 2.460 3.09 26% BUY 15.1 14.5 8.0 5.0 0.4 1.5 

ST Eng 3.300 3.40 3% HOLD 20.1 18.9 -13.5 4.5 0.7 4.6 

Dairy Farm (US$) 4.650 5.10 10% BUY 20.9 18.6 -8.0 4.5 0.7 5.2 
 

Source: DBS Bank 

 

Ascendas REIT (AREIT), CapitaLand Commercial Trust (CCT), 

Mapletree Industrial Trust (MINT), Frasers Logistics & 

Commercial Trust (FLT) and Frasers Centrepoint Trust (FCT) are 

our picks among S-REITs. 

S-REITs picks 

Company 
Price 

30 Jun 

12-mth 

Target 

Price 

Target 

Return 

Mkt Cap 

(S$m) 
Rcmd 

Div Yield 

20 (%) 

Net Debt / 

Equity 20 

P/BV 

19 (x) 

AREIT 3.17 3.45 9% 11,470 BUY 5.2 0.4 1.5 

CCT 1.69 1.95 15% 6,527 BUY 4.4 0.4 0.9 

MINT 2.87 3.25 13% 6,318 BUY 4.3 0.3 1.8 

FLT 1.19 1.40 18% 4,056 BUY 6.0 0.4 1.2 

FCT 2.31 2.95 28% 2,587 BUY 4.4 0.3 1.0 
 

Source: DBS Bank 
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DBS Bank recommendations are based on an Absolute Total Return* Rating system, defined as follows: 

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame) 

BUY (>15% total return over the next 12 months for small caps, >10% for large caps) 

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps) 

FULLY VALUED (negative total return, i.e.,  > -10% over the next 12 months) 

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame) 

*Share price appreciation + dividends 

 

Completed Date:  3 Jul 2020 07:37:12  (SGT) 

Dissemination Date: 3 Jul 2020 08:36:39  (SGT) 

 

Sources for all charts and tables are DBS Bank unless otherwise specified. 

 

GENERAL DISCLOSURE/DISCLAIMER  

This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, its respective connected and associated 

corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii) 

redistributed without the prior written consent of DBS Bank Ltd.      

 

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS 

Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively, 

the “DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other 

factors which we may consider to be relevant or appropriate in preparing the research.  Accordingly, we do not make any representation or 

warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without 

notice. This research is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific 

investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees 

only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial 

advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit) 

arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not 

to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons 

associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have 

positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and 

other banking services for these companies. 

 

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can 

be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments. 

The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may 

not contain all material information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to 

update the information in this report. 

 

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned 

schedule or frequency for updating research publication relating to any issuer.   

 

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and 

assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 

which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual 

results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED 

UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that: 

 

(a)  such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and 

(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk 

assessments stated therein. 
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Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets. 

 

Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies) 

mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the 

commodity referred to in this report.  

 

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public 

offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage 

in market-making.   

 

ANALYST CERTIFICATION 

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the 

companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her 

compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) 

primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate1 does not serve as an officer of the 

issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real 

estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the 

management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or 

his associate does not have financial interests
2
  in relation to an issuer or a new listing applicant that the analyst reviews.  DBS Group has 

procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of 

research reports.  The research analyst(s) responsible for this report operates as part of a separate and independent team to the investment 

banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment 

banking function is handled appropriately.  There is no direct link of DBS Group's compensation to any specific investment banking function of the 

DBS Group. 

 

 

COMPANY-SPECIFIC / REGULATORY DISCLOSURES  

1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd (“DBSVS”) or their subsidiaries and/or other affiliates have 

proprietary positions in Ascendas REIT, Ascott Residence Trust, CapitaLand Mall Trust, CapitaLand Commercial Trust, ComfortDelgro, 

Frasers Centrepoint Trust, Frasers Logistics & Commercial Trust, Mapletree Industrial Trust, Singtel, Thai Beverage Public Company, 

Sheng Siong Group, Keppel DC REIT, Far East Hospitality Trust, CDL Hospitality Trusts, UOB, OCBC, NetLink NBN Trust, Genting 

Singapore, ST Engineering, Wilmar International, Singapore Airlines Limited, SATS, recommended in this report as of 31 May 2020. 

2. Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research 

Report.  

3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates have a net long position exceeding 0.5% of the total issued 

share capital in Ascendas REIT, Ascott Residence Trust, CapitaLand Mall Trust, CapitaLand Commercial Trust, ComfortDelgro, Frasers 

Centrepoint Trust, Frasers Logistics & Commercial Trust, Mapletree Industrial Trust, CDL Hospitality Trusts, NetLink NBN Trust,  

recommended in this report as of 31 May 2020. 

4. DBS Bank Ltd, DBS HK, DBSVS, DBSVUSA, their subsidiaries and/or other affiliates beneficially own a total of 1% of any class of 

common securities of ComfortDelgro, Mapletree Industrial Trust, CDL Hospitality Trusts, Frasers Logistics & Commercial Trust, 

NetLink NBN Trust,  as of 31 May 2020. 

  

 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust of 

which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person 

accustomed or obliged to act in accordance with the directions or instructions of the analyst.   

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a 

new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis.  This term 

does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new 

listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.   
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Compensation for investment banking services: 

5. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have received compensation, within the past 12 

months for investment banking services from Ascendas REIT, CapitaLand Commercial Trust, Frasers Centrepoint Trust, Frasers 

Logistics & Commercial Trust, Koufu Group Ltd, LendLease Global Commercial REIT, Mapletree Industrial Trust, Keppel DC REIT, ST 

Engineering, SATS,  as of 31 May 2020. 

6. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA, within the next 3 months, will receive or intend 

to seek compensation for investment banking services from Singapore Airlines Limited,  as of 31 May 2020. 

7. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates of DBSVUSA have managed or co-managed a public offering 

of securities for Ascendas REIT, CapitaLand Commercial Trust, Frasers Centrepoint Trust, Frasers Logistics & Commercial Trust, 

LendLease Global Commercial REIT, Mapletree Industrial Trust, Keppel DC REIT, ST Engineering, SATS,  in the past 12 months, as of 

31 May 2020. 

8. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of 

securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons 

wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any 

security discussed in this document should contact DBSVUSA exclusively.            

 

Directorship/trustee interests: 

9. Sim S. LIM, a member of DBS Group Management Committee, is a Independent non-executive director of ST Engineering as of 01 

Jun 2020. 

10. Euleen Goh Yiu Kiang, a member of DBS Group Holdings Board of Directors, is a Non-Exec Director / Chairman of SATS as of 31 Mar 

2020. 

11. Dave GLEDHILL, a member of DBS Group Management Committee, is a Director of Singapore Airlines Limited as of 01 Jun 2020.                                                                  

12. Peter Seah Lim Huat, Chairman & Director of DBS Group Holdings, is a Director / Chairman of Singapore Airlines Limited as of 31 

Mar 2020. 

 

Disclosure of previous investment recommendation produced: 

13. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other affiliates may have published 

other investment recommendations in respect of the same securities / instruments recommended in this research report during the 

preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 

recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd (''DBSVS''), their subsidiaries and/or other 

affiliates in the preceding 12 months.      
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RESTRICTIONS ON DISTRIBUTION  

General This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of 

or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use 

would be contrary to law or regulation. 

 

Australia This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian Financial 

Services Licence no. 475946. 

 

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence under the 

Corporation Act 2001 (“CA”) in respect of financial services provided to the recipients. Both DBS Bank Ltd and DBSVS 

are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the 

Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from Australian laws. 

 

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA. 

 

Hong Kong This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures Commission 

to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures 

Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to 

DBS Bank (Hong Kong) Limited, a registered institution registered with the Hong Kong Securities and Futures 

Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance 

(Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated 

in Singapore.  

                 

For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com 

 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.  

 

Malaysia This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received 

from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection 

with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report 

are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their 

respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties 

related or associated with any of them may have positions in, and may effect transactions in the securities mentioned 

herein and may also perform or seek to perform broking, investment  banking/corporate advisory and other services for 

the subject companies. They may also have received compensation and/or seek to obtain compensation for broking, 

investment banking/corporate advisory and other services from the subject companies. 

 

Wong Ming Tek, Executive Director, ADBSR 

 

Singapore This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn 

No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by 

the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective 

foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the 

Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited 

Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the 

report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327 

2288 for matters arising from, or in connection with the report. 

 

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.  
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United 

Kingdom 

This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.  

 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is 

authorised and regulated by the Financial Conduct Authority in the United Kingdom.  

 

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and 

associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in 

any form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is 

directed at persons having professional experience in matters relating to investments. Any investment activity following 

from this communication will only be engaged in with such persons. Persons who do not have professional experience in 

matters relating to investments should not rely on this communication. 

 

Dubai 

International 

Financial 

Centre  

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610, 6
th
 Floor, 

Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated 

by The Dubai Financial Services Authority. This research report is intended only for professional clients (as defined in the 

DFSA rulebook) and no other person may act upon it. 

 

United Arab 

Emirates 

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as 

defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for 

information purposes only and should not be relied upon or acted on by the recipient or considered as a solicitation or 

inducement to buy or sell any financial product. It does not constitute a personal recommendation or take into account 

the particular investment objectives, financial situation, or needs of individual clients. You should contact your 

relationship manager or investment adviser if you need advice on the merits of buying, selling or holding a particular 

investment. You should note that the information in this report may be out of date and it is not represented or 

warranted to be accurate, timely or complete. This report or any portion thereof may not be reprinted, sold or 

redistributed without our written consent. 

 

United States This report was prepared by DBS Bank Ltd.  DBSVUSA did not participate in its preparation.  The research analyst(s) 

named on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. 

The research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a 

subject company, public appearances and trading securities held by a research analyst. This report is being distributed in 

the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major 

U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons 

as DBSVUSA may authorize.  Any U.S. person receiving this report who wishes to effect transactions in any securities 

referred to herein should contact DBSVUSA directly and not its affiliate.  

 

Other 

jurisdictions 

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 

professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
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HONG KONG 

DBS (Hong Kong) Ltd 

Contact: Carol Wu 

13th Floor One Island East, 

18 Westlands Road, 

Quarry Bay, Hong Kong 

Tel: 852 3668 4181 

Fax: 852 2521 1812 

e-mail: dbsvhk@dbs.com 

 

MALAYSIA 

AllianceDBS Research Sdn Bhd 

Contact: Wong Ming Tek (128540 U) 

19th Floor, Menara Multi-Purpose, 

Capital Square, 
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Kuala Lumpur, Malaysia. 

Tel.: 603 2604 3333 

Fax:  603 2604 3921 

e-mail: general@alliancedbs.com 

SINGAPORE 

DBS Bank Ltd 

Contact: Janice Chua 

12 Marina Boulevard, 

Marina Bay Financial Centre Tower 3 

Singapore 018982 

Tel: 65 6878 8888 

Fax: 65 65353 418 

e-mail: equityresearch@dbs.com 

Company Regn. No. 196800306E 

 

THAILAND 
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Tel. 66 2 857 7831 

Fax: 66 2 658 1269 

e-mail: research@th.dbs.com  

Company Regn. No 0105539127012 

Securities and Exchange Commission, Thailand 

INDONESIA 

PT DBS Vickers Sekuritas (Indonesia) 

Contact: Maynard Priajaya Arif 

DBS Bank Tower 

Ciputra World 1, 32/F 
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