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BUY Has market priced in Phase 3? We think not

Last Traded Price (3 Sep 2020): S$1.51 (STI: 2,531.79)

Price Target 12-mth: S$1.96 (30% upside) (Prev 5$1.63) Investment Thesis

Attractive ride at -2SD historical mean. Trading at 1.2x PB (-2SD
Analyst of historical mean) as ROE jumps to ~9% (FY21F),

Andy SIM, CFA +65 6682 3718 andysim@dbs.com ComfortDelgro’s (CD) current price seems unjustified. Investors
should look beyond FY20F. Reiterate BUY.

What's New Consolidation of PZ.P |ndus'Fry. We are looking gt §mal|er private
rental car fleet providers exiting the market, bringing a balance
to the point-to-point (P2P) supply-demand dynamics.

e Has market priced in Phase 3 re-opening for CD? We
think not, given P/B is -2SD below mean
Phase 3 re-opening could be another trigger. Tracking mobility
data, people are now moving about more. With sustained low
infection rates, a Phase 3 re-opening could be a near term
e Keeping watch on potential P2P industry consolidation catalyst.
and fare review

e Data points to people moving more; Phase 3 to see a
jump

e Not a smooth ride for CD, but odds of share price Valuation:

appreciation are higher; Reiterate BUY, TP: $$1.96 Our TP is raised to $$1.96 as we revise our valuation peg to
1.6x FY21F P/BV, which is -1 S.D. of its historical average, on

expectations of ROE jumping to ¢.9% in FY21F, after a dismal

Price Relative FY20F. The counter is trading below 1.2x P/BV, or -2 S.D. of its
s Fetative tndex average.
gg 127 Where we differ:
s o7 Consensus earnings for FY20F vary widely. We expect
b i sequential but gradual improvement in 3Q20 and urge

Sep-16 Sep-17 Sep-18 Sep-19 Sep-20

investors to look further out towards 2021.

—ComfortDelGro (LHS)  — Relative STI (RHS)

Forecasts and Valuation Key Risks to Our View:

FY Dec (S$m) 2019A  2020F  2021F  2022F Deterioration in the pandemic situation could present

Revenue 3.906 3.438 3.859 4,050 : ; ; ; ;

EBITDA 269 533 294 845 downs@g risks. Helg.hteneq and prolohged |rr§t|ona|

Pre-tax Profit 407 102 346 386 competition from private hire companies leading to further

Net Profit 265 66.7 236 263 contraction in taxi fleet, loss of bus contracts, changes in

Net Pft (Pre Ex.) 265 667 236 263 regulations affecting operations.

Net Pft Gth (Pre-ex) (%) (12.6) (74.8) 254.3 1.4

EPS (S cts) 12.2 3.07 10.9 121

EPS Pre Ex. (S cts) 122 307 109 121 AUA Glance

EPS Gth Pre Ex (%) (13) (75 254 1 Issued Capital (m shrs) 2,167
Diluted EPS (S cts) 12.2 3.07 10.9 12.1 Mkt. Cap (S$m/US$m) 3,272/ 2,401
Net DPS (S cts) 9.79 1.55 5.50 7.00 Major Shareholders (%)

BV Per Share (S cts) 120 113 122 129 BMO Financial Corp 77
PE (X) 123 49. 139 125 Blackrock Inc 5.1
PE Pre Ex. (X) 12.3 49.1 13.9 12.5 Free Float (% 87.2
P/Cash Flow (X) 5.4 7.9 41 41 3reeA od D( .‘l’) val (US$m) )
EV/EBITDA (X) 43 7.1 42 3.6 m Avg. Dally val {Ussm A :
Net Div Yield (%) 6.5 1.0 36 4.6 GIC Industry : Industrials / Transportation

P/Book Value (X) 1.3 1.3 1.2 1.2

Net Debt/Equity (X) 0.0 0.0 CASH CASH

ROAE (%) 10.2 2.6 9.3 9.7

Earninas Rev (%): 1 0 (2)

Consensus EPS (S cts): 3.9 9.8 1.2

Other Broker Recs: B: 10 S:1 H: 2

Source of all data on this page: Company, DBS Bank, Bloomberg
Finance L.P.
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WHAT’S NEW

Has the market priced in a Phase 3 reopening for CD?

Reiterate BUY, TP: S$1.96. We reiterate our BUY
recommendation as we believe we have seen the worst for
ComfortDelGro (CD) in its TH20 results reported in mid-Aug.
Share price has inched up since hitting a low of S$1.33 prior
to its dismal but forewarned 1H20 interim results report card.
Nonetheless, we continue to see higher odds of share price
appreciation over the next 6 to 12 months versus downside
risks, as normality returns. We raised our TP to $$1.96,
pegged to 1.6x FY21 P/B, which is -1SD of its historical mean.

Has market priced in a Phase 3 Singapore re-opening? We
think not. Since the Circuit Breaker period in April and May,
Singapore has gradually reopened, and is now in Phase 2 of
its reopening. Is the market pricing in a Phase 3 reopening?
We think not. Valuations look very attractive at 1.2x P/B,
which is at its historical trough; and, we feel this provides a
key downside valuation support. The gradual re-opening of
the economy with reversion to normalcy, albeit slowly, will be
a catalyst for the share price.

Mobility data indicating people are gradually on the move.
Based on data from Google Mobility, as of late August,
movements in residential areas are only about 17% above the
median across 5 weeks in Jan/ Feb. Correspondingly, mobility

movements at workplaces, retail & recreation and transit
stations are 20%-30% below that prior to the outbreak of
COVID-19.

Referencing to Community Mobility data from Google, and as
seen in the chart following below, there has been a gradual
increase in mobility since Phase 2 re-opening on 19 June. Our
read of the situation is that (i) confidence is improving given
total and community cases are on the downtrend; (ii) the
public tends to heed the authorities call relatively closely, and
we have seen/ should see sudden shifts in mobility
movements with the announcements of each of the
measures, from tightening to easing.

Phase 3 should bring a further increase in mobility figures; a
catalyst for share price. With the continued low infection
rates and potential for further easing in Singapore towards
Phase 3, we could see mobility figures take a further turn up.
That is, mobility figures in residential areas should drop, while
that in transit, retail & recreation and workplaces should
increase, as seen in Phase 2. Of course, work-from-home
(WFH) may continue to feature, but we may see increasingly
more workers returning to offices, aiding in commuting.

Google mobility — Singapore: Mobility gradually increasing since 19 June. Will Phase 3 bring a further improvement?

Singapore-Community Mobility (Google)
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Taxi mileage recovering = reducing taxi rental rebates. Based
on the latest available statistics from Land transport Authority
(LTA), daily taxi mileage has improved since the Circuit
Breaker period. As of June, we note that average daily
mileage for 2-shift taxis stood at 153km, which is about 40%
below the average of 250km mileage/ day prior to COVID.
This is an improvement from the low seen during the Circuit
Breaker months of April and May 2020, which saw average
mileage of only 108km/ 102km per day, respectively. This was
about 60% below the average.

July and August average mileage likely to have improved
further. Latest data for July and August is not available yet at
this juncture. But, based on anecdotal observations and
statistics from Google mobility, we infer that mileage clocked
(and implying takings as well) should have improved further
from June. In fact, our expectations are that this is tracking

Avg Singapore Taxi mileage recovering in June

closely to the level of rental rebates Comfort/ CityCab have
been extending to its taxi drivers. Currently, the level of rental
rebate is at 30% from 16 Aug till 15 Sep, a lower level vis-a-
vis 40% given in the month of July.

Expectations for rental rebates to be reduced progressively.
For now, we do expect rental rebates to continue to be
extended beyond Sep, albeit at a lower rate, as per the trend
seen in the past months. As a recap, there were full rental
waivers for the months of April and May (during Circuit
Breaker period), followed by step downs to 50%/ 40%/ 30%
from Jun-Jul/ Jul-Aug/ Aug-Sep months. There is no indication
on what CD will be providing post Sep, but we are watching
out for further reduction of rental rebates as an early sign
towards further improvements after this current round.

Rental Car population has also declined since Feb-20

Singapore Taxi fleet [LHS] / Avg daily mileage (km) [RHS]

Total SG taxifleet (#) 2-shift/ daily mileage (km)
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Source: LTA, DBS Bank

Private hire car fleet is idle; further contraction and
consolidation of P2P industry on the cards? It is well known
that in the past few years, the taxi industry (Point-to-Point or
P2P) has been under threat from private hire vehicles. In Feb
2020, private rental car total population reached a high of
over 77,800 vehicles, of which a majority are chauffeur
driven. This is up more than 3.8x from Jan 2015, when the
total private rental car fleet in Singapore was 19,000 cars.

Private rental car fleet has shown m-o-m contraction since
Feb. Since the outbreak of COVID-19, the total private rental
car fleet has also contracted alongside the same trend seen
for taxis. As of July 2020, private rental car fleet size stood at
73,172, down 6% from the high in Feb 2020. According to

Population of Rental Cars (#) [LHS)/ Taxis (#) [RHS]
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Source: LTA, DBS Bank

earlier media reports, an estimated 20,000 cars are un-hired
and sitting idle.

Given the headwinds of low ridership in the past few months
brought about by COVID, we expect the financial impact on
car rental companies to be deep and wide, similar to the taxi
industry. In the months ahead, we are keeping tabs on news
and developments pertaining to closures of such companies
and/or consolidation. Our hypothesis is that a number will fail
and only the stronger companies will survive. This would
therefore drive total private rental car fleet numbers down to
a more sustainable level.
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Upcoming fare review — a touchy topic; deferment could be
offset by licence charge waiver. The annual Fare Review
Exercise (FRE) by the Public Transport Council (PTC) is due to
commence, based on prior years' timeline. In 2019, the FRE
commenced on 3 Sep 2019, with the public transport
operators (PTOs) submitting their fare applications by 23 Sep
2019. The fare increases of 7% was then announced on 8
Oct, and applied from 28 Dec 2019.

Taking a leaf out from the timeline seen in 2019, we expect
the process to commence soon. For this year, given the
economic backdrop, this could be a sensitive area. Based on
our estimates and referencing from the fare formula, the

allowable fare increase could be in the region of 2%-3%. We
believe the PTOs would likely apply for the maximum
allowable increase given the challenges faced on the low
ridership for rail, coupled with the maintenance programme.

Deferment of fare increase could be compensated by waiver
of licence charge. We do not rule out that the PTC will seek
to defer the fare increase as seen in some instances in the
past. To ease the burden for the rail PTOs, the authorities
could waive/ lower licence charges. In SBSTransit's case, we
understand that the fixed licence charge for Downtown MRT
Line (DTL) amounts to ¢.5$20m for FY20F.

Details of Singapore Taxi rental rebates/ waivers extended (note: earlier measures may be superseded by later ones)

Date Description

14-Feb-20  $20/day rental rebate per day from 15 Feb for 3 months.

20-Feb-20  Additional $S$16.50 rental rebate per day from 21 Feb to
31 Mar. On top of $20/day rebate given earlier. To step
down to $30/day rebate in April and $20/day rebate till
13 May.

25-Mar-20  Additional S$10 rental rebate per day, and extending
total rental rebate of S$46.50 per day till 30 April
(original was $30/day for April). No mention of changes
for May.

30-Mar-20  Total rental rebate of S$46.50 rental rebate per day,
extended till Sep, of which $$36.50 by company, $10 by
government

04-Apr-20  Full rental waiver for month of April, till 4 May (due to
Circuit Breaker)

22-Apr-20  Full rental waiver extended into month of April, till 1 June
(due to Circuit Breaker extension)

28-May-20  50% rental wavier for month of June, after extended
Circuit Breaker ends on 2 June. Supersedes $$46.50
rebate. Marginally more beneficial for taxi drivers.

29-Jun-20  50% rental wavier extended till 15 July

14-Jul-20 40% rental waiver for 1 month from 16 July till 15 Aug.
Includes $10/day rental rebate from government special
relief fund

14-Aug-20  30% rental waiver for 1 month from 16 Aug till 15 Sep.

Includes $10/day rental rebate from government special
relief fund

Est. Total  Cost per From Till Comments
Costs* taxi
$9m $900 15-Feb 15-Mar
$10m $960 21-Feb
$5.5m $555 25-Mar 30-Apr
$55.5m $6,680 30-Mar 30-Sep Rebate till Sep
superseded by later
announcements
$19m 1900** 07-Apr 04-May
$17m 1900** 04-May 01-Jun Full waiver extended
for month
$3m** $1,668 02-Jun 30-Jun Rebate till Sep
superseded by later
announcements
$920 01-Jul 15-Jul
$1,426 16-Jul 15-Aug
$1,062 16-Aug 15-Sep

*assuming 10,000 taxi fleet, est costs as per announced/ estimated, and could be inclusive of earlier rebates;

**incremental, on top of those earlier announced
Source: Company, DBS’ estimates
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Forecast & Valuation

Reiterate BUY, TP raised to $$1.96. FY20F is turning out to be
the most challenging year for CD, like many companies. 1TH20
interim results were dismal with losses, but we expect this
would have been the worst; and we are now pass that stage

as indicated in our earlier note [17 Aug 2020 - ComfortDelGro:

Past its worst rocky stretch].

We urge investors to look beyond FY20F as life returns to a
high degree of normalcy in FY21F. We peg our TP at 1.6x
FY21F P/B, which is -1 standard deviation (SD) below its
historical mean. Given the lack of earnings visibility during such
unprecedented operating conditions, we prefer to use P/B as a
valuation tool. While the TP implies c.18x on FY21F EPS, we
expect the PE valuation to drop further as we move into FY22F
(c.16x).

DBS Rail ridership assumption for SBS Transit Rail (m/ yr)

Lower MRT ridership, offset by JSS extension. Our forecasts
remain largely unchanged, as we dial back our rail ridership
assumption to 288m/ 397m rides per year for FY20F/ 21F,
down from 296m/ 414m rides/year, but offset by the extension
of Jobs Support Scheme (JSS) to March 2021 as announced by
the Deputy Prime Minister/ Finance Minister in his Ministerial
Statement on 17 Aug 2020. We believe our rail ridership
assumption is reasonable as we are currently pencilling in
2021/ 2022 ridership to be ¢.9%/ 4% below 2019 ridership
levels.

Risks. Our thesis is hinged on mobility improving and returning
to normality as infection rates drop. The key risk is a renewed
infection wave and further lockdowns, which could hamper
CD's recovery prospects.

PB valuation at historical low

500 50.0%

450 428 4% 217 400%

39747,
400 \ 300%
350 H R
i \ 200%
300 e 288 1 \
- _____/ 21 \Zé? r'r 10.0%
- 206 ! 0.0%
00 'n' ’
i ] -10.0%
1 0.U%
150 '
1
00 H -20.0%
100 H
50 -30.0%
0 -40.0%

2012 2013 2014 2015 201e 2017 2018 2019 2020F 2021F 2022F

-

-

Source: Company, DBS estimates

Company Background

ComfortDelGro Corporation Limited (CD) is a land transport
service company. Its business includes bus, taxi, rail, car rental
and leasing, automotive engineering services, testing services,
etc. Besides being a market leader for buses and taxis in
Singapore, its business spans other geographies such as the
UK, Australia, China, Vietnam, and Malaysia.
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Source: Bloomberg Finance L.P., DBS estimates
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Historical PE and PB band (4-year)
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Key Assumptions

FY Dec 2018A 2019A 2020F 2021F 2022F
SGP avg taxi fleet (#) 12,630 11,700 9,500 9,500 10,400
SGP fare chg (%) (1.9) 4.00 7.00 3.00 3.00
Avg oil price (US$) 65.0 70.0 45.0 55.0 55.0
Chag in staff strength (%) 6.03 1.00 1.00 1.00 1.00

Segmental Breakdown
FY Dec 2018A 2019A 2020F 2021F 2022F
Revenues (S$m)
Public Transport Svc 2,711 2,879 2,754 2,984 3,089
Taxi 727 669 414 561 620
Automotive Engn 166 159 97.2 126 133
Vehicle Inspection 108 101 97.9 101 104
Others 94.1 97.9 75.7 88.0 104
Total 3,805 3,906 3,438 3,859 4,050
EBIT (S$m)
Public Transport Svc 217 224 115 206 231
Taxi 129 104 (41.4) 67.3 86.9
Automotive Engn 253 27.8 9.72 W
Vehicle Inspection 39.8 30.6 22.5 30.2 31.
Others 27.8 28.9 2.83 28.7 13.3

Total 439 416 109 350 381

EBIT Margins (%)

Public Transport Svc 8.0 7.8 4.2 6.9 7.5
Taxi 17.8 15.6 (10.0) 12.0 14.0
Automotive Engn 15.2 17.5 10.0 14.0 14.0
Vehicle Inspection 37.0 30.3 23.0 30.0 30.0
Others 29.5 29.5 3.7 32.6 12.8

Total 11.5 10.6 3.2 9.1 9.4

Income Statement (S$m)

FY Dec 2018A 2019A 2020F 2021F 2022F

Revenue 3,805 3,906 3,438 3,859 4,050

Other Opng (Exp)/Inc (3,366) (3,490) (3,330) (3,509) (3,669)

Operating Profit 439 416 109 350 381

Other Non Opg (Exp)/Inc 0.0 0.0 0.0 0.0 0.0

Associates & JV Inc 0.10 0.0 0.0 0.0 0.0

Net Interest (Exp)/Inc 0.40 (9.2) (6.2) (4.0) 4.56

Exceptional Gain/(Loss) 0.0 0.0 0.0 0.0 0.0

Pre-tax Profit 439 407 102 346 386

Tax (80.5) (88.4) (18.9) (67.5) (75.2)

Minority Interest (55.5) (53.1) (16.7) (42.4) (47.2)

Preference Dividend 0.0 0.0 0.0 0.0 0.0

Net Profit 303 265 66.7 236 263

Net Profit before Except. 303 265 66.7 236 263

EBITDA 833 869 533 794 845

Growth

Revenue Gth (%) 6.4 2.6 (12.0) 12.2 49

EBITDA Gth (%) 1.3 4.3 (38.7) 49.0 6.4

Opg Profit Gth (%) 7.2 (5.2) (73.9) 222.7 8.8

Net Profit Gth (Pre-ex) (%) 0.6 (12.6) (74.8) 254.3 11.4

Margins & Ratio

Opg Profit Margin (%) 11.5 10.6 3.2 9.1 9.4

Net Profit Margin (%) 8.0 6.8 1.9 6.1 6.5

ROAE (%) 11.6 10.2 2.6 9.3 9.7

ROA (%) 6.1 5.0 1.3 4.8 5.1

ROCE (%) 8.7 7.5 2.1 6.8 7.2

Div Payout Ratio (%) 75.0 80.0 50.4 50.5 57.8

Net Interest Cover (x) NM 45.2 17.5 87.7 NM

Source: Company, DBS Bank

Rental rebates and waivers
extended during lockdowns
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Interim Income Statement (S$m)

Includes impairment, offset
by govt support

FY Dec 1H2018 2H2018 1H2019 2H2019 1H2020
Revenue 1.820 1.985 1.928 1.978 1.527
Other Oper. (Exp)Inc (1.615) (1.752) (1.706) (1.784) (1.520),
Onberatina Profit 205 234 222 193 6.60
Other Non Opa (ExoYInc 5.80 6.00 5.80 (5.8) 5.00
Associates & JV Inc 0.10 0.0 0.0 0.0 0.0
Net Interest (Exo)Inc (5.1 (6.3) (10.9) 1.70 (8.2)
Exceptional Gain/(Loss) 0.0 0.0 0.0 0.0 0.0
Pre-tax Profit 206 233 217 189 3.40
Tax (39.0) (41.5) (43.9) (44.5) (1.8)
Minoritv Interest (25.7) (29.8) (27.1) (26.0) (7.6)
Net Profit 141 162 146 119 (6.0
Net profit bef Except. 141 162 146 119 (6.0)
EBITDA 406 439 441 428 216
Growth

Revenue Gth (%) nm 9.1 (2.9) 2.6 (22.8)
EBITDA Gth (%) nm 7.9 0.4 (2.8) (49.7)
Ona Profit Gth (%) nm 13.8 (4.8) (13.0) (96.6)
Net Profit Gth (%) nm 146 (9.7) (18.8) (105.1)
Margins

Opba Profit Marains (%) 225 23.5 23.1 19.6 0.4
Net Profit Marains (%) 15.5 16.3 15.2 12.0 (0.4)
Balance Sheet (S$m)

FY Dec 2018A 2019A 2020F 2021F 2022F
Net Fixed Assets 2,691 2,706 2,482 2,288 2,124
Invts in Associates & JVs 0.90 0.70 0.70 0.70 0.70
Other LT Assets 1,167 1,353 1,390 1,427 1,464
Cash & ST Invts 586 594 325 598 934
Inventory 139 151 133 149 156
Debtors 275 319 280 314 329
Other Current Assets 277 256 256 256 256
Total Assets 5,137 5,379 4,866 5,032 5,264
ST Debt 90.4 227 100 100 100
Creditor 691 670 593 665 698
Other Current Liab 228 219 146 194 202
LT Debt 480 407 300 100 100
Other LT Liabilities 621 847 847 847 847
Shareholder’s Equity 2,614 2,595 2,449 2,652 2,796
Minority Interests 414 414 431 473 520
Total Cap. & Liab. 5,137 5,379 4,866 5,032 5,264
Non-Cash Wkg. Capital (228) (164) (70.8) (141) (159)
Net Cash/(Debt) 16.2 (40.0) (74.6) 398 734
Debtors Turn (avg days) 25.2 27.8 31.8 28.1 29.0
Creditors Turn (avg days) 84.0 81.8 79.3 74.9 77.6
Inventory Turn (avg days) 15.5 17.4 17.8 16.8 17.4
Asset Turnover (x) 0.8 0.7 0.7 0.8 0.8
Current Ratio (x) 1.3 1.2 1.2 1.4 1.7
Quick Ratio (x) 0.9 0.8 0.7 1.0 1.3
Net Debt/Equity (X) CASH 0.0 0.0 CASH CASH
Net Debt/Equity ex MI (X) CASH 0.0 0.0 CASH CASH
Capex to Debt (%) 39.7 54.6 50.0 125.0 150.0
Z-Score (X) 2.7 2.5 2.6 2.8 2.9

Source: Company, DBS Bank
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Cash Flow Statement (S$m)

FY Dec 2018A 2019A 2020F 2021F 2022F
Pre-Tax Profit 439 407 102 346 386
Dep. & Amort. 394 453 424 444 464
Tax Paid (82.1) (89.5) 91.7) (18.9) (67.5)
Assoc. & JV Inc/(loss) (0.1) 0.0 0.0 0.0 0.0
Chg in Wkg.Cap. (55.0) (144) (20.4) 221 10.0
Other Operating CF (27.6) (16.2) 0.0 0.0 0.0
Net Operating CF 669 610 415 793 792
Capital Exp.(net) (226) (347) (200) (250) (300)
Other Invts.(net) (419) (28.3) (50.0) (50.0) (50.0)
Invts in Assoc. & JV 0.0 0.0 0.0 0.0 0.0
Div from Assoc & JV 0.0 0.0 0.0 0.0 0.0
Other Investing CF 7.00 8.20 13.0 13.0 13.0
Net Investing CF (638) (367) (237) (287) (337)
Div Paid (225) (231) (212) (33.6) (119)
Chg in Gross Debt 216 31.3 (234) (200) 0.0
Capital Issues 3.90 1.30 0.0 0.0 0.0
Other Financing CF (23.3) (31.6) 0.0 0.0 0.0
Net Financing CF (29.0) (230) (446) (234) (119)
Currency Adjustments (12.0) (5.5) 0.0 0.0 0.0
Chgin Cash (10.1) 8.10 (269) 273 335
Opg CFPS (S cts) 33.4 34.8 20.0 355 36.0
Free CFPS (S cts) 20.4 12.2 9.89 25.0 22.6

Source: Company, DBS Bank

Target Price & Ratings History

S$

7

1.26 T
Sep-19 Nov-19

T

Jan-20

T

Mar-20

T

May-20 Jul-20

T

Sep-20

Note : Share price and Target price are adjusted for corporate actions.

Source: DBS Bank

Analyst:  Andy SIM, CFA

S.No

O N A WN 2

Date of Closing L

. . Target Rating
Report Price ;

Price

14 Nov 19 2.32 248 HOLD
05 Feb 20 214 245 BUY
17 Feb 20 2.09 2.26 HOLD
31 Mar 20 1.52 1.55 HOLD
26 May 20 1.53 1.50 HOLD
01 Jun 20 143 1.68 BUY
15 Jul 20 1.48 1.68 BUY
17 Aug 20 1.42 1.63 BUY
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DBS Bank recommendations are based on an Absolute Total Return* Rating system, defined as follows:

STRONG BUY (>20% total return over the next 3 months, with identifiable share price catalysts within this time frame)
BUY (>15% total return over the next 12 months for small caps, >10% for large caps)

HOLD (-10% to +15% total return over the next 12 months for small caps, -10% to +10% for large caps)

FULLY VALUED (negative total return, i.e., >-10% over the next 12 months)

SELL (negative total return of > -20% over the next 3 months, with identifiable share price catalysts within this time frame)

*Share price appreciation + dividends

Completed Date: 3 Sep 2020 18:19:00 (SGT)
Dissemination Date: 3 Sep 2020 18:43:28 (SGT)

Sources for all charts and tables are DBS Bank unless otherwise specified.

GENERAL DISCLOSURE/DISCLAIMER

This report is prepared by DBS Bank Ltd. This report is solely intended for the clients of DBS Bank Ltd, its respective connected and associated
corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any form or by any means or (ii)
redistributed without the prior written consent of DBS Bank Ltd.

The research set out in this report is based on information obtained from sources believed to be reliable, but we (which collectively refers to DBS
Bank Ltd, its respective connected and associated corporations, affiliates and their respective directors, officers, employees and agents (collectively,
the “"DBS Group”) have not conducted due diligence on any of the companies, verified any information or sources or taken into account any other
factors which we may consider to be relevant or appropriate in preparing the research. Accordingly, we do not make any representation or
warranty as to the accuracy, completeness or correctness of the research set out in this report. Opinions expressed are subject to change without
notice. This research is prepared for general circulation. Any recommendation contained in this document does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific addressee. This document is for the information of addressees
only and is not to be taken in substitution for the exercise of judgement by addressees, who should obtain separate independent legal or financial
advice. The DBS Group accepts no liability whatsoever for any direct, indirect and/or consequential loss (including any claims for loss of profit)
arising from any use of and/or reliance upon this document and/or further communication given in relation to this document. This document is not
to be construed as an offer or a solicitation of an offer to buy or sell any securities. The DBS Group, along with its affiliates and/or persons
associated with any of them may from time to time have interests in the securities mentioned in this document. The DBS Group, may have
positions in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking, investment banking and
other banking services for these companies.

Any valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report, and there can
be no assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments.
The information in this document is subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed, it may
not contain all material information concerning the company (or companies) referred to in this report and the DBS Group is under no obligation to
update the information in this report.

This publication has not been reviewed or authorized by any regulatory authority in Singapore, Hong Kong or elsewhere. There is no planned
schedule or frequency for updating research publication relating to any issuer.

The valuations, opinions, estimates, forecasts, ratings or risk assessments described in this report were based upon a number of estimates and
assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual
results. Therefore, the inclusion of the valuations, opinions, estimates, forecasts, ratings or risk assessments described herein IS NOT TO BE RELIED
UPON as a representation and/or warranty by the DBS Group (and/or any persons associated with the aforesaid entities), that:

(@) such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and
(b) there is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk

assessments stated therein.

Please contact the primary analyst for valuation methodologies and assumptions associated with the covered companies or price targets.
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Any assumptions made in this report that refers to commodities, are for the purposes of making forecasts for the company (or companies)
mentioned herein. They are not to be construed as recommendations to trade in the physical commodity or in the futures contract relating to the
commodity referred to in this report.

DBSVUSA, a US-registered broker-dealer, does not have its own investment banking or research department, has not participated in any public
offering of securities as a manager or co-manager or in any other investment banking transaction in the past twelve months and does not engage
in market-making.

ANALYST CERTIFICATION

The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the
companies and their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst
(s) primarily responsible for the content of this research report, in part or in whole, certifies that he or his associate! does not serve as an officer of
the issuer or the new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the
real estate investment trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the
management of the issuer or the new listing applicant) and the research analyst(s) primarily responsible for the content of this research report or
his associate does not have financial interests? in relation to an issuer or a new listing applicant that the analyst reviews. DBS Group has
procedures in place to eliminate, avoid and manage any potential conflicts of interests that may arise in connection with the production of
research reports. The research analyst(s) responsible for this report operates as part of a separate and independent team to the investment
banking function of the DBS Group and procedures are in place to ensure that confidential information held by either the research or investment
banking function is handled appropriately. There is no direct link of DBS Group's compensation to any specific investment banking function of
the DBS Group.

COMPANY-SPECIFIC / REGULATORY DISCLOSURES
1. DBS Bank Ltd, DBS HK, DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS") or their subsidiaries and/or other affiliates have a
proprietary position in ComfortDelGro recommended in this report as of 31 Jul 2020.
2. Neither DBS Bank Ltd nor DBS HK market makes in equity securities of the issuer(s) or company(ies) mentioned in this Research
Report.
3. DBS Bank Ltd, DBS HK, DBSVS, their subsidiaries and/or other affiliates have a net long position exceeding 0.5% of the total issued
share capital in ComfortDelGro recommended in this report as of 31 Jul 2020.

Compensation for investment banking services:

4. DBSVUSA does not have its own investment banking or research department, nor has it participated in any public offering of
securities as a manager or co-manager or in any other investment banking transaction in the past twelve months. Any US persons
wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect a transaction in any
security discussed in this document should contact DBSVUSA exclusively.

Disclosure of previous investment recommendation produced:

5. DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS"), their subsidiaries and/or other affiliates may have published
other investment recommendations in respect of the same securities / instruments recommended in this research report during the
preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment
recommendations published by DBS Bank Ltd, DBS Vickers Securities (Singapore) Pte Ltd ("'DBSVS"), their subsidiaries and/or other
affiliates in the preceding 12 months.

1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (i) the trustee of a trust of
which the analyst, his spouse, minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person
accustomed or obliged to act in accordance with the directions or instructions of the analyst.

2 Financial interest is defined as interests that are commonly known financial interest, such as investment in the securities in respect of an issuer or a
new listing applicant, or financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term
does not include commercial lending conducted at arm's length, or investments in any collective investment scheme other than an issuer or new
listing applicant notwithstanding the fact that the scheme has investments in securities in respect of an issuer or a new listing applicant.
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RESTRICTIONS ON DISTRIBUTION

General

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of
or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation.

Australia

This report is being distributed in Australia by DBS Bank Ltd, DBSVS or DBSV HK. DBS Bank Ltd holds Australian Financial
Services Licence no. 475946.

DBSVS and DBSV HK are exempted from the requirement to hold an Australian Financial Services Licence under the
Corporation Act 2001 (“CA") in respect of financial services provided to the recipients. Both DBS Bank Ltd and DBSVS
are regulated by the Monetary Authority of Singapore under the laws of Singapore, and DBSV HK is regulated by the
Hong Kong Securities and Futures Commission under the laws of Hong Kong, which differ from Australian laws.

Distribution of this report is intended only for “wholesale investors” within the meaning of the CA.

Hong Kong

This report has been prepared by a person(s) who is not licensed by the Hong Kong Securities and Futures Commission
to carry on the regulated activity of advising on securities in Hong Kong pursuant to the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong). This report is being distributed in Hong Kong and is attributable to
DBS Bank (Hong Kong) Limited, a registered institution registered with the Hong Kong Securities and Futures
Commission to carry on the regulated activity of advising on securities pursuant to the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong). DBS Bank Ltd., Hong Kong Branch is a limited liability company incorporated
in Singapore.

For any query regarding the materials herein, please contact Carol Wu (Reg No. AH8283) at dbsvhk@dbs.com

Indonesia

This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia.

Malaysia

This report is distributed in Malaysia by AllianceDBS Research Sdn Bhd ("ADBSR"). Recipients of this report, received
from ADBSR are to contact the undersigned at 603-2604 3333 in respect of any matters arising from or in connection
with this report. In addition to the General Disclosure/Disclaimer found at the preceding page, recipients of this report
are advised that ADBSR (the preparer of this report), its holding company Alliance Investment Bank Berhad, their
respective connected and associated corporations, affiliates, their directors, officers, employees, agents and parties
related or associated with any of them may have positions in, and may effect transactions in the securities mentioned
herein and may also perform or seek to perform broking, investment banking/corporate advisory and other services for
the subject companies. They may also have received compensation and/or seek to obtain compensation for broking,
investment banking/corporate advisory and other services from the subject companies.

£

~Cha)

Wong Ming Tek, Executive Director, ADBSR

Singapore

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 196800306E) or DBSVS (Company Regn
No. 198600294G), both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by
the Monetary Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the
Financial Advisers Regulations. Where the report is distributed in Singapore to a person who is not an Accredited
Investor, Expert Investor or an Institutional Investor, DBS Bank Ltd accepts legal responsibility for the contents of the
report to such persons only to the extent required by law. Singapore recipients should contact DBS Bank Ltd at 6327
2288 for matters arising from, or in connection with the report.
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Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd.
United This report is produced by DBS Bank Ltd which is regulated by the Monetary Authority of Singapore.
Kingdom
This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is authorised
and regulated by the Financial Conduct Authority in the United Kingdom.
In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in
any form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is
directed at persons having professional experience in matters relating to investments. Any investment activity following
from this communication will only be engaged in with such persons. Persons who do not have professional experience in
matters relating to investments should not rely on this communication.
Dubai This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608 - 610, 6" Floor,
International Gate Precinct Building 5, PO Box 506538, DIFC, Dubai, United Arab Emirates. DBS Bank Ltd., (DIFC Branch) is regulated
Financial by The Dubai Financial Services Authority. This research report is intended only for professional clients (as defined in the
Centre DFSA rulebook) and no other person may act upon it.
United Arab This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as
Emirates defined in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for information

purposes only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to
buy or sell any financial product. It does not constitute a personal recommendation or take into account the particular
investment objectives, financial situation, or needs of individual clients. You should contact your relationship manager or
investment adviser if you need advice on the merits of buying, selling or holding a particular investment. You should note
that the information in this report may be out of date and it is not represented or warranted to be accurate, timely or
complete. This report or any portion thereof may not be reprinted, sold or redistributed without our written consent.

United States

This report was prepared by DBS Bank Ltd. DBSVUSA did not participate in its preparation. The research analyst(s)
named on this report are not registered as research analysts with FINRA and are not associated persons of DBSVUSA. The
research analyst(s) are not subject to FINRA Rule 2241 restrictions on analyst compensation, communications with a
subject company, public appearances and trading securities held by a research analyst. This report is being distributed in
the United States by DBSVUSA, which accepts responsibility for its contents. This report may only be distributed to Major
U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to such other institutional investors and qualified persons as
DBSVUSA may authorize. Any U.S. person receiving this report who wishes to effect transactions in any securities
referred to herein should contact DBSVUSA directly and not its affiliate.

Other
jurisdictions

In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified,
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions.
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e-mail: dbsvhk@dbs.com
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Ciputra World 1, 32/F
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Tel: 62 21 3003 4900
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